
 
Why is EU funding for regions important?
 
EU funding will help regions recover from the Covid crisis, whilst reducing disparities,
making them greener and creating jobs.
 

European regions are still developing at different paces and strengthening economic, social and
territorial cohesion remains one of the EU’s priorities. At a time when the pandemic has
exacerbated the situation, the EU will use €243 billion for its regional development and
cohesion policy in 2021-2027 (in 2018 prices).
 
The funding will support climate action, social programmes and sustainable urban development.
 
Read more on Social Europe
 
Revamping EU regional policy 
During a plenary session in June 2021, Parliament adopted a cohesion package, including the
main regional funds the European Regional Development and Cohesion Fund and the
European Territorial Goal of the regional policy (Interreg), as well as a set of goals for the funds
- the Common Provisions Regulation.
 
Supporting smart and sustainable growth in EU
regions 
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https://www.europarl.europa.eu/news/en/headlines/priorities/social/20170616STO77648/social-europe-what-parliament-is-doing-on-social-policy
https://www.europarl.europa.eu/news/en/press-room/20210621IPR06628/meps-adopt-greener-funds-for-regional-development-and-cooperation
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https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2018/0196(COD)&l=en
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The new cohesion policy should simplify procedures, make investments more effective and
align with the transition of the regions to a climate-neutral Europe, as part of the Green Deal and
the Covid-19 crisis recovery.
 
A substantial part of the funding will go to projects promoting smart growth and the green
economy. In the future, the EU's cohesion policy should:
 

Redirect at least 30% of regional funding to climate action 
Respect environmental, climate, biodiversity and circular economy objectives 
Invest in sustainable growth and job creation 
Offer tailored support to outermost regions, islands and depopulated areas 
Focus on research and innovation 
Allocate at least 8% of the European Regional Development and Cohesion Fund
resources to sustainable urban development
 

Nuclear power and fossil fuels are excluded, aside from projects replacing coal with natural gas,
which are eligible for funding before 31 December 2025.
 
To help regions recover from the Covid crisis, the funds are expected to support culture,
sustainable tourism, digitalisation as well as provide for more resilient public health systems.
 
Financing the regional development and cooperation 
Funding for the cohesion policy comes partly from the EU's long-term budget and from Next
Generation EU, a recovery package to support EU countries affected by the Covid-19
pandemic.
 
The European Regional Development Fund
• Created in 1975

• Aims to redress regional imbalances, supporting areas whose development is lagging and
converting declining industrial regions

• Supports  regions suffering from severe and permanent natural or demographic handicaps

Interreg
• Launched in 1990

• Helps cross-border health, green and other projects

• Supports  cross-border, transnational, interregional cooperation and outermost regions

• Will provide funding for climate action and social programmes, including public health, as well
as small projects
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https://www.europarl.europa.eu/news/en/headlines/priorities/climate-change/20190926STO62270/what-is-carbon-neutrality-and-how-can-it-be-achieved-by-2050
https://www.europarl.europa.eu/news/en/headlines/priorities/climate-change/20200618STO81513/green-deal-key-to-a-climate-neutral-and-sustainable-eu
https://www.europarl.europa.eu/news/en/headlines/society/20200429STO78172/the-eu-s-covid-19-recovery-plan-should-prioritise-climate
https://www.europarl.europa.eu/news/en/headlines/priorities/eu-response-to-coronavirus/20210128STO96608/covid-19-recovery-how-the-main-eu-instrument-will-work
https://www.europarl.europa.eu/news/en/headlines/priorities/eu-response-to-coronavirus/20210311STO99736/meps-want-a-safer-and-more-sustainable-tourism-after-covid
https://www.europarl.europa.eu/news/en/headlines/priorities/digital-transformation/20210414STO02010/digital-transformation-importance-benefits-and-eu-policy
https://www.europarl.europa.eu/news/en/headlines/priorities/social/20190705STO56307/improving-public-health-eu-measures-explained
https://www.europarl.europa.eu/news/en/headlines/priorities/eu-s-long-term-budget/20210128STO96608/covid-19-recovery-how-the-main-eu-instrument-will-work
https://www.europarl.europa.eu/news/en/headlines/priorities/eu-s-long-term-budget/20210128STO96608/covid-19-recovery-how-the-main-eu-instrument-will-work


Other financial support for regions 
As part of the climate investment plan, the Just Transition Fund aims to support territories
relying on fossil fuels and most affected by the transition towards climate neutrality.
 
Parliament approved the Just Transition Fund in May 2021, which will receive €7.5 billion from
the EU budget for 2021-2027 and €10 billion from the EU Recovery Instrument.
 
In addition, European regions will receive help through ReactEU, the new instrument to help the
sectors most affected by the economic impact of the pandemic.
 

The Cohesion Fund
• Set up in 1994

• Backs  environmental and  trans-European network projects

• Finances projects falling under the Investment for growth and jobs cohesion goal

• Goes to  less developed regions in EU countries with a gross national income below 90% of
the EU average

Fact sheet
Regional and cohesion policy

Procedure files
Specific provisions for European territorial cooperation goal  supported by the European
Regional Development Fund and external financing instruments 2021–2027
European Regional Development Fund  and Cohesion Fund 2021–2027

Press releases
Agreement on EU funding for cross-border projects (2 December 2020)
Agreement reached on the 2021-2027 EU regional and cohesion funding (8 December 2020)

Studies
EU lagging regions: state of play and future challenges
The 50 largest beneficiaries of CAP and Cohesion Funds  in each EU country

Videos
Interreg celebrates 30 years
Interreg: 30 years of successful cooperation across borders
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https://www.europarl.europa.eu/news/en/headlines/society/20200109STO69927/europe-s-one-trillion-climate-finance-plan
https://www.europarl.europa.eu/news/en/headlines/priorities/climate-change/20200903STO86310/just-transition-fund-help-eu-regions-adapt-to-green-economy
https://www.europarl.europa.eu/news/en/press-room/20210517IPR04110/a-EU17-5-bn-fund-to-ensure-no-one-is-left-behind-on-the-road-to-a-greener-economy
https://www.europarl.europa.eu/news/en/headlines/priorities/eu-response-to-coronavirus/20210128STO96608/covid-19-recovery-how-the-main-eu-instrument-will-work
https://www.europarl.europa.eu/news/en/press-room/20201113IPR91597/react-eu-additional-support-of-EU47-5-bn-agreed-to-address-impact-of-covid-19
http://www.europarl.europa.eu/factsheets/en/section/195/regional-and-cohesion-policy
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=en&reference=2018/0199(COD)
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=en&reference=2018/0199(COD)
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=en&reference=2018/0197(COD)
http://www.europarl.europa.eu/news/en/press-room/20201126IPR92517/agreement-on-eu-funding-for-cross-border-projects
http://www.europarl.europa.eu/news/en/press-room/20201207IPR93206/agreement-reached-on-the-2021-2027-eu-regional-and-cohesion-funding
http://www.europarl.europa.eu/thinktank/en/document.html?reference=IPOL_STU(2020)652215
http://www.europarl.europa.eu/RegData/etudes/STUD/2021/679107/IPOL_STU(2021)679107_EN.pdf
https://www.youtube.com/watch?v=EOVhjwkR-L8&list=PLOga7xzPa5G1sBe024HsR0eRHWKq9FW1X&index=4
https://www.youtube.com/watch?v=ms68Si2vxaA&list=PLOga7xzPa5G1sBe024HsR0eRHWKq9FW1X&index=2

