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NOTICE TO MEMBERS

Subject: Petition No 0991/2018 by G. K. (British) on investigating the funding by the 
European Union of Hungarian projects with evidence of corruption

1. Summary of petition

The petitioner is complaining about the funding by the European Union of projects in 
Hungary. According to the petitioner, there is evidence that EU funds are misused in the 
country. The petitioner therefore believes that the European Union, by granting these funds, is 
supporting corruption in Hungary. In this context, he asks for an investigation into why the 
European Union is still funding projects in Hungary and calls into question the involvement 
of EU officials in the fraud schemes.

2. Admissibility

Declared admissible on 8 February 2019. Information requested from Commission under Rule 
216(6).

3. Commission reply, received on 24 June 2019

The Commission’s observations 

The Commission is fully committed to upholding EU law and values, and is using all the 
means at its disposal to that end. The Commission applies zero tolerance to fraud against the 
EU budget, and carries out regular audits to assess the functioning of the system based on a 
regularly updated risk assessment. If deficiencies in a Member State are identified, adequate 
corrective actions1 are carried out. The European Anti-fraud Office (OLAF) may open 
investigations where there is sufficient grounds for suspicion of fraud, corruption, collusion 
and/or other irregularities. If OLAF confirms such cases, it issues a recommendation to follow 

1 E.g. financial corrections.
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up, which is followed up by the Commission. These procedures are the same for all Member 
States and applied uniformely.

The Commission is aware of issues affecting the public procurement market in Hungary, 
especially the high number of direct awards and single bids. The Commission’s services are 
collaborating with Hungary in order to resolve the existing problems. For example, a study on 
single bidding in Hungary and other Member States was commissioned and its results are 
used by the services. 

The Commission is also monitoring corruption in Member States in the context of the 
European Semester. On the basis of the Commission’s country reports, the Council may 
address country-specific recommendations. In the 2018 country reports, the Commission 
analysed the key challenges as regards corruption for several Member States, including 
Hungary. 

Respect for the rule of law is an essential precondition for sound financial management and 
effective EU funding. The Commission therefore proposed, on 2 May 2018, a Regulation of 
the European Parliament and of the Council on the protection of the Union’s budget in case of 
generalised deficiencies as regards the rule of law in the Member States2. This proposal is 
currently under negotiation.

All EU expenditure is spent under the authority of the European Parliament, which scrutinizes 
the Commission’s execution of the budget, and Parliament approves the accounts.

Conclusion

The petitioner is assured that the Commission applies the budget rules in a strict manner in its 
dealings with Hungary, and it is active in combatting corruption.

2 COM(2018) 324 final.


