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SHORT JUSTIFICATION

As the committee on Regional Development pointed out in its 2006 opinion, globalisation of 
economic activity and trade has brought innumerable advantages to the European market in 
terms of choice, competitive prices, technological innovation and the gradual shift from a post 
industrial to an embryonic knowledge society. This favourable evolution comes at the cost of 
a high degree of fluidity and insecurity in the job market engendering the concentration of 
large pockets of unemployment in previously highly productive industrial centres and regions. 
It has been accompanied by a concomitant decline in the relative wealth of workers as 
companies have delocalised to regions offering cheaper labour costs and fiscal or other 
advantages. The phenomenon of delocalisation is not new. It was however its expansion from 
a national or inter-regional occurrence to a global one that prompted the European 
Commission to propose the creation of the European globalisation fund in order to offer 
workers who lost their jobs because of such delocalisation a degree of financial assistance.
As the Commission points out in its explanatory notice, the unprecedented financial crisis and 
economic downturn which has hit the world economy to a lesser or greater degree since 2007 
"will cause massive redundancies".

For this reason, if the European globalisation fund is to be effective as an instrument to 
alleviate the effects of the crisis, it is highly desirable that the financial resources allocated to 
it be increased and a dedicated budget line created under the appropriate budget heading.
The Commission stresses that the essential nature of the globalisation fund is to show 
solidarity with workers who lose their jobs due to economic disturbances caused by global 
events. To do otherwise would seriously undermine the principles of the internal market 
which preclude purely intra- community driven adjustment.
The Commission's proposal is highly technical in nature and is the result of in depth 
consultation of Member States' experts, social partners and other stake holders in 2008.
Your draftswoman particularly approves some of the proposed changes to the EGF 
Regulation, such as those accelerating and, improving access to the funds, reducing the 
threshold of redundancies from 1000 to 500, the inclusion of workers eligible for EGF 
assistance made redundant before the beginning of the period of reference and the 
prolongation of the period for EGF use from 12 to 24 months.

The effectiveness of this instrument will lie in its application , paragraph 2 (a) of the amended 
Article 5 is crucial to this success as it lays down the rules and the necessity to show the 
causal link between  the redundancies concerned and either major structural changes in world 
patterns or the financial and economic crisis. The establishment is clearly necessary to 
distinguish those unforeseeable events from those which are the clear result of bad 
management or non-competitive practices by the employer. Clearly the establishment of such 
a mandatory link will not be easy and could open new avenues for abusive claims. 
Consequently, your draftswoman gives her full support to the provisions of the new Article 8 
which, under certain limited conditions allows for the EGF to be used to finance preparation, 
monitoring, and technical support, auditing and control.

In its opinion 2006 the committee on regional development proposed that in Article 2(b) the 
period over which the minimum number of redundancies occur should be extended to 12 
months. Clearly the effects of globalisation, particularly those arising from the economic 
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downturn take longer to feed through the industrial structure or local economy. Your 
draftswoman resubmits this amendment convinced that it is clearly justifiable in view of the 
proposed expansion.
The Commission proposes that a new subparagraph be inserted into Article 20 providing for 
the possibility of the European Parliament and the Council to review the regulation including 
the temporary derogation on the basis of a Commission proposal. I believe that such a review 
must take place and have therefore amended this provision accordingly.

AMENDMENTS

The Committee on Regional Development calls on the Committee on Employment and Social 
Affairs, as the committee responsible, to incorporate the following amendments in its report:

Amendment 1

Proposal for a regulation – amending act
Article 1   point 2
Regulation 1927/2006
Article2  point b

Text proposed by the Commission Amendment

(b) at least 500 redundancies over a period 
of 9 months, particularly in small or 
medium-sized enterprises, in a NACE 2
division in one region or two contiguous 
regions at NUTS II level, or

(b) at least 500 redundancies, over a period 
of 12 months, particularly in small or 
medium-sized enterprises, in a NACE 2
division in one region or two contiguous 
regions at NUTS II level, or

Or. en

Justification

The repercussions, as described in the introductory paragraph of Article 2, which 
globalisation entails for workers in the enterprises affected are very often spread over time 
and consequently impossible to measure within as short a space as nine months. If the period 
in question were lengthened to 12 months, they could be gauged more adequately.
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Amendment 2

Proposal for a regulation – amending act
Article 1  point 7
Regulation 1927/2006
Article 20  new subparagraph

Text proposed by the Commission Amendment

"On the basis of a proposal from the 
Commission, the European Parliament 
and the Council may review this 
Regulation, including the temporary 
derogation provided for in Article 1, 
paragraph 1a."

"By the 1 April 2011 at the latest, the 
Commission will submit an assessment of 
the impact and efficacy of the provisions 
on the temporary derogation provided for 
in Article 1, paragraph 1a, accompanied 
by a proposal for a review of this 
Regulation by the European Parliament 
and the Council"

Or. en

Justification

In these exceptional circumstances it is necessary for the European Commission to undertake 
a pan- European in depth assessment of the effect of the temporary measures as well as the 
opportunity for Parliament to review the legislation.
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