
 

Six major European banks explain their “tax
optimisation” role to MEPs
 
MEPs quizzed six officials of major European banks on the role of offshore tax havens in
corporate tax planning at a Special Committee on Tax Rulings II hearing on Monday.
MEPs focused on the banks’ role of in facilitating aggressive tax planning for corporate
clients. The bank officials said that recently-introduced measures requiring banks them
to provide details of their profits and tax bills country by country have helped to promote
transparency.
 
The six banks -- Crédit Agricole, ING Group, Nordea, Santander, UBS and Unicredit -- invited to
the  Tax  Committee  meeting  were  selected  because,  according  to  committee  chair  Alain
Lamoussoure, they represented a "balanced sample" of European Banks. They are also some
of the largest financial institutions in Europe, with assets and corporate clients worth billions of
dollars. Some have been embroiled in legal action with national governments over tax affairs.
 
Country by country reporting
 
The banks welcomed the recent EU directive which took effect in 2015, which requires credit
institutions and investment firms to disclose annually their profit or loss before tax, as well as tax
paid, on a country by country basis. The measure is designed to prevent corporations from
shifting profits across borders, often through tax havens, with the aim of reducing or eliminating
the tax that they pay.
 
 
 
Tax: obeying the letter and the spirit of the law
 
The banks rejected suggestions that they help corporate clients to reduce their tax bills. They
insisted that when it  came to paying taxes themselves, or in connection with their  clients'
businesses, they not only followed the letter, but also the spirit, of the law. Others, such as
Santander, went further, insisting that they provided clients only with a banking service, not with
tax advice.
 
Tax havens
 
One MEP raised the subject of a report issued earlier this year by the charity, Oxfam, which
warned that the EU's measures to combat tax avoidance would fail to end tax havens.  The
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banks -- many of which have branches in tax jurisdictions -- rejected suggestions that they used
offshore investments to shelter profits.
 
Watch the debate on VOD. (Click on 21 March 2016)
 

Contacts 
 
 

Further information
Special Committee on Tax Rulings and Other Measures Similar in Nature or Effect (TAXE 2)
Full list of representatives from invited banks and their responses
Last week's meeting between TAXE II and multinationals (press release)
Last week's meeting between TAXE II and jurisdictions  (press release)
TAXE II's new mandate - as adopted by Plenary on 02.12.15
At a glance - TAXE related studies
Top story - Fairer corporate taxation
EP Research: Bringing transparency, coordination and convergence to corporate tax policies in
the European Union (part II)
EP Research: EP Research: Bringing transparency, coordination and convergence to
corporate tax policies in the European Union (part I)
EP Research: Aggressive corporate tax planning under scrutiny (At a glance, 18-11-2015)
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http://www.europarl.europa.eu/ep-live/en/committees/video?event=20160321-1500-COMMITTEE-TAX2
http://www.europarl.europa.eu/committees/en/tax2/home.html
https://polcms.secure.europarl.europa.eu/cmsdata/upload/1927dd31-7089-41ba-8123-a85399e70a2e/Banks invited_TAXE2_March2016.pdf
http://www.europarl.europa.eu/news/en/press-room/20160314IPR19295/Google-Apple-IKEA-and-McDonalds-probed-by-Tax-Rulings-II-Committee
http://www.europarl.europa.eu/news/en/press-room/20160314IPR19280/Liechtenstein-Monaco-Andorra-Jersey-and-Guernsey-quizzed-in-TAXE-II
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+TA+P8-TA-2015-0420+0+DOC+XML+V0//EN&language=EN
http://www.europarl.europa.eu/RegData/etudes/ATAG/2016/569987/IPOL_ATA%282016%29569987_EN.pdf
http://www.europarl.europa.eu/news/en/top-stories/20150318TST35503/Fairer-corporate-taxation
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_STU(2016)558776
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_STU(2016)558776
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_STU(2015)558773
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_STU(2015)558773
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_ATA(2015)571345
https://twitter.com/EP_Economics

