
(EU) EU/SYRIA/EURO: After Iran and intentions expressed by GCC countries, 
Syria announces decision to replace dollar with euro for external transactions

Damascus, 15/01/2007 (Agence Europe) - On 13 January, Syria announced its 
intention to "replace the dollar with the euro in all dealings of both the public and 
private sectors". The Governor of the Central Bank of Syria, Adib Mayyalé, 
explained that this decision has been made with a view to "avoiding the effects of the 
US ban on dealing with the Commercial Bank of Syria". The Syrian bank has 
"managed to overcome the problems created by the American decision", the Governor 
announced, but he described it as a largely technical matter: "monetary policy in Syria 
is no longer a policy of reaction, but it is based on solid foundations with declared 
objectives of achieving price stabilisation and getting the interest rate under control, 
in the medium and long term".

Syria's use of the euro as a currency for both trading and reserve also appears to be 
related to Europe's commitment in the context of the administrative and financial 
reforms of the country, particularly in the banking field. Plans in these areas have seen 
more success than plans of a political nature, confirmed Loïc Lallemand Zeller, a 
member of the delegation of the European Commission to Damascus, at the hearing 
held by the EPP-ED group of the European Parliament in Brussels on 11 January (see 
EUROPE 9343). A budget of €200 million has been earmarked for this cooperation, 
which will also see a further €900 million from the EIB (nine loans). The use of the 
euro by Damascus also reflects Europe's position in Syrian external trade: the EU 
remains Syria's number one trade partner, despite a relative reduction of trade flows in 
each direction. Imports from the EU represented 19% of all external purchases made 
by Syria in 2005 (compared to 35% in 2001). As for exports to the EU, Syria's share 
reportedly dropped from 57% to 23% in the same period. Turkey, with which Syria 
has just signed an ambitious free-trade agreement, has at the same time seen its share 
in trade increase. The Syrian decision to replace the dollar with the euro comes a 
couple of weeks after a similar decision made by Iran. The Gulf Cooperation Council 
countries have also expressed their intentions of eventually replacing the dollar with 
the euro. (fb)
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