
 
Parliament approves €1.2 billion in loans to
Ukraine
 

On Wednesday, MEPs gave the green light to a €1.2 billion macro-financial loan to help
Ukraine cover its external financing needs in 2022.
 
Parliament agreed to a Commission proposal to provide Kyiv with macro-financial assistance,
an emergency resource for EU neighbourhood countries struggling to pay their bills. It will be
paid out in two instalments.
 
Half of the 1.2 billion euro loan can be disbursed immediately to foster stability in Ukraine, if
certain preconditions are met.
 
The loan serves as “swift support in a situation of acute crisis and to strengthen the resilience of
the country”, the proposal states. In order for the money to be disbursed, the country must show
progress in implementing a macroeconomic programme set up by the International Monetary
Fund (IMF). MEPs emphasize that “effective democratic mechanisms, including a multi-party
parliamentary system, and the rule of law, and guarantees respect for human rights” are also
preconditions for disbursement.
 
The resolution, adopted under the urgency procedure, passed with 598 votes for, 55 against
and 41 abstentions.
 
Ukraine’s external financing has dried up due to Russia’s military threat and the worsening
economic situation in the wake of the COVID-19 pandemic.
 
Background
 
Since 2014, the EU and European financial institutions have allocated over €17 billion in grants
and loans to the country, according to the Commission. €5 billion of this came through five MFA
programmes to support the implementation of broad reform.
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• €1.2 billion loan to cover external financing gap caused by acute crisis

• First tranche to be disbursed immediately, if certain conditions are met
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https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0037
https://ec.europa.eu/info/business-economy-euro/economic-and-fiscal-policy-coordination/international-economic-relations/macro-financial-assistance-mfa-non-eu-partner-countries_en
https://www.europarl.europa.eu/doceo/document/RULES-9-2021-09-13-RULE-163_EN.html


The IMF identified a $2.5 billion (€2.2 billion) gap in Ukraine’s financing needs for 2022.
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Further information
Adopted text (16.02.2022)
The results of the roll call vote will be available here (16.02.2022)
Press release on the Commission’s proposal (01.02.2022)
Steps of the procedure
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https://www.imf.org/en/Publications/CR/Issues/2021/11/23/Ukraine-First-Review-Under-the-Stand-By-Arrangement-Requests-for-Extension-and-Rephasing-of-509855
http://www.europarl.europa.eu/plenary/en/texts-adopted.html
http://www.europarl.europa.eu/plenary/en/votes.html?tab=votes#banner_session_live
https://ec.europa.eu/commission/presscorner/detail/en/IP_22_674
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=en&reference=2022/0026(COD)
https://twitter.com/EP_Trade

