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The European Parliament, 

– having regard to the Free Trade Agreement of 6 October 2010 between the European 

Union and its Member States, of the one part, and the Republic of Korea, of the other 

part1,  

– having regard to the Framework Agreement for Trade and Cooperation of 28 October 

1996 between the European Community and its Member States, on the one hand, and 

the Republic of Korea, on the other hand2, and Council decision 2001/248/EC of 19 

March 20013 on the conclusion thereof, 

– having regard to the Commission communication of 14 October 2015 entitled ‘Trade 

for all – Towards a more responsible trade and investment policy’ (COM(2015)0497), 

– having regard to its resolution of 7 July 2015 on the external impact of EU trade and 

investment policy on public-private initiatives in countries outside the EU4, 

– having regard to its resolution of 27 September 2011 on a New Trade Policy for Europe 

under the Europe 2020 Strategy5, 

– having regard to Regulation (EU) No 511/2011 of the European Parliament and of the 

Council of 11 May 2011 on implementing the bilateral safeguard clause of the Free 

                                                 
1  OJ L 127, 14.5.2011, p. 6. 
2  OJ L 90, 30.3.2001, p. 46. 
3  OJ L 90, 30.3.2001, p. 45. 
4  Texts adopted, P8_TA(2015)0250. 
5  OJ C 56 E, 26.2.2013, p. 87. 



 

 

Trade Agreement between the European Union and its Member States and the Republic 

of Korea1, 

– having regard to the Council decision of 16 September 2010 on the signing, on behalf of 

the European Union, and provisional application of the Free Trade Agreement between 

the European Union and its Member States, of the one part, and the Republic of Korea, 

of the other part2, 

– having regard to its resolution of 17 February 2011 on the draft Council decision on the 

conclusion of the Free Trade Agreement between the European Union and its Member 

States, of the one part, and the Republic of Korea, of the other part3, 

– having regard to its resolution of 25 November 2010 on international trade policy in the 

context of climate change imperatives4, 

– having regard to its resolution of 25 November 2010 on human rights and social and 

environmental standards in international trade agreements5, 

– having regard to its resolution of 25 November 2010 on corporate social responsibility 

in international trade agreements6, 

– having regard to the Marrakesh Agreement establishing the World Trade Organisation, 

– having regard to its resolution of 5 July 2016 on a new forward-looking and innovative 

future strategy for trade and investment7, 

– having regard to Article 21 of the Treaty on European Union (TEU), 

– having regard to Articles 207, 208 and 218 of the Treaty on the Functioning of the 

European Union (TFEU), 

– having regard to Rule 52 of its Rules of Procedure, 

– having regard to the report of the Committee on International Trade and the opinion of 

the Committee on Employment and Social Affairs (A8-0123/2017), 

A. whereas the fifth anniversary of the entry into force of the Free Trade Agreement 

between the European Union and its Member States and the Republic of Korea 

(hereinafter ‘Korea’) fell on 1 July 2016;  

B. whereas the Commission’s new trade strategy ‘Trade for all’ emphasises the importance 

of ensuring the effective implementation of EU free trade agreements, including 

                                                 
1  OJ L 145, 31.5.2011, p. 19. 
2  OJ L 127, 14.5.2011, p. 1.  
3  OJ C 188 E, 28.6.2012, p. 113.   
4  OJ C 99 E, 3.4.2012, p. 94. 
5  OJ C 99 E, 3.4.2012, p. 31. 
6  OJ C 99 E, 3.4.2012, p. 101. 
7  Texts adopted, P8_TA(2016)0299. 



 

 

through the use of the dispute settlement mechanism therein; 

C. whereas the EU-Korea Free Trade Agreement (hereinafter the ‘Agreement’) formally 

entered into force after being ratified by the EU Member States on 13 December 2015; 

D. whereas the Agreement is the first of a new generation of free trade agreements 

concluded by the EU with an Asian partner, which, in addition to removing tariffs, also 

contains rules on eliminating non-tariff barriers, thereby creating new market access 

opportunities for services and investments, as well as in the areas of intellectual 

property, public procurement and competition policy, and will thus serve as an example 

for future free trade agreements; 

E. whereas during the period of validity of the Agreement:  

–  the EU’s trade deficit, which amounted to EUR 7,6 billion in the 12-month period 

preceding the Agreement’s validity, turned into a trade surplus of EUR 2,5 billion 

in the fifth year of the Agreement’s validity;  

–  EU exports to Korea grew by 47 %, from EUR 30,6 billion in the 12-month 

period preceding the Agreement’s validity, to EUR 44,9 billion in the fifth year of 

the Agreement’s validity, including EU exports to Korea of products that were 

fully or partially liberalised by the Agreement, which rose by 57 % and 71 % 

respectively, and EU exports to Korea of products subject to a zero-duty rate 

under the Most Favoured Nation (MFN) clause, which rose by 25 % 

(EUR 1,9 billion);  

–  imports to the EU from Korea in the fifth year of validity of the Agreement 

amounted to EUR 42,3 billion and had grown by 11 % in comparison with the 12-

month period preceding the validity of the Agreement, including Korean exports 

to the EU of products that were fully or partially liberalised by the Agreement, 

which rose by 35 % and 64 % respectively (by EUR 5,0 billion and 

EUR 0,5 billion respectively), and Korean exports to the EU of products subject 

to a zero-duty rate under the Most Favoured Nation (MFN) clause, which rose by 

29 % (EUR 5,8 billion); 

–  the EU’s share in total Korean imports grew from 9 % before the Agreement’s 

entry into force to 13 % in the fourth year of its validity; at the same time, the 

EU’s share in total Korean exports fell from 11 % to just below 9 %; 

–  EU exports of passenger vehicles to Korea grew by 246 %, from EUR 2,0 billion 

in the 12-month period preceding the validity of the Agreement to EUR 6,9 billion 

in the fifth year of its validity; 

–  EU imports of passenger vehicles from Korea grew by 71 %, from 

EUR 2,6 billion in the 12-month period preceding the validity of the Agreement to 

EUR 4,5 billion in the fifth year of its validity; 

–  EU exports of services amounted to EUR 11,9 billion in 2014, growing by 11 % 

in comparison with the previous year, and leading to an EU trade surplus with 

Korea in the services sector amounting to EUR 6,0 billion in 2014; at the same 



 

 

time, imports to the EU of services from Korea amounted to EUR 6,0 billion, 

marking a 4 % increase in comparison with 2013; 

–  the EU’s foreign direct investment (FDI) in Korea in 2014 reached 

EUR 43,7 billion, making the EU the largest investor in Korea; FDI from Korea in 

the EU in turn reached EUR 20,3 billion, marking an increase of 35 % in relation 

to the previous year;  

–  the EU preference utilisation rate on the Korean market grew to 68,5 %, while the 

Korean preference utilisation rate amounted to approximately 85 %; 

–  seven special committees, seven working groups and a dialogue on intellectual 

property were established;  

–  the Trade and Sustainable Development Committee – which is a specialised body 

focusing on the implementation of the chapter on trade and sustainable 

development of the EU-Korea Agreement – is operating;  

1. Recalls that the Agreement is a process and not a one-off transaction, and its activities 

should therefore, pursuant to the provisions of the Agreement, continue in practice to be 

subject to periodic analyses and evaluations regarding trade impact on specific 

economic sectors of the EU and of every EU Member State respectively; emphasises, in 

that connection, the importance of ensuring that the Agreement is properly implemented 

and that its provisions are observed; 

2. Welcomes the fact that the Agreement has led to a significant growth in trade between 

the EU and Korea; urges the Commission and the Member States to further examine the 

consequences and the direct impact of the Agreement on consumer welfare, 

entrepreneurs and the European economy and to more effectively inform the public 

about these impacts; 

3. Stresses that the conclusion of the Agreement was unprecedented, both in terms of the 

Agreement’s scope and in terms of the swiftness with which trade barriers were to be 

removed – for instance, five years after the Agreement entered into force practically all 

import duties had been removed on both sides;  

4. Points out that the Agreement, like other agreements on free trade, services and 

investments, has a positive impact on the socio-economic development of the parties to 

the Agreement, on economic integration, on sustainable development, and on bringing 

countries and their citizens closer together; 

5. Notes the efforts of the Civil Society Forum and of the domestic advisory groups set up 

in accordance with the provisions set out in the chapter on Trade and Sustainable 

Development, which is an integral part of the overall package of the Free Trade 

Agreement; recalls that both parties have committed under Article 13.4 of the 

Agreement to respect, promote and realise in their laws and practices the principles 

following on from their obligations deriving from membership of the ILO and the ILO 

Declaration on Fundamental Principles and Rights at Work, notably of freedom of 

association and the right to collective bargaining; emphasises, however, that progress 

made by Korea on the objectives enshrined in the Trade and Sustainable Development 



 

 

chapter is not satisfactory and that there are still cases of violation of freedom of 

association, including troubling examples’ of imprisonment of trade union leaders, and 

interference in negotiations, which should rest within the autonomy of the bargaining 

partners; in this respect, urges the Commission to take up formal consultations with the 

Korean Government in accordance with Article 13.14 of the Agreement and, if such 

consultations should fail, calls on the panel of experts referred to in Article 13.15 of the 

Agreement to take action and to continue the dialogue with regard to the failure of the 

Korean Government to comply with some of its commitments, and in particular to make 

continued and sustained efforts, in line with the obligations enshrined in the Agreement, 

towards ensuring the ratification by Korea of the fundamental ILO Conventions which 

this country has not ratified yet; 

6. Stresses that there are significant differences in the level of utilisation of preferences 

between EU Member States, ranging from 16 % to 92 %; points out that increased 

utilisation of the preferences in force could bring EU exporters further benefits 

amounting to more than EUR 900 million; suggests that the utilisation of the 

preferences in this and other trade agreements should be analysed in order to maximise 

the utilisation of the trade benefits; 

7. Acknowledges that, while the Agreement meets the expectations of the parties in terms 

of increased bilateral trade and a deeper commercial partnership, the following issues, 

under the Agreement and as part of a dialogue with Korea, should be analysed, 

appropriately enforced and implemented within the spirit of the Agreement, and should 

be revised to remedy existing problems: 

(a)  technical barriers to trade, such as: the direct transport clause, which prevents 

companies from optimising economically their container shipments, the clause on 

repaired goods, the inclusion of truck-tractors in the scope of the Agreement, and 

– equally importantly – the issue of the rules and procedures governing 

certificates for machines exported to Korea; 

(b)  barriers in the area of sanitary and phytosanitary measures, including: barriers 

restricting exports of EU beef and pork, as well as dairy products; 

(c)  intellectual property rights, such as: recognition and protection of geographic 

designations and commercial rights to the public performance of musical works, 

phonograms and performances protected by copyright or related rights;  

(d)  the chapter on trade and sustainable development: ratification and implementation 

by the Korean party of the fundamental Conventions of the International Labour 

Organisation; 

(e)  the wording of the rules on origin and their effect on the preference utilisation rate; 

(f)  customs-related matters including origin verification procedures; 

8. Notes that recently there have been cases of creation of new non-tariff barriers, such as 

previously non-existing technical norms for machines, equipment or vehicles; stresses 

that an especially unacceptable phenomenon is the withdrawal of the vehicle type 

homologation for various European car manufacturers on unsubstantiated grounds; calls 



 

 

on the Commission to engage in bilateral talks to eliminate this negative phenomenon; 

9. Points out that many small and medium-sized enterprises (SMEs) are not aware of the 

opportunities that the Agreement brings; calls, therefore, on the Commission and the 

EU Member States to study the preference utilisation rate of SMEs in particular and to 

take effective steps to raise awareness among SMEs regarding the opportunities that the 

Agreement has created; 

10. Supports the further deepening of trade and investment relations between the EU and 

Korea, in particular the Agreement’s Investment Chapter; expects the difficulties 

concerning the Trade and Sustainable Development chapter to be resolved prior to the 

negotiations on the Investment Chapter; supports the involvement of the parties to the 

Agreement in creating further economic growth and sustainable development for the 

benefit of EU and Korean citizens; calls on the Commission and the Government of the 

Republic of Korea not to use the old ISDS method in the event of negotiations on an 

investment chapter, but to build instead on a new Investment Court System proposed by 

the Commission, and calls on the Commission in the long term to develop a multilateral 

investment court system that would potentially replace all investment dispute resolution 

mechanisms in current and future free trade agreements; 

11. Stresses the importance of further enhancing international cooperation in the 

multilateral, plurilateral and regional international framework, in the context of the 

WTO, such as in relation to negotiations on the Environmental Goods Agreement 

(EGA) and the Trade in Services Agreement (TiSA); 

12. Stresses that the strategic values of the Agreement extend beyond the sphere of trade as 

it lays a solid foundation for a deeper relationship with long-term engagement and 

contributes to the establishment of a strategic partnership between the EU and Korea; 

13. Instructs its President to forward this resolution to the Council, the Commission, the 

governments and parliaments of the EU Member States and the Government and 

National Assembly of the Republic of Korea. 

 


