EL

e ¥ ENITPOIMH TQN EYPQMAIKQN KOINOTHTQN

% %5
o %

RAQUER i<

SEC(2007) 678 TEAIKO

BPY=EAAEZ, 08.06.2007

FENIKOZ NPOYMOAOIIZMOS - OIKONOMIKO ETOX 2007
TMHMA Il - ENITPOINH TITAOI 01, 19

META®OPA MNIZTQZEQN APIO. DEC 20/2007

YMNOXPEQTIKEZ KAl MH YNOXPEQTIKEX

AATANEZ
>E EYPQ
NMPOEAEYZH TON
OIZTQIXEQON
AINO TO KEDPAAAIO - 01 04 XpnuaTtoTmoTWTIKEG TTPAEEIG KAl HEOT
OEXH 010401 - 01 04 01 13 AmobepaTikd yia ddavela Kal €yyunon daveiwv UTTEP Kal
EVTOG TPITWV XWPWV MAN - 80 000 000
NMPOOPIZMOZ TON MNIZTOYEQN
ZTO KEDAAAIO - 19 08 EupwTraikr TTOANITIKA yeIToviag Kail oxéaeig pe Tn Pwaia
OEXZH - 19 08 01 02 XpnuartodoTikr evioxuon otnv MoAaioTivn, TNV €IpNVEUTIKA
diepyacia kai 10 [pageio Apwyng kai Epywv Twv Hvwpévwy EBvwv yia TOUug
MaAaioTivioug Mpoéoguyeg otnv Eyyug AvatoAry (UNRWA) oTo TTAQiGIO TNG EUPWTTAIKAG
TTONITIKAG YEITOVIOG KAl ETAIPIKAG OX£0NG MAY 80 000 000
nn 80 000 000



I. ENIZXYZH

a) Ovopagia Tou KovOuAiou

19 08 01 02 - XpnuaTodoTikA evioxuon oTtnv MaAaioTivn, TNV €ipnveuTIKA digpyacia kai To Mpageio
Apwyng kai ‘Epywv Twv Hvwpévwy EBvwv yia Ttoug MaAaioTivioug Mpoéopuyeg otnv Eyyug
AvaroAn (UNRWA) oTo TTAaicio TG EupwITaiKiG TTOAITIKAG YEITOVIOG KOl ETAIPIKAG OXEONG

B) ApiBuntiké oToixcia o1 30/05/2007

nAY nn
1A. TIOTWOEIG TOU OIKOVOUIKOU €TOUG (apyIKOG TTPpoUTT. +AlT) 172 000 000 110 000 000
1B. MioTwoelg Tou oikovopikou éroug (EZEZ) 0 0
2. MeTtagopég 75000 000 135000 000
3.  OpIOTIKEG TTIOTWOEIG TOU OIKOVOMIKOU £TouG (1A+1B+2) 247 000 000 245 000 000
4. EkTéAeon TwV OPICTIKWY TTIOTWOEWY TOU OIKOVOMIKOU £TOUG 172 000 000 149 057 341
5. Axpnoipotrointeg/diadéoipeg moTwoelg (3-4) 75000 000 95 942 659
6. AvAykeg pEXPI TO TEAOG TOU OIKOVOMIKOU £TOUG 155000 000 175 942 659
7. Mporteivouevn evioxuon 80 000 000 80 000 000
8. TMooooTd Tng evioxuong oe OXEOn ME TIG TTIOTWOEIS TOU 46,51% 72,73%
OIKOVOMIKOU £Toug (7/1A)

y) AeTTopepng aImioAdynon 1ng evioxuong

21N SIdpKeIa ToUu TTPpWToU TPIMAvou Tou 2007 oI TTPOYPANPOTIONEITEG TTIOTWOEIS AVOAAWEWGS UTTOXPEWOEWV
yia 10 2007 (172 ekat. eupw) avaAnednkav TTARpwg utrép Tou MNpoowpivol AigBvoug Mnxaviouou (MAM),
Tou Mpageiou Apwyrig kai ‘Epywv Twv Hvwpévwy EBvwv yia Toug MNaAaioTivioug TTpOo@uyeg oTtnv Eyyug
AvatoAr] (UNRWA) kai pIKpAg BIuepOUg dpaang yia Tn OTAPIEN TWV KOIVWVIKWY UTTNPECIWY OTNV AVATOAIKN)
lepoucaAiu.

To Mdaio Tou 2007 eykpiBnke n aitnon petagopdg apiB. DEC 12/2007 yia 65 ekat. eupw KABWG Kal Hia
EOWTEPIKN UETAPOPE eVTOG TOU KePaAaiou yia 1o EupwTraiké Méoo lMeitoviag kal ETaipikng Zxéong (EMIEZ)
(Alaouvopiakn Zuvepyaoia — AZY yia 10 ekart. gupw). Autd Ba emtpéwel oto MNAM va ouvexioer Tnv
KataBoAn kolvwvikwy emdoudtwy Bdoel TnG Bupidag Il péxpr Tov lolAio Tou 2007 kai Ba eEac@aAioel TIg
TTANPWHES yIa KAUOIYa Kal NAEKTPIOPO péxPl TO TEAOG Tou louviou 2007 (Bupida Il NMAM). Qg ek ToUTOU, OI
TpEXOVTEG DIaBEaipol TTOPOI, CUNTTEPIAGUBavVOUEVWY TwV TTPOOHBETWY PETAPOPWY TwV 75 EKAT. EUPW TTOU
TpoavapépBnkav, Ba kaAlywouv Tig avaykeg Tou NAM kai yia TIg TpeIg Bupideg PEXPI T PEOT TOU £TOUG.

Metd Tn ocupowvia Tng TeTpauepoug Tng 30Ag Mdiou yia Tapdracn Tou MAM, To 2IN'YEZ Tou louviou
avapéveTal va eykpivel TIpOcBeTn TTapdatacn Tou MAM péxpl To TEAOG Tou ZeTTTEURpioU.

H aitnon yia evioxuon 80 ekat. €upw OCUPTTANPWVETAI HPE TTPOOBETN ECOWTEPIKA UETAPOPA EVTOG TOU
kepaAaiou EMIEZ (Alacuvopiokn Zuvepyaoia — AZ2 yia 10 ekaT. EUPW) WOTE VA CUVEXIOTEI N AeIToupyia Tou
MAM péxpr 1o T€EAOG Tou OkTwfpiou. Kar' autd Tov TpéTTo Ba TTpayuaTtoTroinBolv o TTANPWHES yia Kauoiua
Kal NAEKTPIOHO pEow TNG Bupidag Il peTa&l louviou kai OkTwRpiou Kal yia KOIVwVIKG emmdouaTta BAcel TNG
Bupidag Il katd Tnv TrePiodo atrd Tov loUAIo péxpl Tov OKTWRPIO.

H evioxuon Twv 90 ekaT. eupw) (CUPTTEPIAAURBAVOUEVNG TNG ECWTEPIKNG HETAPOPAG) Ba diaTebei wg eEAG:

- ouvelopopd 5 ekar. eupw oto Tapecio Kartamotelpatog yia Tn Bupida | mmou diaxeipietar n AieBviig
Tpdtrela- Ta KPATN HEAN AVAUEVETAI ETTIONG VO CUVEICPEPOUV OTNV £V Adyw Bupida:

- 1006 33,5 ekar. eupw yia T Bupida Il (kauoiua/nAekTpIoPOG): n Bupida Il xpnuaTodOoTEITAI ATTOKAEIOTIKA
aTTd TOV KOIVOTIKO TTPOUTTOAOYICUO:

- ouvelopopd 51,5 ekar. eupw oTn Bupida lll, TTou TTpooTiBeTal o€ cuveloPopd TnG Mepuaviag TToool 20 ekarT.
€upw Kal Tou HB 1mooou 4,5 ekart. eupw, JOAOVOTI pe BAon TNV €€ nuUICEiag KATtavour Twv Bapwyv Ta KPATn
MEAN Ba ETpeTTe Va ouvelo@épouv 38 €kaT. EUpw.
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a)

B)

1A.
1B.

2.

Y)

ANAAHWH

Ovopaoia Tou KovOuAiou

0104 — XpnuATOTIOTWTIKEG TPAeIS Kal péoa - Oéon 01 04
g€yyunon Saveiwv UTrép Kal EVTOG TPITWV XWPWV

ApiBunTikd oToixeia oTic 30/05/2007

MOTWOEIG TOU OIKOVOUIKOU £TOUG (OPXIKOG TTPOUTT. +AlT)
MoTwoelg Tou olkovouikoU £€Toug (EZEY)
MeTagopég

OPICTIKEG TTIOTWOEIG TOU OIKOVOMIKOU £ToUG (1A+1B+2)
EKTENEON TWV OPICTIKWV TTIOTWOEWY TOU OIKOVOMIKOU £TOUG

AxpnoipgotroinTeg/diaBéoipeg moTwoeig (3-4)
Avaykeg HEXPI TO TEAOG TOU OIKOVOUIKOU £TOUG (¥)

Mpoteivépevn avaAnyn

Mooootd Tng avdAnwng ot OXE€on ME TIG TIOTWOEIS TOU
OIKOVOMIKOU £Toug (7/1A)

(*) Xwpig avTiKeigeVO yia KOVOUANIO TTPOCWPIVWV TTIOTWOEWVY R
atroBepaTikou

AemrTougpnc aimioAdynon 1N avaAnwng

01 13 AmoOguaTiké yia ddvela Kal

MAnN

200 000 000
0
-65 000 000

135 000 000
0

135 000 000
0

80000 000

40,00%

Metd Tnv €kdoon, otigc 30 lavouapiou 2007, TOU KavoviopoUu yid TRV TPOTIOTTOINGON TOU MNXQVIOUOU
TpoPoddTNONG Tou Tapeiou Eyyunong yia T eEwTepikég Opdoeig (kavovioudg apiB. 89/2007 Tou
2UMPouUAiou), To Taueio dev Ba Tpo@odoTnBei Katd TN didpkela Tou 2007 Kal ol TTPORAETTOUEVES TTIOTWOEIS VIO
TOV OKOTTO auTd dev Ba xpnaiyotroinBouv. OI TIIOTWOEIS €iXav yypa@ei aTo KOVOUAIO YIATI O VEOG UNXAVICUOS
Ocv gixe eykpIOei 6Tav KATaPTIOTNKE O TTPOUTTOAOYIOUAG.
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TECHNICAL ANNEX

Explanatory Memorandum

Reinforcement (DEC 20/2007) to the budget line 19 08 01 02 European Neighbourhood and
Partnership - Financial assistance to Palestine, the peace process and UNRWA

1. Present situation

The population living in the Palestinian Territory is facing a continuous crisis of unprecedented
proportions. The EU funding available for Palestine in the 2007 budget (€172 million) has been fully
committed to Temporary International Mechanism (TIM) and United Nations Relief and Works
Agency for Palestine Refugees in the Near East (UNRWA) in the first quarter of 2007. The majority
of these funds have already been disbursed and were fully spent by the end of May 2007. In
addition to this, a transfer request N° DEC 12/2007 for €65 million was approved, which along with
an internal transfer within ENPI chapter (Cross-Border Cooperation - CBC for €10 million will allow
the TIM to continue to function and ensure no interruption of direct payments of social allowances
to low income cases (TIM Window Ill) until July 2007 and will ensure the payments for fuel and
electricity until end-June 2007 (TIM Window II).

Therefore, the available resources, including the additional €75 million transfer mentioned above,
will cover the needs of the TIM, for all three Windows, until broadly the middle of the year. This will
cover the needs of the TIM up until the end of its current mandate which runs until the end of June
following the meeting of GAERC on April 23, 2007 during which the Council endorsed the
extension of the TIM for further three months.

Recent political developments highlight the continuing importance of the Temporary International
Mechanism. In discussions with donors in May, the Finance Minister of the National Unity
Government, Dr Salam Fayyad, has emphasised the importance of TIM. During his visit to
Brussels when he met Commissioner Benita Ferrero-Waldner and European Parliament
Representatives he has stated that it is crucial that the TIM continues until the end of the year. He
is considering writing to donors requesting additional funds for the TIM. On this basis the GAERC
in June will be requested to endorse a further extension of the TIM following the Quartet's
agreement of 30 May to extend the TIM for another 3 months.

Therefore, in order to avoid an interruption to the supply of essential services (health, education,
social, and sanitation) (TIM Window I), of payments for fuel and electricity (TIM Window II), and of
direct payments of social allowances (TIM Window Ill) from July until the end of October 2007,
there is an urgent need to quickly provide additional financial funding to TIM.

The proposed transfer of €80 million, along with an internal transfer of €10 million within the ENPI
chapter (Cross-Border Cooperation), will allow the TIM to continue operations with a total amount
of €90 million. This will allow the TIM to make social allowance payments through TIM Window llI
between August and October and allow payments for fuel and electricity through Window I
between June and October. Window Il (€33.5 million) is fully-funded by the Community budget. For
Window | managed by the World Bank, a Community contribution of €5 million is planned and it is
expected to be joined with contributions from Member States. As for Window lll, the needs are €76
million until the end of October. Germany is intending to contribute € 20 million and the UK € 4.5
million. The Community contribution is therefore estimated at € 51.5 million for Window |ll.
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2. Possible additional needs until the end of 2007 (November and December) based on
current situation

A. For the last two months of 2007 additional resources for the TIM are estimated at € 74.5 million
as follows:

TIM Window | (Emergency Service Support Programme managed by the World Bank -
provision of medical and other essential supplies and running costs) - an additional € 5
million EC contribution will be needed to cover the needs until the end of the year.

TIM Window Il (continued provision of essential utilities - fuel and electricity) which is fully
funded by the EC, and based upon the same rhythm of payments up to now, Commission
envisages the need for an additional €16.5 million to cover November and December.

TIM Window lll (payments of social allowances) has been jointly funded by the Community
budget, by EU Member States and some other donors. Based upon the rhythm of payments
to date, the needs for November and December could be as high as €53 million; the
actual Community contribution will depend upon the further contributions to Window
lll from the EU Member States.

Also, it should be noted that the number of beneficiaries has expanded over the course of the
operation. It should not be excluded that further requests and adjustments are made which
increase the needs. However, these indicative calculations are based upon the current number of
beneficiaries.

B. In addition to TIM, further activities in the areas of job creation/private sector arrears could be
envisaged as requested by Finance Minister Fayyad to support the Palestinian people. An
indicative allocation for these programmes is estimated at €100 million.

A further update of the situation and an in-depth assessment of the needs expressed by the
Palestinian Authority will be done, especially with a view of broadening the possible scope of
interventions in terms of programmes for the end of the year.

The total additional needs both for "TIM" and for the "Job Creation Programme/Private Sector
arrears Programme" until the end of the year are estimated, under current conditions, at €174.5
million. The possibility to cover those estimated needs, however, will also depend on the
availability of funds.

Summary table of estimated needs for Palestine in 2007
(commitments, € M) TIM - Sources of Funding -€ M
Window | (1st contribution) August 5 TIM contribution from the initial budget for Palestine* 100
(2nd contribution) November 5
10
Window Il Jan-June 35 Transfer within chapter 19.08 May 2007 10
July-Oct 33,5 Transfer from heading 01.04 May 2007 65
Nov-Dec 16.5 Contribution from Member States 24,5
85 Transfer within chapter 19.08 June 2007 10
Window Ill Jan-April 65 This request for reinforcement 80
May-July 75 Additional needs until end 2007 74.5
EC contribution Aug-Oct 51,5 Total TIM 364
MS contribution Aug-Oct 24,5
Nov-Dec 53 * Initial 2007 budget for Palestine: €172 M
269
Total TIM (Window |, Il and III) Jan-Dec 364
Job Creation/Private Sector
Arrears/ Technical Assistance 100
UNRWA Jan 66
Other Jan 6
TOTAL Jan-Dec 536
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