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Subject: Prepaid cards

There has recently been increased focus in international media on combating tax havens, tax evasion 
and tax fraud. Prepaid cards - on which there is no cardholder name - can be used anonymously to 
withdraw money from a cash machine and, according to the Danish police and tax authorities, to 
conceal money from the authorities, with the user avoiding paying tax.  According to an article in the 
Danish newspaper 'Politiken' on 21 October 2013, at least DKK 1 200 bn is stored on such cards; 
and, in an article in the same newspaper on 23 October 2013, Deputy Public Prosecutor Per Fiig, at 
the Serious Fraud Office, stated that there is no doubt that such cards have made it easier to hide 
money and more difficult for the authorities to find it. The US Department of the Treasury is similarly 
troubled by anonymous prepaid cards, which it regards as a threat to anti-money-laundering efforts.

According to the same 'Politiken' article, an analysis by the Boston Consulting Group for MasterCard 
projects a fourfold increase in worldwide cash card use by 2017, with DKK 4 500 bn likely to flow into 
and out of what are in many instances anonymous payment cards and, by 2017, DKK 800 bn 
expected to be stored on prepaid cards in Europe, which would be a fivefold increase. 

In the light of increasing use of anonymous prepaid cards and hence the increased risk of tax 
avoidance, tax evasion and money laundering:

1. Is the Commission aware of the extent to which anonymous payment cards are used and the 
likely link between them and tax havens/evasion and money laundering? Has the Commission 
made assessments as to how many such cards there are, and the uses to which they are put, 
and does it have an idea of how much money is thought to be stored on such cards?

2. What action will the Commission take both to monitor developments and to prevent cards from 
being systematically used for tax evasion and money laundering purposes? Has the Commission 
considered the possibility of a blanket ban on such cards and, if so, would it be possible to 
introduce such a ban in the EU?


