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Question for oral answer O-000194/2012 

to the Commission 
Rule 115 

João Ferreira, Jean-Luc Mélenchon, Patrick Le Hyaric, Jürgen Klute, Jacky Hénin, Gabriele 

Zimmer, Inês Cristina Zuber, Cornelis de Jong, Takis Hadjigeorgiou, Kyriacos Triantaphyllides, 

Sabine Lösing, Sabine Wils, Kartika Tamara Liotard 
on behalf of the GUE/NGL Group 

Subject: Privatisation of water services - Commission reply to NGOs 

In reply to a letter from a group of non-governmental organisations, prompted by the fact that the 
Commission was pressuring some countries to privatise their water services, the Commission 
maintained that the privatisation of utilities, as well as helping to reduce public debt, increases the 
efficiency of companies and, by extension, the efficiency of the economy as a whole while attracting 
foreign direct investment. 

Continuing in the same neo-liberal vein, the Commission expressed its view that the privatisation of 
public services benefits society when it is done with care. 

Given that: 

 the privatisation of utilities has led, in several countries, to a marked rise in public debt and triggered an 
exodus of capital, in the form of profits and dividends, because foreign investors have taken up 
strategic positions in formerly public companies; 

 privatisation goes hand in hand with redundancies, lower investment, and an increase in the cost of the 
services provided (to businesses and families) and deterioration in their quality, 

1. On what empirical evidence did the Commission base the above assertions, especially as regards the 
public debt trend (which obviously has to be considered from a medium- and long-term perspective)? 

2. How does it view the cases in Europe in which the experience of privatising water services has been 
so disastrous that the processes have been reversed and the services have put back into public 
ownership and are again being publicly run? 

3. How can it justify the pressures mentioned by the NGOs, in particular where Portugal and Greece are 
concerned, bearing in mind that, by virtue of Article 345 of the TFEU and Article 17(1) of Directive 
2006/123/EC, the EU is supposed to be neutral as regards the nature of the ownership and 
management – whether public or private – of water (and other) services?  
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