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WRITTEN QUESTION P-3788/08
by Kurt Joachim Lauk (PPE-DE)
to the Commission

Subject: Improvement of the financial system

What does the Commission think about recommendations regarding the improvement of the financial 
system, in particular the following recommendations: reviewing existing EU legislation to see if there 
are lacunae, reviewing national legislation and promoting harmonisation; capital requirements should 
reflect risk from the type of business, exposures and risk control; originators should have a 
representative stake in the product; a smoothing technique to counter the pro-cyclical effects of fair 
value accounting should be considered; rating agencies must adopt codes of conduct regarding 
visibility of assumptions, product complexity and business practices, conflicts of interest must be 
managed and unsolicited rating should be independently categorised and not used as a means of 
pressure to obtain business; open and visible trading of derivatives should be promoted, whether on 
exchange or otherwise; reward packages should be aligned with longer-term outcomes, reflecting 
losses as well as successes?


