
 

How to increase green investment in the EU
 

A shift to a less-polluting economy requires significant investment. The EU wants to
attract more private money as public funds are insufficient.
 
EU investments
 
The EU needs about €180 billion a year of additional investment in energy efficiency and
renewable energy to cut carbon emissions 40% by 2030. Even more is needed to achieve
carbon neutrality by 2050.
 
Some investment in climate and environment projects comes from the EU budget. For example,
about 20% of the 2019 budget of €165.8 billion is related to tackling climate change. The
European Parliament wants to increase this share of the budget to 30%.
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https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance_en
https://www.europarl.europa.eu/news/en/headlines/priorities/climate-change/20180305STO99003/reducing-carbon-emissions-eu-targets-and-measures
https://www.europarl.europa.eu/news/en/headlines/society/20190926STO62270/what-is-carbon-neutrality-and-how-can-it-be-achieved-by-2050
https://ec.europa.eu/clima/policies/budget/mainstreaming_en
https://www.europarl.europa.eu/news/en/press-room/20181205IPR20938/eu-budget-2019-approved-focus-on-the-young-innovation-and-migration
https://www.europarl.europa.eu/news/en/press-room/20181106IPR18317/long-term-eu-budget-meps-lay-down-funding-priorities-for-post-2020-budget


How does the EU attract private green investment?
 
Public money is not enough for the amount of green investment that is needed, which is why the
EU is working to attract private investment. Billions have already been mobilised through the
European Fund for Strategic Investments and European Investment Bank (EIB) loans, and the
share of money earmarked for climate projects is set to increase.
 
The EIB’s role in financing climate-friendly projects has increased. In her speech in Parliament
in July,  Ursula von der Leyen, the future president of the European Commission, said she
would propose increasing it further by turning parts of the EIB into Europe’s climate bank. How
to get the EIB more involved in green projects was discussed by MEPs on Wednesday 9
October.
 
The Parliament and the Council are also discussing new rules on sustainable investment that
would act as a guide to investors, businesses and policy makers on what economic activities
and investments should be considered as green.
 
Find out more
Briefing
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https://ec.europa.eu/commission/priorities/jobs-growth-and-investment/investment-plan-europe-juncker-plan/investment-plan-results_en
https://www.eib.org/en/efsi/index.htm
https://www.europarl.europa.eu/news/en/press-room/20190410IPR37569/investeu-programme-big-boost-for-jobs-growth-and-investment
https://www.eib.org/en/projects/priorities/climate-and-environment/climate-action/index.htm
https://www.europarl.europa.eu/news/en/hearings2019/commission-president-2019/20190711IPR56823/ursula-von-der-leyen-presents-her-vision-to-meps
https://ec.europa.eu/commission/interim_en
https://www.europarl.europa.eu/ep-live/en/plenary/video?debate=1570636400371
https://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-internal-market-with-a-strengthened-industrial-base-financial-services/file-sustainable-finance-establishment-of-a-framework
https://europa.eu/!dB34yf

