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The EU-Russia Parliamentary Cooperation Committee organised a Working Group 
visit to the Kaliningrad Region on 9 - 11 October 2005.

The Parliament's delegation was led by Mr Camiel EURLINGS (EPP-ED, NL), the 
Chairperson of the EU-Russia PCC and 11 Members of the European Parliament took 
part.

Please see the programme and the participants' list in the enclosures.

1. Summary record

The Working Group conducted meetings with the Regional Kaliningrad Duma and its 
speaker Vladimir NIKITIN, with the Governor Georgy BOOS and the regional 
administration, with the Presidential administration representative and the Federal 
government local representative as well as with the Kaliningrad City Council .

The Working Group  visited local businesses and industry (Lukoil, Lesobalt, Soyuz, 
Taranov) including an offshore Lukoil drilling rig on the Lithuanian Baltic Sea shelf 
and met the Foreign Investors Association, as well as the Regional representative of 
road haulage companies. It visited the border crossing with Poland at Bagriatonovsk, 
the Regional  Hospital and its telemedical centre, and the agricultural and horse 
breeding site of Georgenburg, and met with students and the Deputy Dean of 
Kanliningrad I. Kant University. 
During this very dense programme, the Working Group had three meetings with the 
newly appointed Governor Georgy Boos, and met the local media at three press 
conferences. 

The topics raised in the course of the visit included

• Kaliningrad's economic situation
• The new Federal law on the Special Economic Zone
• Border problems and visa questions for people and cargo
• Border and re-admission agreements
• The demarcation of the Russia-Lithuanian border
• Trade topics with relation to transit of goods
• Environmental topics in particular in the Baltic Sea ecosystem and 

environmental rescue cooperation
• Cross border Cooperation concerning transit problems 
• Anti-corruption policies
• The fight against counterfeit production and contraband

and Kaliningrad's situation as a pilot area or testing ground to achieve the objectives 
of the roadmaps for the four common spaces.

The Working Group agreed with the Kaliningrad region administration that the 
climate for  investment and in particular for Foreign Direct Investment could be 
strengthened by reducing the heavy administrative and bureaucratic burden 
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companies encounter when wanting to invest, and to reduce the technical and fiscal 
obstacles for business.

In general terms the Working Group was strongly impressed by the very visible 
economic potential and growth in the region.  Having started from an extremely low 
GNP/capita level, the official growth rate has been at and above a surprising 25% 
throughout the last four years, with an important  grey economy factor to be added.

Of specific interest were the environmental questions related to the Russian offshore 
exploration on the Baltic Sea shelf. The D6 Drilling Platform the Working Group 
visited seemed extremely clean despite the fact that it had been in operation since 
Spring 2005. The Russian Monitoring System of oil spills in the Baltic Sea based on 
EADS satellite data gave convincing information that the situation was under control.
The Working Group underlined the need for Russia to cooperate with its neighbours 
on the Baltic Sea, notably with Lithuania, in the monitoring, prevention and rescue 
plans in case of ecological disaster, and the necessity to formally sign and ratify the 
agreements already reached.

At the closing meeting the Working Group invited Governor Georgy Boos, the 
Speaker of the Kaliningrad Duma Vladimir Nikitin and Vice Mayor Sylvia Gourova 
to address the PCC delegation in Brussels after the forthcoming 8th EU-Russia 
Parliamentary Cooperation Committee meeting in Strasbourg. 

2. Report

Sunday 9 October 2005

Meeting with students in the Immanuel Kant University 

Participants: Staes (Acting Chair), Andrikiene, Liberadzki, Paleckis, Remek

In a question and answer session with about 50 students of different faculties, 
following a short power point presentation of the university, by Vice Chancellor 
Vladimir Khudenko, all MEPs made short statements and were asked very specific 
questions. The "catching up" of the new Member States with the former EU of 15 was 
of particular interest to the students as well as free movement of services in the 
enlarged EU, the introduction of the acquis communautaire, the European 
Constitution and the development of the economies of the new Member States. 

The debate at the Immanuel Kant University was followed by an excursion to 
Curonian Spit, an UNESCO World Heritage Site, and a visit of the big dunes near the 
Lithuanian border on the Spit. 

Briefing Meeting at the Hotel Russ/ Svetlogorsk

At this and all following meetings the full European Parliament delegation took part
(enclosure participants list).
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The Head of the Commission Moscow Delegation Office, Mr. Marc FRANCO 
concentrated the Briefing on three major topics:

• the special situation of Kaliningrad exclave as a permanent reason of 
complaint for the Russian Federation since 1 May 2004;

• the economic situation of the Region, its recent success story with a strong 
growth rate and its future as  Special Economic Zone with particular tax and 
trade facilities;

• the projects in and around Kaliningrad to which the EU is contributing

After a session of questions and answers the meeting had to be concluded for the 
transfer to the Governor's Administration in Kaliningrad City.

Meeting with Governor Georgy BOOS

The Governor was accompanied by Andrei STEPANOV, Deputy Representative of 
the Presidential Administrative in North-West Russia, Regional Administration 
official Pavel KUDRYAVTSEV, Representative of Ministry of Foreign Affairs  
Sergei BEZBEREZHIEV, and several officials of the regional administration.

In his opening address the governor developed the "enclave" situation of the region 
with its particular socio-economic situation, and the necessity for dialogue with the 
neighbouring countries. He also evoked the 4 roadmaps and expressed a desire to 
pursue dialogue on the level of the Kaliningrad region with EU.

Particular problems where mentioned in the fields of freight transport. EP Chairman 
Camiel Eurlings stated the historic reason for the exclave and elaborated on the WG's 
objective: to help to find solutions for the concrete problems.
The summit results for visa and border crossing and the Federal draft Law on the 
Economic Zone were agreed as important steps. 
A statement by Oleg MOROZOV, Co-chair of the PCC, was followed by a Press 
Conference.

The Press Conference was followed by a visit of the Royal Gates and its Museum, 
part of the old Koenigsberg  fortification, which had only recently been restored on 
the occasion of the city's 750 years anniversary this summer, celebrated in the 
presence of President Putin, President Chirac and Chancellor Schroeder. 

Monday 10 October 2005

Breakfast Meeting with the Speaker of the Kaliningrad Duma Mr Vladimir 
NIKITIN, and members of the Kaliningrad Oblast Duma

Participants: Vladimir A. Nikitin, Boris S. Batalin, Solomon I. Ginzburg, Serguey E. 
Zolotukhin, Konstantin I. Polyakov, Konstantin G. Khaipov, Alexander G. Songal

The exchange concentrated on 
• the economic situation
• tourism as an economic option for the region
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• the necessity to make border crossings more fluid for individuals, as now it 
was not unusual to have to wait up to 36 hours before crossing the border

• the draft Federal law on the Special Economic Zone and its potential for 
Kaliningrad's economy

• the legal status of Foreign Direct Investment in the region
• cross border cooperation on specific projects in the field of environment, 

socio-economics and transport.

The speaker of the Duma clearly indicated his wish to have discussion partners at the 
level of European Institutions.

For logistical reasons the delegation split and visited in parallel the two different sites:

Transfer to LUKOIL oil rig D6 off shore in the Baltic Sea 
and 
Transfer to the "Georgenburg" Stud Farm

At the D6 rig, after having visited an extremely "clean" and well maintained 
exploration operation, a very lively discussion with Lukoil management followed on 
the

• environmental aspects of the offshore exploration rig in front of the Curonian 
UNESCO World Cultural Heritage landscape, the Spit,

• the ecologist movement's warnings and protests against exploration in the 
ecologically very vulnerable Baltic Sea

• the monitoring of oil spills of different sources in the Baltic Sea, based on 
ESA Satellite surveillance 

• the Lithuanian annoyance that a bilateral agreement Lithuania-Russian 
Federation on cooperation in surveillance and rescue operations in case of 
environmental disasters in the Baltic Sea was ready to sign but had been 
delayed by the Russian government arguing that its field of application needed 
to be broadened

(enclosure)

The second group visited the Georgenburg Sports Horse-Breeding and Competition 
Centre, which historically had always been a stud farm but was restored 4 years 
previously by a private owner. As well as hosting international show-jumping 
competitions, it receives around 10,000 visitors annually and the complex contained a 
small hotel and restaurant, with future plans to develop the old castle on the site into 
another hotel.
(enclosure) 

There followed visits of: Taranova Brewery, the Regional Hospital, and the Lesobalt 
wood processing factory.
(enclosure)
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Meeting with the Foreign Investors Association

The meeting again concentrated on the economic situation, the necessity to ease the 
burden of over-bureaucracy, of corruption and changing tax laws in a surrounding of 
strong growth potential and excellent investment opportunities. The Deputy Chairman 
of the Association Delegation, Mr. Arne Grove, handed over a letter to the European 
Parliament with their major proposals for opportunities for cooperation. 
(enclosure)

There followed a presentation of the Tacis Projects in the Kaliningrad region. 
(enclosure) 

At the second meeting with Governor BOOS, participated representativs of the main 
administrative branches, in particular Mr Yury Shalimov (Deputy Prime Minister, 
Kaliningrad Regional Administration), Mr.Andrei Stepanov (Presidential 
Administration in North-West Russia), Mr Sergei Buchelnikov (Minister of Housing 
and Construction, Kaliningrad Regional Adminstration), Mr Igor Potocky (Director 
General, Kremlin Guilda), Mrs Silvia Gourova (Deputy Mayor, Kaliningrad City), 
and Mr Felix Alexeev  (NGO Ekosoyus).

The discussion concentrated on deepening and clarifying the impressions of these 
days, and particularly on 

• the border situation of the region after Poland and Lithuania having become 
part of the Schengen acquis area

• illegal production and trade of counterfeited goods
• the shortage of proper resources within the region, where most rare materials 

have to be carried through EU territory for assembling or proceeding within 
the region

• the environmental problems with the water supply, air pollution, and the 
willingness to be "cleanest of the region", by applying EU standards.

There followed presentations on the water supply situation, on the border crossings 
statistics  and a power point presentation by Tacis Project managers Mr Grosdev and 
Mr Sperotto.

EP Chairman Camiel Eurlings summarized the WG's interest in helping to overcome 
difficulties in the fields of:

• border and visa problems
• attracting Foreign Direct Investment
• WTO and counterfeited goods (reference to Mr. Potocky's representation)
• the still unfinished demarcation of the Lithuania-Kaliningrad border line.

Head of the Commission Delegation Office Marc FRANCO intervened on  
• visa and FTDR
• Schengen acquis
• London Summit results
• transit of goods
• the Partnership Council EU-Kaliningrad, as proposed in a letter to 

Commissioner Ferrero-Waldner by Mr. Yastrzhembskiy
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Followed interventions by: 
Mr. Paleckis concerning several topics of particular interest to Lithuania (work 
permits, Soviet environmental problems, etc.)
Mr. Sonik concerning the Baltic Sea Pipeline
Ms. Kudrichka concerning Investors Bank debts to Poland
Mr. Remek on simplifying the visa application and other red tape, and on housing, 
local transport and farming exports
Ms. Zdanoka on the registration of citizens in Russia 
Ms Andrikiene on corruption and grey economy.

Governor Boos replied to all questions, underlining that:
• dialogue would be the way to solve problems in the field of visa policy
• the Memel/Neman ecological problem should be solved as soon as an investor 

is found
• counterfeit of premium goods was a worldwide a problem , not specifically in  

Kaliningrad
• border demarcation should be solved by the existing Working Group
• waiting queues at border crossings will be reduced
• the Baltic gas pipeline is in line with international standards of safety.

Mr. Stepanov, Deputy Representative of the Presidential Administrative with the 
North West Region , added that

• water purification plants are under construction, but that the leakage of the 
collector systems is still a major problem

• corruption needs to be reduced/eliminated to attract Foreign Direct 
Investment, but of course it is linked to the level of income

• the Club of Kaliningrad Friends could do a lot of good.

(Enclosures)

The discussion was followed by a visit of the Cathedral and the Immanuel Kant 
Mausoleum. 

Tuesday 11 October

Visit of the Bagrationovsk Border Crossing Point on the border with Poland 

The visit to the border installations was conducted by Border Department Chief for 
the Kaliningrad region, Valery Ryabunin and post Chief Alexei Kolosov.
The Working Group had a close look at the border crossing facilities, very modern 
and well-organised, as part of a former Tacis project, where nevertheless non-
commercial individuals would  have a minimum 2 hour wait on this day and cargo 
trucks far longer. It was emphasized that the facilities had been laid out to process up 
to 800 crossings per day, but would actually deal with up to 3500 crossings per day, 
since cargo transit  had gone up by about 200% in last 18 months only, similar to 
tourist and individual people transit.
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The WG also meet Mr Evgeni Popov, representing the Local Road Transport 
Enterprises, handing over a Memorandum stating in detail his organisations requests 
and proposals (enclosure). 

The Head of the Polish Border Police joined the delegation at the border line for a 
rectification of allegations of not speeding up their proceedings, on behalf of Polish 
authorities.  He showed the delegation the ongoing construction works creating new 
additional check lines, in order to be able to cope with the fast growing numbers of 
crossings. 

The visit of Bagrationovsk-Bezledi was followed by a visit of the "SOYUZ-TTM 
Ltd.", a fat producing supplier to the Federal Kremlin. 

Debriefing meeting with Governor BOOS,

Participants: Mr. Nikitin (Regional Duma), Mrs. Gourova (Deputy Mayor)
MM. Bezberezhiev, Shalimov, Stepanov, Kudriyatsev

The governor proposed the Founding of a Friends-of-Kaliningrad-Club and MEPs of 
the Delegation to be members, and introduced a Joint Memorandum, underlining the 
results of the meetings and the visit as a whole, notably the joint efforts 

• to make borders more fluid for cargo and persons
• to facilitate transit and bilateral visa regulations for Schengen countries
• concerning the environmental issues with regard to Baltic Sea.

The WG agreed that Kaliningrad could be a mark stone for the successful EU-Russia 
cooperation, and the Special Economic Zone an important step towards strengthening 
the economy within the region.

The proposed memorandum was agreed to be taken into consideration at the level of 
the PCC, and a joint press statement was adopted. (enclosure)

The Mr. Eurlings invited in the name of the WG Governor Boos, Duma Speaker 
Nikitin and Vice-Mayor Gourova to attend and address a PCC delegation meeting in 
Brussels after the 8th PCC, when progress on the above projects could be discussed.

The meeting was followed by a press conference.
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3. Enclosures

3.1 Final programme

3.2 List of participants

3.3 D6 Project
3.3.1 Baltic Sea; off shore Kaliningrad region
3.3.2 OAO Lukoil
3.3.3 Georgenburg
3.3.4 Lesobalt

3.4 FIAS Foreign Investors Association
3.4.1 Letter
3.4.2 Flyer
3.4.3 Tacis Projects in the Kaliningrad Region - Small and Large 

Projects

3.5 Support for the Regional Development
3.5.1 Brief description of project
3.5.2 Tacis Projects in the Kaliningrad Region - Russian National 

Programme 

3.6 Problems on border crossings:
The way transport-operators see the problems

3.7 Press Statement 


