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MOTION FOR A EUROPEAN PARLIAMENT RESOLUTION

on EU-India future trade and investment cooperation
(2021/2177(INX))

The European Parliament,

having regard to the joint statement adopted at the EU-India leaders’ meeting held in
Porto on 8 May 2021,

having regard to the joint statement and the roadmap to 2025 for an EU-India strategic
partnership adopted at the 15th EU-India summit on 15 July 2020, and to the other joint
statements adopted in the fields of counter-terrorism, climate and energy, urbanisation,
migration and mobility, and the water partnership,

having regard to the first ever High-Level Dialogues on Trade and Investment held in
February and April 2021 between the Executive Vice-President of the Commission and
the Indian Minister for Commerce and Industry,

having regard to the joint communication from the Commission and the

High Representative of the Union for Foreign Affairs and Security Policy of

20 November 2018 entitled ‘Elements for an EU strategy on India’ (JOIN(2018)0028)
and the corresponding Council conclusions of 10 December 2018,

having regard to the Council decisions of 19 April 2007 on a negotiating mandate
concerning trade and investment negotiations with India and of 14 July 2011 on a
mandate concerning trade and investment negotiations with India: negotiating directives
for trade and investment negotiations,

having regard to the joint communication from the Commission and the High
Representative of the Union for Foreign Affairs and Security Policy of

16 September 2021 entitled ‘The EU strategy for cooperation in the Indo-Pacific’
(JOIN(2021)0024),

having regard to the Commission communication of 18 February 2021 entitled ‘Trade
Policy Review — An Open, Sustainable and Assertive Trade Policy’ (COM(2021)0066),

having regard to Regulation (EU) 2021/947 of the European Parliament and of the
Council of 9 June 2021 establishing the Neighbourhood, Development and International
Cooperation Instrument — Global Europe',

having regard to its resolutions of 13 September 2017 on EU political relations with
India? and of 21 January 2021 on connectivity and EU-Asia relations®,

having regard to its recommendation of 29 April 2021 to the Council, the Commission
and the Vice-President of the Commission / High Representative of the Union for

1 OJ L 209, 14.6.2021, p. 1.
207 C 337,20.9.2018, p. 48.
307 C 456,10.11.2021, p. 117.
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Foreign Affairs and Security Policy concerning EU-India relations®,

having regard to Rule 54 of its Rules of Procedure,

having regard to the opinion of the Committee on Agriculture and Rural Development,
having regard to the report of the Committee on International Trade (A9-0000/2022),

whereas the EU and India convened a leaders’ meeting in May 2021 following their
commitment to convene regularly at the highest level and strengthen their strategic
partnership with a view to enhancing economic and political cooperation;

whereas the EU and India, as the world’s two largest democracies, share strong
political, economic, social and cultural ties; whereas, however, bilateral relations have
not yet reached their full potential;

whereas EU and Indian leaders affirmed their determination to preserve and promote
effective multilateralism and a rules-based multilateral order with the UN and the World
Trade Organization (WTO) at its core;

whereas the EU is India’s third-largest trading partner and leading foreign investor,
while India is the EU’s ninth-largest trading partner and only accounted for less than
2.1 % of its total trade in goods in 2021; whereas there is untapped potential for
stronger, deeper and mutually beneficial economic cooperation;

whereas the EU’s strategic framework vested in its Global Strategy, its Strategy on
India, its Strategy for EU-Asia Connectivity and the Indo-Pacific Strategy have
highlighted the vital importance of cooperating with India on the EU’s global agenda;

Calls on the Commission and the European External Action Service to pursue all efforts
to improve and deepen the relationship with India, a strategic partner of the EU;
reiterates the need for a deeper partnership based on the shared values of freedom,
democracy, pluralism, the rule of law, equality, respect for human rights, a commitment
to promoting an inclusive, coherent and rules-based global order, effective
multilateralism and sustainable development, fighting climate change, and promoting
peace and stability in the world;

Recalls that EU-India trade increased by more than 70 % between 2009 and 2019 and
that both parties share a common interest in fostering closer and deeper economic ties;
recognises that India is a solid alternative for an EU that wants to diversify its supply
chains, and that the EU is India’s largest trading partner in the agri-food sector;

Expects a swift follow-up to the EU-India leaders’ meeting in order to openly address
values-based cooperation at the highest level in matters of trade and investment;
welcomes both partners’ readiness to work towards the conclusion of an ambitious,
comprehensive and mutually beneficial trade agreement;

Considers that the existing negotiating mandate is comprehensive and broad enough for
negotiations to restart; takes the view, however, that an addendum is necessary to ensure

4+0J C 506, 15.12.2021, p. 109.
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that the prospective comprehensive trade agreement contains as integral parts thereof a
dedicated chapter for SMEs, a dedicated chapter on raw materials to remove all export
duties on raw materials, and an ambitious and enforceable trade and sustainable
development chapter aligned with the Paris Agreement;

Agrees with EU and Indian leaders that in order to give the negotiations the impetus
they need, it is imperative to find early solutions to long-standing market access issues;
encourages the negotiators, therefore, to find swift solutions to the long-standing market
access issues both across governance levels and sectors (e.g. cars, car parts, agriculture,
medical devices, pharmaceuticals, sanitary and phytosanitary irritants, and non-tariff
barriers such as quality control orders);

Encourages the negotiators to make good progress in achieving a comprehensive,
state-of-the-art and WTO-compatible free trade agreement, giving priority to areas
conducive to sustainable growth and the digital and green transitions, as follows:

1. the comprehensive elimination of tariffs and quotas on a reciprocal basis, while
paying attention to sensitive products and ensuring that reductions will not be
compensated by an increase in taxes and levies, including at state level, on
imported products;

ii.  expedited, more transparent and less onerous customs, sanitary and phytosanitary
procedures as well as a comprehensive single-window electronic certification
process and the removal of disproportionate import bans;

iii.  the elimination of onerous technical barriers to trade, including a review of the
increasing number of obstacles of late such as in ICT, medical devices, toys,
alcoholic beverages, polished diamonds, food and steel; the agreement should
seek to ensure compliance with the international standards of the International
Organization for Standardisation (ISO), International Electrotechnical
Commission (IEC) and International Telecommunication Union (ITU), go beyond
the WTO Technical Barriers to Trade Agreement, ensure that there is no
duplication of testing and certification, and streamline licensing schemes, quality
control orders and clinical investigations;

iv.  a comprehensive chapter on public procurement at all levels of governance in
order to enforce the principles of transparency and non-discrimination in public
procurement through effective remedy procedures; calls, in this respect, for India
to accede to the WTO Agreement on Government Procurement and to prohibit
‘buy national’ practices;

v.  ensuring a level playing field in subsidies;

vi.  arobust chapter on high-level protection for intellectual property rights (IPR),
which should facilitate a non-restrictive and swift patent application process and
the rapid and effective enforcement of IPR standards;

vii.  the establishment of modern rules of origin, in line with the EU’s other modern
and comprehensive free trade agreements;

viii. the prohibition of non-automatic import or export licensing procedures, except in
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10.

11.

12.

13.

justified cases;

ix.  an enhanced cybersecurity framework through risk-based approaches grounded in
global standards and best practices; considers, in particular, that 5G must not be
deployed using mandatory technology transfer such as the forced disclosure of
source codes, algorithms and encryption keys;

x.  effective bilateral measures on safeguards in addition to the existing WTO trade
defence instruments;

Believes that the agreement should remove all discriminatory and disproportionate
obstacles to establishment in services and manufacturing sectors in order to ensure a
level playing field between EU and Indian operators;

Considers it expedient to provide interoperable data flows between the jurisdictions of
India and the EU in total compliance with the General Data Protection Regulation
(GDPR)® and to agree upon international standards on intercompany transfer pricing;

Invites the EU’s negotiating team to make best use of India’s commitment to
multilateralism and an international rules-based trading order and to urge India to play a
more decisive role in ongoing efforts to reform the WTO; applauds the EU and India’s
co-sponsored reform proposal for the WTO Dispute Settlement Body and calls on India
to join the multi-party interim appeal arbitration arrangement; commends the
commitment of EU and Indian leaders to enhancing coordination on global economic
governance, notably in the WTO and G20; expects to be briefed about the results of the
EU-India Senior Officials’ Dialogue, which aims to deepen bilateral cooperation on
WTO issues under the auspices of the High-Level Dialogues on Trade and Investment;

Applauds both sides’ readiness to negotiate a stand-alone investment protection
agreement, which would increase legal certainty for investors on both sides and further
strengthen bilateral trade relations; recommends working towards the achievement of
common and mutually beneficial objectives in these areas in order to foster economic
growth and innovation;

Reaffirms that an investment protection agreement could be an adequate stepping stone
for further strengthening bilateral trade relations; encourages the negotiators to agree on
a dedicated EU-India investment court system as a stepping stone to a multilateral
investment court, to which both the EU and India should adhere;

Welcomes the leaders’ commitment to concluding a separate agreement on
geographical indications, be it a stand-alone agreement or integrated within the
comprehensive trade agreement;

Welcomes the establishment of two joint working groups to ramp up regulatory
cooperation on goods and services, including on green and digital technologies and on
resilient supply chains; stresses the crucial role of the High-Level Dialogues on Trade
and Investment for ensuring good progress overall, including on long-standing market
access issues; expects to be briefed promptly and regularly about the results of these

S0JL119,4.5.2016, p. 1.
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dialogues;

14. Calls on the negotiators, as a matter of priority, to agree on the establishment of a
bilateral ex ante consultation platform between the EU and India designed to facilitate
discussions and consultations in advance of any new measures or subsidies that could
negatively affect trade or investment; takes the view that business and industry
associations should be able to bring any new trade or investment irritants to the
attention of the secretariat of this platform; believes that the platform should eventually
be made an integral part of the governance framework of the future trade agreement;

15. Considers that the conclusion of the EU-India free trade agreement should be supported
with the establishment of a joint committee to provide joint monitoring, structured
dialogue, and oversight by the European Parliament and both chambers of the
Parliament of India;

16. Instructs its President to forward this resolution to the Council, the Commission, and the
Government and Parliament of India.
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