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Subject: Issue of deferral of tax and social security contributions in the context of state aid 

During this quarantine and emergency situation, the Lithuanian State Tax Inspectorate is deferring the 
payment of tax arrears and exempting them from interest, in part or in full. The principle of equality of 
taxpayers is not being infringed, since this procedure is applied universally without creating special 
conditions for any entities, without granting a selective advantage, and without granting support to any 
particular enterprises or for the production of any particular goods.

The State Social Insurance Fund Board is deferring the payment of arrears on social insurance 
contributions, interest and fines to the State Social Insurance Fund for up to one year and is allowing 
the amount deferred to be paid later. For insured parties affected by COVID-19, the payment of 
arrears is deferred without the need to provide additional documents (the insured party does not have 
to prove that their liabilities are less than their assets or that future activities will improve their financial 
situation).

It should be noted that the Commission Communication of 3 April 2020, entitled ‘Amendment to the 
Temporary Framework for State aid measures to support the economy in the current COVID-19 
outbreak’ introduced a new Section 3.9 entitled ‘Aid in form of deferrals of tax and/or of social security 
contributions’, which states in point 40: ‘Deferrals of payment of taxes and/or of social security 
contributions may be a valuable tool to reduce the liquidity constraints of undertakings (including self-
employed individuals) and preserve employment. Where such deferrals are of a general application 
and do not favour certain undertakings, or the production of certain goods, they do not fall within the 
scope of Article 107(1) TFEU.’

Should the deferral of tax and social security contributions be considered a form of state aid?


