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Challenges and opportunities resulting from globalisation for the economic and trade
relations between the EU and LA countries

The Euro-Latin American Parliamentary Assembly,
– having regard to its declaration of 9 November 2006,

– having regard to the declarations of the four Summits of Heads of State and Government of 
Latin America and the Caribbean and the European Union, held to date in Rio de Janeiro (28 
and 29 June 1999), Madrid (17 and 18 May 2002), Guadalajara (28 and 29 May 2004) and 
Vienna (11 to 13 May 2006),

A. whereas the European Union and Latin America have a shared history and culture and a 
joint commitment to human rights, democracy, multilateralism and the fair distribution of 
the fruits of globalisation in pursuit of sustainable economic development and the reduction 
of social inequalities; whereas closer links of alliance on the international stage will be 
obviously to the benefit of both parties,

B. whereas the European Union has become Latin America's biggest foreign investment 
partner, the biggest donor of funds to the region, and the most important trading partner of 
many countries of the region,  

C. whereas, despite the significant increase in trade between the two regions over recent years, 
the potential for growth in trade remains severely under-exploited,

D. whereas some Latin American countries are already emerging global powers,
E. whereas globalisation is an inevitable process that needs to be accompanied by appropriate 

regulation and which involves the redistribution of the economic division of labour 
worldwide and affects all countries and sectors (industry, services, agriculture, technology, 
finances, etc),

F. whereas appropriate regional integration contributes to the overcoming of inequalities and 
the dynamising of the internal economic and social development of the countries involved in 
each of the processes, favouring independence, equilibrium and sustainable economic 
development among the parties, 

G. whereas regional and biregional integration in line with multilateral rules is the best 
response to economic globalisation, and is also a key instrument for consolidating 
democracy, reducing poverty and social inequality and strengthening the role of both regions 
on the world scene, 

H. whereas economic and trade relations between the countries of Europe and Latin America 
should also contribute to economic growth and poverty reduction in the context of swiftly 
achieving the Millennium Development Goals, 

I. whereas the European Union and Latin America strongly support a free and fair multilateral 
trade system that encourages trade and contributes to sustainable development and to the 
efficient management of globalisation to the benefit of all, 

J. whereas the economic and political relationship between the European Union and Latin 
American countries is shaped by various approaches ranging from Free Trade Agreements 
to the prospect of Regional Free Trade Agreements and Strategic Partnerships,
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K. whereas the European Union and Latin America are key players in the WTO Doha Round, 
whose successful, balanced and fair  conclusion is necessary in order to improve the 
multilateral rules and thus stimulate economic growth, development and employment 
worldwide and greater respect for the environment, contributing effectively to the 
integration of the developing countries into the world economy; 

1. Stresses that one of the main challenges of globalisation in Latin America and the Caribbean 
is the reduction of the severe economic and social inequalities and poverty in the region, 
given that the poverty rate in rural areas is estimated to be approximately 65%, by means of 
proper regional integration and in cooperation with the European Union;

2. Recognises that the link between trade and development and the eradication of poverty as 
well as reduction of social inequality is extremely complex, depending on particular 
circumstances arising from multiple factors, such as the size of the domestic market, natural 
resources, distance and physical conditions, and, above all, on whether the complementary 
domestic policies interact properly with external trade;

3. Stresses that civil society, businesses and all stakeholders have a crucial role to play in the 
strengthening of economic relations between the European Union and Latin America; hopes 
that such a dialogue will provide input for the annual Summit; 

4. Stresses that if trade and economic relations between the European Union and Latin 
America are to benefit both sides they must:

- contribute to the diversification and modernisation of Latin America's national productive 
apparatuses - which are still highly dependent on a few export products, many of them
primary or semi-industrial - using technological alternatives which are both efficient and 
have positive social and economic effects, such as job creation and higher household 
incomes; 

- undertake a shift away from the purely trade-oriented to the economic, taking into 
account the asymmetries in the economies of the two regions and the necessary emphasis 
on the social and environmental spheres, including plans for the transfer of and training 
in environmentally clean technologies by establishing not only mixed biregional 
investment but also shared production systems making it possible to benefit from the two 
regions' comparative and competitive advantages, in a context of sustainability;

- consider the differences in the relative development levels, which will mean that the EU 
should include special differentiated treatment (SDT) in its trade relations and 
cooperation with the countries of Latin America and the Caribbean, in particular those 
with the lowest level of economic and social development in the region;

- offer incentives to Latin American integration;

5. Recalls that environmentally well-oriented social and economic integration is a policy of 
major importance for promoting sustainable development, reducing poverty and respecting 
the economic and social rights of the population; stresses that integration brings advantages 
in its wake, aiding countries to diversify and broaden national and regional markets, shorten 
production chains and the distance between production and consumption, and open up 
export markets, attract and properly regulate  foreign investment, permit the transfer and 
absorption of production technologies, and promote competition and effectiveness;

6. Believes that integration could make it possible to achieve three common objectives: 1) to 
create a larger internal market which can enable economies of scale, promote competition, 
and attract direct foreign investment and public cooperation in key horizontal sectors such as 
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energy, financial services, the environment, higher education and research and the 
interconnection of infrastructure networks; 2) to boost negotiation capability in multilateral 
and bilateral forums and in relations with multinational companies; 3) to achieve political 
convergence, in other words cooperation or even macroeconomic coordination and 
cooperation in reform programmes that can generate indirect positive effects for the entire 
region in terms of growth and social cohesion; 

7. Considers that the conclusion and effective implementation of association agreements 
between the EU and Latin America of a comprehensive, far-reaching and balanced nature, 
contributing to respect for the economic and social rights of the population and mutual 
sustainable development and social inequality reduction complementary to WTO 
multilateralism, is a strategic objective in an international context marked by increased 
interdependence, economic growth and the appearance of new economic powers and giving 
rise to a growing number of challenges at world level;

8. Believes that the association agreements should be based on three pillars: a political and 
institutional chapter reinforcing democratic dialogues; a cooperation chapter promoting 
sustainable economic and social development; and a commercial chapter with wide-ranging 
programmes, taking into account the asymmetries in economic structure and level of 
development of the two regions;

9. Highlights the importance of cooperating more closely in research–related topics and areas; 
recommends therefore providing access for researchers on a mutual basis;

10. Considers that the EU and Latin America, as privileged partners, should cooperate more 
closely in multilateral trade negotiations, in particular in the WTO framework, where they 
have common interests with regard to the organisation of a fair international trading system 
that respects international conventions on human rights and the environment and with regard 
to the probable conclusion of the Doha Development Round; calls on them to take a joint 
initiative for a reform of the WTO aiming at making it more effective;

11. Stresses that the conclusion of an Association Agreement between the EU and Mercosur 
complementary of WTO multilateralism and respectful of the priority interests of the whole 
of Latin America should be regarded as a strategic objective for EU external relations to 
genuinely pave the way towards development of economic relations between the EU and 
Latin America;

12. Notes that the EU and Latin American countries are key players in the successful conclusion 
of the Doha Development Round and have subscribed to the undertaking adopted at the 
WTO Ministerial Conference in Hong Kong to achieve a successful conclusion in 2006 to 
the negotiations launched in Doha, on the basis of a forward-looking and balanced outcome 
to all the areas under negotiation;

13. Stresses that the national parliaments, the European Parliament and the parliamentary 
organisations, as legitimate representatives of the citizens, must play a leading role in the 
commercial and economic relations between the two regions and in the debates on issues 
such as multilateral trade, which have implications for all aspects of the life of society, 
whilst at the same time supporting the intensification of dialogue between civil society and 
government authorities;

14. Believes that the national parliaments, the European Parliament and parliamentary 
associations need to create bodies for monitoring and verifying implementation of the 
undertakings, recommendations and resolutions adopted in the field of international trade
and cooperation;
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15. Believes it essential for both partners to work together on trade- and climate-change-related 
topics; recommends that both sides identify precise goals in strategic energy–oriented 
cooperation; recommends cooperation in identifying standards on biofuels to work on a 
global level and support sustainability; recommends therefore working closely to shape the 
WTO Committee on Trade and Environment agenda;

*

*          *

16. Instructs its Co-Presidents to forward this resolution to the Presidency of the Fifth EU-LAC 
summit, the EU Commission and Council, the Parliaments of the EU Member States and of 
all the countries of Latin America and the Caribbean, the Latin American Parliament, the 
Central American Parliament, the Andean Parliament and the Mercosur Parliament, the 
Secretariat-General of SICA, CARICOM, the Secretariat-General of CAN, the Committee 
of Permanent Representatives of Mercosur and the SELA Permanent Secretariat.
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