
 
Conflict of interest and misuse of EU funds: The
case of Czech PM Babiš
 
On Wednesday, MEPs debated with Council and Commission about the findings on the
breach of conflict of interest rules involving Czech Prime Minister Andrej Babiš.
 
In the debate, MEPs commented on the recent conclusions of the Commission’s 2014-2020
audit into a case of conflict of interest in which Andrej Babiš has been implicated, saying that the
extent to which oligarchic structures have developed in Czechia is “inacceptable”, and that the
funds in question have to be retrieved. Others said that this issue should not be used as an
excuse to enhance EU competences, and some underlined that the recommendations of the
audit are being implemented now.
 
Whereas the Portuguese Minister Augusto Santos Silva, President-in-Office of the Council, said
the Council could not formulate any view on such specific cases, Commissioner Johannes Hahn
informed MEPs that so far no expenditure has been declared for any of the operations affected
by this audit, and that therefore the EU budget “has been and remains fully protected”. The next
steps will depend on the progress the Czech authorities are making in addressing the remaining
recommendations, Hahn added.
 
A resolution will be put to the vote during the June plenary session.
 
The links to the full debate and to the individual speeches can be found here.
 
Background
 
The Commission’s audit confirmed that as Prime Minister, Mr Babiš exercised influence on the
allocation of EU subsidies to Agrofert, an agro-chemical conglomerate that he founded himself.
The Commission confirmed the concerns Parliament has voiced many times in recent years.
 
In 2018, 2019 and 2020, MEPs adopted resolutions pointing to the misuse of EU agricultural
funds in Czechia and the Prime Minister’s  possible involvement.  They called for  stronger
measures to protect EU spending, in particular for a control mechanism to be set up to address
the issue of conflicts of interest, and for more transparency on the final beneficiaries of EU funds
. Currently, no EU law obliges a member state to disclose the ultimate beneficiaries of EU
subsidies.

Press release
19-05-2021 - 14:01
20210517IPR04145

EN Press Service, Directorate General for Communication
European Parliament - Spokesperson: Jaume Duch Guillot
Press switchboard number (32-2) 28 33000

1 I 2

https://ec.europa.eu/regional_policy/en/information/publications/reports/2021/final-report-on-the-audit-of-the-functioning-of-the-management-and-control-systems-in-place-to-avoid-conflict-of-interest-in-czechia
https://www.europarl.europa.eu/sed/doc/speech/20210517/1621416744021_01_en.docx
https://www.europarl.europa.eu/plenary/en/debate-details.html?date=20210519&detailBy=date
https://www.europarl.europa.eu/doceo/document/TA-8-2018-0530_EN.html
https://www.europarl.europa.eu/doceo/document/TA-8-2019-0242_EN.html
https://www.europarl.europa.eu/news/en/press-room/20200615IPR81227/czech-pm-meps-call-for-conflicts-of-interest-involving-eu-funds-to-be-resolved
https://www.europarl.europa.eu/news/en/press-room/20210125IPR96323/final-beneficiaries-of-eu-funds-meps-push-for-more-transparency
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