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SUGGESTIONS

The Committee on Regional Development calls on the Committee on Budgetary Control, as 
the committee responsible, to incorporate the following suggestions into its motion for a 
resolution:

1. Notes that, as indicated in the Annual Report of the Court of Auditors for the financial 
year 2018, the estimated level of error in spending on ‘Economic, social and territorial 
cohesion’ increased from 3 % in 2017 to 5 % in 2018; regrets that,  even if it should be 
stressed that errors in the implementation of the budget do not automatically imply a 
fraud, the positive trend of the last years has been reversed; 

2. Takes note that the source of those errors is mainly a result of  reimbursements of 
ineligible costs, infringements of internal market rules and lack of support 
documentation, but is also due to the previous year’s overall low rates of reimbursement 
and payments as well as fewer financial instruments having been included in the audit;

3. Draws attention to the fact that high-risk expenditures are often subject to complex rules 
and eligibility conditions which lead to errors and that a number of these errors are 
compounded by a supplemental layer added by national authorities; recalls that simpler 
national eligibility rules might help reduce this source of error and result in a smaller 
administrative burden for beneficiaries;

4. Stresses that the absorption of European Structural and Investment Funds (‘ESI Funds’) 
has continued to be slower than planned - by the end of 2018, only 27,3% - notes that 
this value is even lower than the absorption rate of 2011, the corresponding year of the 
previous Multiannual Financial Framework; 

5. Recalls that the reasons behind this low absorption rate not only lie in the 
decommitment methodology (the so-called “n+3 rule”), but also in the late adoption of 
the legislative framework enabling the implementation of the cohesion policy; therefore 
calls on the Commission and the Council to ensure proper measures in the next 
programming period 2021-2027 to avoid the repetition of delayed implementation of 
ESI Funds and its domino effect.


