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SUGGESTIONS 

The Committee on Regional Development calls on the Committee on Economic and 

Monetary Affairs, as the committee responsible, to incorporate the following suggestions in 

its motion for a resolution: 

General context 

1. Welcomes the efforts made to strengthen coordination of economic, budgetary and 

employment policies through the European Semester, allowing the parallel monitoring of 

national budgets and economic policies during a six-month period every year; stresses that 

the Cohesion Policy ought to become a focal point of the Commission’s Annual Growth 

Survey (AGS); regrets, therefore, that the AGS 2013 has not exploited an opportunity to 

commence a more meaningful debate on growth and jobs in the European Union, notably 

through an overhaul of its guidelines; considers that the processes behind the European 

Semester 2012 have highlighted the necessity for the European Union to achieve 

economic, social and territorial cohesion among regions and improve macro-economic 

coordination, and to reinforce democratic legitimacy and good governance with regard to 

Cohesion Policy, as well as in relation to all coordinated policies at European level that 

target the achievement of the Europe 2020 Strategy objectives; 

2. Underlines the crucial role of Cohesion Policy as a key instrument for achieving the 

objectives of Europe 2020 and for generating growth and jobs and stabilising the real 

economy; considers that a strong and well-funded Cohesion Policy is an effective and 

efficient instrument to implement Europe 2020 and help prevent future economic and 

financial crises, owing to its long-term development programmes, budgetary dimension 

and decentralised administration system and the incorporation of the EU’s priorities for 

sustainable development; points out that Cohesion Policy is an investment policy and 

should thus promote sustainable territorial, economic and social cohesion in all regions of 

the EU, bearing in mind the principle of solidarity; stresses, in this context, the importance 

of involving all regions and local authorities in achieving the Europe 2020 goals of smart, 

sustainable and inclusive growth; 

3. Considers that regional policy will continue to play a very important role in the 

development of national programmes within the European Semester and, at the same time, 

will represent a key instrument for achieving the established objectives in the medium and 

long term; 

4. Recalls that Cohesion Policy can only be successful if it can enjoy a stable and durable 

financial framework; stresses that implementation of funds covered by the Common 

Provisions Regulation (CPR) cannot be made conditional upon compliance with the rules 

on macroeconomic conditionality, as regional and local authorities cannot be blamed for 

their national governments’ inability to balance their budgets; 

5. Highlights the fact that a strong and well-financed Cohesion Policy could prevent future 

economic and financial crises in Europe and could, in particular, protect the less 

developed regions; 
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6. Stresses that, at a time of crisis, the Cohesion Policy’s flexible instruments are adapting 

quickly to changing needs and harsher financial conditions; recalls that emergency 

measures, such as advance payments or increased co-financing rates, have been coupled 

with long-term policy measures to stimulate growth and generate employment; welcomes 

in this context the Commission’s initiative of reprogramming where possible as yet 

unspent Structural Fund resources for the benefit of SMEs, energy efficiency and youth 

employment; 

7. Stresses the need to modernise public administration, as it is an important factor in 

improving the absorption rate of Structural Funds by the Member States; suggests that 

Member States should be provided with assistance by experts if they wish; recalls that the 

use of Structural Funds should also be improved by reducing bureaucratic burdens; 

Fiscal and budgetary imbalances and the risk of recession 

8. Is concerned that in most eurozone economies excessively front-loaded and synchronised 

fiscal austerity will hamper growth prospects in 2013; is of the opinion that investment for 

growth and job creation should be at the heart of the efforts by Member States and that 

austerity should be introduced gradually for a longer period; welcomes Commission’s 

acknowledgment that only a differentiated fiscal consolidation approach towards Member 

States can achieve both growth and social fairness; 

9. Takes the view that more spread-out and balanced fiscal consolidation at both national and 

sub-national levels would be conducive to achieving sustainable public finances, enhanced 

market confidence, increased competitiveness, more growth and improved employment 

opportunities in the euro area, and indeed in the whole EU; 

10. Calls on Member States to prioritise, on the expenditure and revenue sides of the budget, 

growth-friendly policies, particularly in the areas of education, research, innovation, ICTs, 

infrastructure and energy, and to ensure that such expenditure and revenue is efficient; 

stresses that particular attention should also be paid to reinforcing the coverage and 

effectiveness of employment services and active labour-market policies;  

11. Invites the Member States to pay particular attention to lifelong learning and retraining 

programmes in order to avoid, in the decades to come, a shortage of manpower in areas of 

interest; 

Growth and jobs 

12. Stresses the need to ensure coherence within and among Member States’ and regions’ 

economic policies, where special attention should be given to the spillover effects of 

individual national economic policies; urges the Member States and regions to ensure the 

consistency of different economic policy instruments, in particular as regards policies 

targeting the Europe 2020 objectives, so as to restore investors’ confidence in order to 

achieve long-term financing of the real economy; in the light of the limited and costly 

access to funding for many businesses and households, calls on the Commission to 

continue working with Member States to accelerate the use of as yet unspent Structural 

Funds as well as encourage them to make full use of new innovative risk-sharing 

instruments (such as project bonds) to help unlock private funding; 
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13. Is deeply concerned that, years after the start of a systemic crisis, long-term 

unemployment continues to increase within the EU, accompanied by alarming levels of 

youth unemployment and increasing risks of poverty and social exclusion, with no 

prospects of immediate improvement; 

14. Urges the Commission, Member States and regions to make determined action against 

unemployment levels in the EU their priority;  

15. Calls for strong measures to restore confidence in the banking sector and thus boost 

investment; recalls that insufficient access to finance remains one of the critical barriers 

preventing SMEs from finding private capital to match EU co-funding and regaining 

competitiveness; underlines the fact that Cohesion Policy’s innovative financial 

instruments, together with EIB capital, can act as a catalyst for investment targeted 

towards SMEs and serve as a complement to traditional bank lending; recommends that 

the application of Structural Funds, together with EIB financing, be further explored, inter 

alia with regard to financing venture capital funds and funds of funds, which can multiply 

the value of the money by generating additional financing for SMEs; urges the 

Commission to provide detailed information and further assistance and guidance to 

Member States and regions concerning financial instruments under Cohesion Policy in 

2013 and the future programming period (2014-2020); 

16. Points out that more determined action is needed to create the conditions for a job-rich 

recovery, within the context of the European Semester; stresses that job creation is a 

prerequisite for sustainable growth and the prevention of future crises; 

17. Takes the view that, in order to strengthen growth, competitiveness and productivity, 

enhanced coordination of economic policies and far-reaching structural reforms are 

needed, and that budgetary, growth and employment measures need to be taken 

simultaneously as they are interdependent and together constitute a prerequisite for a full 

recovery. 
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