
 

Covid-19 recovery fund must be added to EU long-
term budget
 

MEPs called on 15 May  for a €2 trillion fund, built into the EU’s next long-term budget,
which puts Europeans at the heart of the Covid-19 recovery.
 
The coronavirus outbreak is testing the EU in ways that would have been unthinkable only
months ago. Along with the human cost of lives lost, the hit to the EU economy has been
severe. Ahead of a vote on plans to revise the post-2020 EU budget, the chair of Parliament’s
budget committee Johan Van Overtveldt warned the economic recovery would be “slow and
gradual” and that the prediction of a 7.5% decline in economic activity this year is a “mild
forecast”.
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https://www.europarl.europa.eu/news/en/press-room/20200512IPR78912/parliament-eu27-need-EU2-trillion-recovery-package-to-tackle-covid-19-fallout
https://www.europarl.europa.eu/meps/en/125106/JOHAN_VAN+OVERTVELDT/home
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_799


EU response to the coronavirus
 
In an interview on Parliament’s Facebook page, the Belgian ECR member noted there is still a
great deal of incertitude: “Not even in wartime has economic life come to a halt with such
suddenness. There is so much uncertainty: will there be a relapse? Will there be a second
round of lockdowns? What will the mood of investors and consumers be?”
 
Since the outset, the EU has been mobilising all means available to help member states
reinforce their health sectors and mitigate the socio-economic impact of the virus. Parliament
has also called for a large-scale recovery package to support Europe’s economy after the crisis.
Van Overtveldt stressed that this must be embedded in the EU's long-term budget: “The
recovery fund should be substantial but it should also be part of the next [ budget], for 2021-
2027 and not something apart.”
 
Need for contingency plans
 
With the EU's current long-term budget set to end in December, Van Overtveldt underlined the
importance of a contingency plan in case of failure to reach agreement on the post-2020 budget
in time: “When we get into June, time becomes short to get the [budget] approved and up and
running in time and a discontinuity of current EU programmes would be very bad for citizens
and for the reputation and political coherence of the EU.”
 
The budget committee chair urged other EU institutions to take note of Parliament’s stance:
“The consent of Parliament has to be obtained and that surely is much less a sure thing than it
was with the outgoing [long-term budget], so the Commission and Council should take notice of
what the Parliament is aiming for. In the interest of citizens, Parliament will ensure that the
[long-term budget] and recovery fund are the best possible responses to the severe crisis we
see now and that will have consequences for many years.”
 

In its resolution adopted on 15 May, Parliament called for a €2 trillion recovery package to
address the impact of the coronavirus. MEPs reiterated that this fund must be added on top of

Recovery package
https://multimedia.europarl.europa.eu/en/2-trillion-to-rebuild-the-economy-after-covid-19_N01-PUB-200515-MFFR_ev
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https://www.europarl.europa.eu/news/en/headlines/priorities/eu-response-to-coronavirus/20200408STO76808/covid-19-EU3-billion-emergency-support-for-national-health-care
https://www.europarl.europa.eu/news/en/headlines/priorities/eu-response-to-coronavirus/20200416STO77205/covid-19-s-economic-impact-EU100-billion-to-keep-people-in-jobs
https://www.europarl.europa.eu/news/en/headlines/priorities/eu-response-to-coronavirus/20200415IPR77109/covid-19-meps-call-for-massive-recovery-package-and-coronavirus-solidarity-fund
https://www.europarl.europa.eu/RegData/etudes/ATAG/2020/649418/EPRS_ATA(2020)649418_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2020/649418/EPRS_ATA(2020)649418_EN.pdf
https://www.europarl.europa.eu/news/en/headlines/priorities/eu-s-long-term-budget/20200227STO73523/parliament-s-case-for-an-ambitious-eu-long-term-budget-infographics
https://www.europarl.europa.eu/committees/en/budg/home/highlights
https://multimedia.europarl.europa.eu/en/2-trillion-to-rebuild-the-economy-after-covid-19_N01-PUB-200515-MFFR_ev
https://www.europarl.europa.eu/news/en/press-room/20200512IPR78912/parliament-eu27-need-EU2-trillion-recovery-package-to-tackle-covid-19-fallout


•
•
•
•

the EU long-term budget and not be to the detriment of existing and future EU programmes. To
ensure democratic scrutiny and accountability, members insisted on safeguarding Parliament’s
role. They also stressed that the package should be focussed on people’s needs.
 
On 13 May, MEPs called on the Commission to prepare a contingency plan to avoid disruption
for farmers, companies and organisations counting on EU funds in the event that approval of the
long-term budget is delayed.
 
Learn more
 

The EU’s long-term budget explained 
Ten things the EU is doing to fight the coronavirus 
Covid-19: a timeline of EU action 
Latest news about the EU recovery plan
 

Find out more
Van Overtveldt: do not take Parliament’s consent on EU long-term budget for granted (12 May
2020)
Parliament President to EU institutions: ‘Be brave on EU recovery plan’ (6 May 2020)
Long-term EU budget: MEPs demand safety net for beneficiaries (4 May 2020)
Recovery plan must be green and ambitious, say MEPs (21 April 2020)
Stepping up EU response to alleviate effects of Covid-19 (17 April 2020)
Q&A : EU long-term budget
EU response to the coronavirus
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https://www.europarl.europa.eu/news/en/press-room/20200512IPR78918/long-term-eu-budget-parliament-wants-safety-net-for-beneficiaries
http://www.europarl.europa.eu/news/en/press-room/20200511IPR78808/do-not-take-the-ep-s-consent-on-mff-for-granted-says-budget-committee-chair
http://www.europarl.europa.eu/news/en/press-room/20200511IPR78808/do-not-take-the-ep-s-consent-on-mff-for-granted-says-budget-committee-chair
http://www.europarl.europa.eu/news/en/press-room/20200506IPR78505/sassoli-to-eu-institutions-be-brave-on-eu-recovery-plan
http://www.europarl.europa.eu/news/en/press-room/20200430IPR78226/long-term-eu-budget-meps-demand-safety-net-for-beneficiaries
http://www.europarl.europa.eu/news/en/press-room/20200419IPR77407/eu-covid-19-recovery-plan-must-be-green-and-ambitious-say-meps
http://www.europarl.europa.eu/news/en/press-room/20200415IPR77111/covid-19-stepping-up-eu-s-response-to-alleviate-the-effects-of-the-crisis
http://www.europarl.europa.eu/news/en/press-room/20200115IPR70326/q-a-on-the-eu-s-long-term-budget-multiannual-financial-framework-mff
https://ec.europa.eu/info/live-work-travel-eu/health/coronavirus-response_en

