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MepiAnwn With the publication of the "Global Trendometer" the EPRS Global Trends Unit seeks to contribute to the process of
identifying and addressing medium- and long-term trends, and their possible implications for policy-making in the
European Union. In this latest edition, three essays and seven two-page vignettes on different geopolitical, economic,
technological and social issues paint a broad-ranging picture of some developments that may shape Europe’s future.
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MepiAnwn This leaflet provides the main points on economic inequality and the take-home messages from the ECON/EMPL
hearing on 21 June 2016 in an easy-to-read Q&A format, to make this topic more easily accessible to a wider
audience. It has been prepared by the European Parliament’s Policy Department A on Economic and Scientific Policy.
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The impact of globalisation: Winners and losers in the EU and the USA
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Does globalisation level up living standards or increase inequality? Economists have long been debating the role free
trade plays in creating winners and losers. By opening up markets, globalisation reduces the number of monopolies,
while consumers benefit from the resulting increase in competition. But globalisation also leads to losses, or at least
smaller net gains, for some and it can also increase economic inequality. Once a purely economic and social issue, the
question of who wins and who loses in globalisation has become a topic for heated political debate in Europe and the
USA.
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Malaysia's economy is one of the most open in the world. An export-oriented strategy helped the country to transform
itself from a developing economy into a newly industrialised, middle income economy in only a few decades. Today
Malaysia's goal is to become a high income country by 2020.

Malaysia's economic base is varied, and trade is dominated by electronics and intermediate goods. However, the
economy remains somewhat cushioned by the commodities sector, and its competitiveness relies largely on low cost
labour. These dependencies must decrease if the country is to achieve its objective of becoming a high income
country. Improving education and administration, creating modern and better jobs, and liberalising the service sector
therefore figure high on the government's agenda.

For the European Union, Malaysia is the second trading partner in the Association of Southeast Asian Nations
(ASEAN), after Singapore. EU-Malaysian trade is focused on machinery and transport equipment, but opportunities
are growing for the service sector. The two partners are currently negotiating a bilateral free trade agreement, although
a region-to-region accord remains the ultimate goal for the EU.
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