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The annual meetings of the World Bank Group (WBG) and the International Monetary Fund (IMF) are an opportunity
for stakeholders to discuss issues of global concern, including the world economic outlook, financial stability, poverty
eradication, economic development, and aid effectiveness. During this year's meeting, from 10 to 16 October in
Washington DC, discussions will revolve around climate change and Russia's war on Ukraine.
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This document provides regularly updated information on EU Member States which have received financial assistance
from the ESM, the EFSF, the EFSM, the EU balance of payments assistance facility, other Member States and/or the
IMF. Since August 2018, all financial assistance programmes to EU Member States have been concluded; therefore,
the document focuses on the implementation of the enhanced surveillance framework for Greece and post-programme
reviews for Ireland, Portugal, Cyprus, Spain and Romania, undertaken by the European Commission (EC) and, when
relevant, in liaison with the ECB (Post-Programme Surveillance, PPS), the IMF (Post-Programme Monitoring, PPM,
and Atrticle IV assessments) and the ESM (Early Warning System, EWS).
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On 2 August 2021, the International Monetary Fund (IMF) announced that an exceptionally large allocation of special
drawing rights (SDRs), worth US$650 billion (€550 billion), had been approved with effect from 23 August 2021. The
SDR allocation, the largest in the IMF's history, would serve to 'boost global liquidity' and help all members 'address
the long-term global need for reserves'. The initiative complies with the IMF's mission of monitoring and promoting
stability on the international monetary markets and mitigating balance-of-payment crises. SDRs are not a currency per
se, but a 'reserve currency', the value of which is determined by a basket of the five freely and most traded currencies;
SDRs can be exchanged for currencies among the IMF member countries. The SDR allocation is made in proportion to
the IMF quotas of the individual member countries. Interest is paid on SDRs utilised, and the rate is calculated
according to the interest rates paid on the currencies included in the SDR basket; it is thus substantially lower than that
otherwise charged for a riskier country. Even before this approval, concerns were raised that the funds may not be
channelled to those countries — especially highly indebted and less wealthy ones — that are most in need of support to
fight the pandemic and recover from it. For this reason, an initiative was launched to help re-channel the SDRs to such
countries, and the IMF is setting up a Resilience and Sustainability Trust (RST) that IMF members may stock up with
funds, using their SDR allocations on a voluntary basis. The IMF will monitor these funds and ensure that these SDRs
are distributed to members on the condition that they implement the necessary economic policies. The EU supports
the re-channelling process, in the awareness of the looming risks for the stability of the international monetary system
if highly indebted and less wealthy countries are not supported in fighting the pandemic and attaining economic
recovery.
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Kokkuvdte This note presents selected information on the current status of the EU economic governance procedures and related
relevant information in view of an Economic Dialogue with Pascal Donohoe, Minister of Finance of Ireland, in the
ECON committee of the European Parliament. The invitation for a dialogue is in accordance with the EU economic
governance framework.
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Kokkuvdte A new database on exceptional fiscal spending adopted during the COVID-19 crisis is presented for 14 EU countries.
The composition and evolution of fiscal measures differ across countries. We analyse (a) whether national economic
characteristics determined the type of fiscal response adopted and (b) how the different fiscal measures affected the
macroeconomic outcomes and consumer confidence. We assess whether measures have been sufficiently targeted
and make recommendations as to which adjustments should be made as the crisis subsides.
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Kokkuvdte This study develops on the status quo in relation to the assessment of resolvability of credit institutions and banking
groups in the Banking Union and the removal of substantive impediments to their resolvability under the EU legal
framework governing banking resolution, as in force, taking due account of the policies developed in that respect by
the Single Resolution Board within the Single Resolution Mechanism.
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Kokkuvdte This paper provides a summary of some recent analyses of the macroeconomic effects of the coronavirus and some
policy recommendations made in the public domain to mitigate these negative effects.
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This document presents the main features of the European Financial Stabilisation Mechanism (EFSM). The EFSM
allows the Commission to provide loans to euro area Member States threatened by severe difficulties and to access
financial markets, by issuing bonds or with private placements. The amount that can be borrowed by the Commission
on behalf of the European Union is limited.
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Looking back on 20 years of the euro, it is widely acknowledged that it has proved successful as the common currency
of the euro area, and that it has also developed into a vehicle for international trade, having become the second most
widely used currency in the world. However, this growing international role is not reflected in the external
representation of the euro in international financial fora, notably the International Monetary Fund (IMF). Over the years,
various attempts have been made to change this. The latest of these attempts came in the wake of the Five
Presidents' Report of 2015, which subsequently led to a Commission proposal for a Council decision on unified
representation of the euro area in the IMF. The proposal aims to secure representation of the euro area on the IMF's
Executive Board through the creation of a single euro-area constituency, and by the Eurogroup in the remaining IMF
bodies. Member States have shown reluctance to give up the current form of representation on the IMF Executive
Board in favour of a unified euro-area constituency. Their objections are mainly geopolitical in nature. They tend to
consider that their national interest is best served in the framework of the existing IMF governance structure. Although
the proposal has been on Council's table since 2015, there has been no visible progress to date, with the 2025
implementation deadline proposed by the Commission now called into question.
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The International Monetary Fund (IMF) is set to engage in a quota review which is likely to have important institutional,
economic and political consequences. Quotas are an essential component of the governance structure of the IMF,
defining the influence member countries exert in the decision-making processes, their financial commitments and
access to financing in case of need. The 15th review is likely to revolve around two key issues: overall sufficiency of
IMF resources and redistribution of quota shares between countries.

This paper, prepared by Policy department A, aims to provide a general description of the quota system and the
current state of play of the review. It also discusses the dimension of parliamentary scrutiny.
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This briefing is provided by Policy Department A following the participation of the Members of the European
Parliament's Committee on Economic and Monetary Affairs (ECON) in the Annual Meetings of the Boards of
Governors of the International Monetary Fund (IMF) and the World Bank (WB) Group in Indonesia on 8-14 October
2018.
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The approach to Debt Sustainability Assessments (DSAs) has substantially evolved after the global crisis, consistent
with the goal of improving detection of high and low frequency risks. DSAs cover an increasing number of indicators,
systematically look into implicit and contingent liabilities, and use statistical methods to quantify “tail events”. They also
operationalize debt limits, by adopting thresholds for debt and payment flows to single out enhanced vulnerability.
While these developments mark true progress, this paper focuses on liquidity risk, contagion risk and the identification
of debt limits as critical areas limiting DSA effectiveness, explains why DSA should embed potentially available official
support and how an incomplete lending architecture is a hurdle for DSA. The paper concludes with a comparative
assessment of current standard DSAs, suggests directions for further improvement and discusses the correct use of
DSAs in light of the strengths and weaknesses inherent in the underlying methodologies..
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This document provides a comparison of the main objectives, tools and governance structures of the European
Stability Mechanism (ESM) and of the International Monetary Fund (IMF). It contributes to the debate on recent
proposal regarding the possible evolution of the ESM into a “European Monetary Fund”, in the wider context of the
discussions on how to strengthen the governance of Economic and Monetary Union. The note also presents
summaries of three external papers prepared in spring 2017, upon a request of the Economic and Monetary
Committee on this subject.
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The ECON Committee requested the opinion of three external experts on the possible set up of a ‘European Monetary
Fund'. This note provides the general background and summarizes the experts’ contributions.
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Multilateralism lies at the core of the EU’s identity and of its engagement with the world. Both the 2003 European
Security Strategy and the 2016 Global Strategy emphasised the importance of a rules-based global order with
multilateralism as its key principle and the United Nations (UN) at its core, and made its promotion part of the EU’s
strategic goals. Yet, in spite of widespread acknowledgement of the achievements of the multilateral international order
established after the Second World War, and in particular of the attainment of long-lasting peace, multilateral
institutions and the liberal international order in which they are embedded have recently been the subject of severe
criticism. The rise of populist nationalism has been interpreted, among other things, as a crisis in support for the
multilateral order. Some of the causes of this crisis are related to the emergence of new actors in the global scene, the
expansive nature of multilateral institutions, the widening gap between publics and international institutions and the
decline of American power. The election of Donald Trump, who had repeatedly questioned the value of multilateral
organisations such as the UN, North Atlantic Treaty Organization (NATO) and the World Trade Organization (WTO),
has led to even greater preoccupation about the future of global governance. In this scenario, several scholars suggest
that the EU and the G20 should be proactive in safeguarding multilateralism, while acknowledging and promoting the
necessary reforms to the architecture of global governance.
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The creation of a European Monetary Fund seems a natural next step to improve upon the European Stability
Mechanism. This paper argues that such a step is neither necessary nor desirable, for many reasons. First, the
European Stability Mechanism is a fundamental contradiction with the no-bailout rule, which is arguably the most
crucial instrument to foster fiscal discipline in the Eurozone. Second, any insurance mechanism creates moral hazard.
A European Monetary Fund would be deeply immersed in conflicts of interest among its members. Third, it would have
to fit in alongside the Commission and the Eurosystem, already in charge of monitoring the Eurozone countries,
preventing crises, lending in last resort and developing debt-restructuring principles. Fourth, it would need a highly
competent staff to deal with crises but idle in quiet times. Fifth, its governance should guarantee fast action when
needed, with proper accountability and undue politicisation. These are serious hurdles and the IMF can perform the
task.
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There is no need for Europe to replicate the International Monetary Fund (IMF). The European Stability Mechanism
(ESM) can provide the backstop for sovereigns, even without a financial contribution from the IMF. In this sense, the
ESM already constitutes to a large extent a ‘European Monetary Fund’. Other IMF functions such as surveillance and
policy coordination should remain with the European Commission, the Eurogroup and other existing bodies. The ESM
will be called upon to act as a backstop only intermittently, in times of great financial market instability. The need for it
will evolve as a function of the nature of financial markets and their cross-border integration. It is not possible to
forecast with any precision when the next financial crisis might break out and what form it will take. Any evolution in the
functioning of the ESM should thus aim at enhancing flexibility and clarity of its overall mandate (financial stability),
rather than revising the details of the rescue mechanism (which should be extended to the Single Resolution Fund)
and its modus operandi. Moreover, the ESM should be viewed as the natural instrument for unifying the euro area’s
representation in the IMF.

EN

Allikas : © Euroopa Liit, 2024 - EP 5


https://www.europarl.europa.eu/thinktank/et/document/EPRS_BRI(2017)603922
http://www.europarl.europa.eu/RegData/etudes/BRIE/2017/603922/EPRS_BRI(2017)603922_EN.pdf
https://www.europarl.europa.eu/thinktank/et/document/IPOL_IDA(2017)602076
http://www.europarl.europa.eu/RegData/etudes/IDAN/2017/602076/IPOL_IDA(2017)602076_EN.pdf
https://www.europarl.europa.eu/thinktank/et/document/IPOL_IDA(2017)602075
http://www.europarl.europa.eu/RegData/etudes/IDAN/2017/602075/IPOL_IDA(2017)602075_EN.pdf
https://www.europarl.europa.eu/portal/et/legal-notice

Sovereign debt restructuring Main drivers and mechanism

Valjaande liik
Kuupaev
Autor

Poliitikavaldkond

Marksona

Kokkuvdte

Briefing

Briefing

28-02-2017

NIEMINEN Risto

Eelarve | Eelarvekontroll | Majandus- ja rahapoliitika kiisimused | Rahandus- ja panganduskiisimused

ELi riigid | Euroopa poolaasta | GEOGRAAFIA | kollektiivne diguskaitse | kolmas riik | koostddpoliitika | MAJANDUS |
majandusanallus | majandusgeograafia | majanduskasv | majanduslik olukord | majanduslik tagajarg | rahalised
suhted | RAHANDUS | rahapoliitika | rahvusvaheline avalik digus | Rahvusvaheline Valuutafond | rahvusvaheline digus
| RAHVUSVAHELISED ORGANISATSIOONID | RAHVUSVAHELISED SUHTED | riigirahandus ja eelarvepoliitika |
riigivola tagastamine | stabiilsuspakt | vdla vahendamine | OIGUS | 6igus | Uhinenud Rahvaste Organisatsioon

This briefing provides an overview of the main issues relating to the restructuring of sovereign debt, and outlines the
factors which impact the decision as to whether or not to proceed with debt restructuring. Restructuring is a complex
issue — it involves positive and negative aspects, which need to be analysed in order to be able to determine whether it
can deliver any added value. ‘A sovereign debt restructuring can be defined as an exchange of outstanding sovereign
debt instruments, such as loans or bonds, for new debt instruments or cash through a legal process’. The current
situation in the euro area, characterised by high levels of debt and the continuing trend of many Member States to run
budget deficits, combined with a low growth environment, raises the issue of debt sustainability. In addition, the low
level of inflation recorded in recent years (and deflation in some cases) has played an important role in the increase of
debt burdens. The lack of an EU - level transparent framework for sovereign debt restructuring could potentially entail
higher additional costs. As part of the EU’s financial stability management instruments, sovereign debt restructuring
could form a part of the EU toolbox.
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In 2016, Bosnia and Herzegovina completed several formal requirements necessary for obtaining EU candidate status.
However, other developments exposed the country's ongoing political and ethnic rifts, and the need for thorough
reforms and enhanced cooperation among all levels of government.
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Since 2011, Jordan's economy has suffered from the negative spill-overs of the on-going regional conflicts and the
Syrian refugee crisis, weakening the country's fiscal and external financing position. In line with the EU's objective to
support the stability and development of Jordan's economy, the European Commission has presented a proposal to
grant the country a second package of macro-financial assistance (MFA). Amounting to a maximum of €200 million,
the assistance would help the country cover a part of its external financing needs. The first MFA package, worth €180
million, was approved in 2013 and fully disbursed in 2015. In addition to the significant resources mobilised by the
multilateral and bilateral donors, this second MFA, adopted in December 2016, will, by strengthening the economy,
contribute to Jordan's overall stability, which is a high priority for the EU. The Commission will, if appropriate, put
forward a new proposal in 2017 to extend and increase this MFA to Jordan. EU aid will complement the International
Monetary Fund's new programme of about US$723 million, focusing on the country’s economic and financial reform
programme. Third edition. The ‘EU Legislation in Progress’ briefings are updated at key stages throughout the
legislative procedure. To view earlier editions of this briefing, please see: PE 593.537, November 2016.
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Kokkuvdte The current very low/negative interest rate environment is the subject of much debate. On one side, the central banks
claim that it is not the cause of the problem but the solution, as it should boost investments and spur growth. On the
other, a number of Member States claim that the low rates 'expropriate' savers, and financial intermediaries argue that
they are putting their tried and tested business models at risk. This analysis introduces interest rates, looks at the
causes behind their sustained decline and presents the current state of the debate.
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Kokkuvdte The euro area and the European Union have been overhauling their economic governance systems since the 2008-09
financial crisis and the subsequent economic slump. Reforms have included the creation of authorities to better
supervise the financial markets, improved mechanisms to coordinate fiscal policies, and new procedures to correct
economic imbalances. Important steps have been taken to create a Banking Union. But as immediate threats to the
stability of the euro area have subsided, the pace of reform has slowed according to many analysts. One of the last
significant policy contributions to the debate on how to run the euro zone was the 'Five Presidents' report', entitled
'Completing Europe's Economic and Monetary Union', published more than a year ago. This notes offers links to
commentaries, studies and reports on the topic from major international think tanks and research institutes on euro
areas reform. Earlier publications on the subject can be found in a previous edition of 'What Think Tanks are Thinking.'
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Kokkuvdte This briefing presents the state of play of non-performing loans (NPL) in the euro area, and provides an overview of the
various measures implemented across Member States to facilitate their resolution.
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Kokkuvdte The EU's trade policy does not exist in a vacuum. On the one hand, it is affected by international standard and rule-
setting. On the other hand, the EU is itself an influential actor shaping the international trade agenda by participating in
the work of international organisations and fora. This short note focuses on the International Monetary Fund (IMF) and
the World Trade Organization (WTO).
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The EU's trade policy does not exist in a vacuum. On the one hand, it is affected by international standard and rule-
setting. On the other hand, the EU is itself an influential actor shaping the international trade agenda by participating in
the work of international organisations and fora. This short note focuses on the World Bank.
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Many of the rules, norms, principles and practices that are central to EU trade and investment policy today have been
influenced by a wide range of different types of international organisations (10s). This influence occurs through formal
rulemaking, voluntary codes of conduct or standards, the provision of technical and scientific expertise or the
dissemination of research and best practice. The influence is pervasive and decisions taken years ago in |IOs can
shape EU trade policy today. With the difficulties facing multilateral approaches to rulemaking in the World Trade
Organisation (WTO) the impact of other IOs has increased.
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Eurogroup President Jeroen Dijsselbloem and Managing Director of the ESM Klaus Regling have been invited for an
ad hoc Exchange of views relating to the macro-economic adjustment programme for Greece. Jeroen Dijsselbloem
has been Eurogroup President since 21 January 2013. He was re-appointed for a second term on 13 July 2015. As the
President of the Eurogroup, he is also chairing the Board of Governors of the European Stability Mechanism (ESM).
Klaus Regling has been Managing Director of the ESM since its inauguration on 8 October 2012. His term of office
lasts for 5 years and may be renewed only once. Note that the Eurogroup is to discuss the state of play regarding the
implementation of Greece's economic adjustment programme at its meeting of 9 November 2015.
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Conceived at the Bretton Woods conference in 1944, the International Monetary Fund (IMF) officially came into
existence on 27 December 1945 and started operations in 1947. Its primary purpose is to ensure the stability of the
international monetary system — the system of exchange rates and international payments that enables countries (and
their citizens) to transact with each other. The IMF has 188 member countries, all of which are represented in the
highest decision-making body, the Board of Governors. This body elects or appoints the 24 Executive Directors of the
Executive Board, responsible for the Fund's daily operations. The IMF has a quota system, which determines the
maximum amount of financial resources that each country should make available to the IMF, what voting power it has
and how much financing it can obtain from the IMF. The IMF provides several facilities for concessional (i.e. at no, or
below market rate, interest) and non-concessional lending that member countries can request, normally with
quantitative and structural conditions attached. In 2010, the Board of Governors agreed on a package of far-reaching
reforms of IMF quotas and the IMF's governance. These would give emerging market economies bigger influence on
IMF decisions. The reforms, however, have been blocked, since the US Congress has still not ratified them.
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This paper forms part of a series of nine studies on the role of the European Union in international economic fora,
prepared by Policy Department A at the request of the Committee on Economic and Monetary Affairs of the European
Parliament. It provides factual background information about the International Monetary Fund (IMF) as well as about
the EU’s relations with the IMF (both in terms of the IMF's role in the EU and the EU'’s role, representation and impact
in the IMF). The paper focuses in particular on the impact of IMF-EU relations in the wake of the financial crisis and
explores issues of accountability, transparency and options for increased legitimacy also in the context of the “Troika”
programmes across Europe, particularly in Greece. The strong influence of European policy-makers and institutions in
the context of the “Troika” programmes raise not only fundamental questions about the future of EU-IMF relations, but
also about transparency, legitimacy and accountability of financial assistance programmes as well as global and
European global economic governance. The paper also considers wider reflections by non-EU members of the IMF on
the more intensified involvement of the IMF in European affairs and provides ten concrete recommendations to
members of the European Parliament.
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Although relatively recent, South Korea's engagement in the activities of the main international political and economic
governance institutions has helped to forge and enhance the country's profile as a more influential player in global
affairs.
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This study provides an overview of China’s current approach to foreign policy and external relations. It focuses more
particularly on the role and actions of China in global governance, its territorial claims and relations with countries in
Asia, and its emergence as an important actor in Central and Eastern Europe as well as in the EU’s Eastern
Neighbourhood. It assesses the implications for the EU and makes recommendations on how the EU should deepen
its strategic partnership with China. The study argues that China has not made a unilateral and exclusive turn towards
assertiveness in its foreign policy. China’s foreign policy assertiveness represents a policy choice that should be
understood in the broader context of its external relations, which is one of uncertainty. Both the impact of China’s
emergence in international affairs and the use China intends to make of its power and influence remain uncertain. This
uncertainty is explained by the interdependence between a number of international and domestic factors as well as by
the absence of a grand strategy. The uncertainty in China’s foreign policy opens avenues for the EU to influence China
and further deepen the scope of the EU-China Strategic Partnership.
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The European Union, via its institutions and Member States, is participating in various standard-setting fora in the
economic and financial area. Experts analysed the role of the EU in nine separate studies on selected international
economic fora (G20, FSB, OECD, IMF, BCBS, I0SCO, IAIS, IASB and IOPS). In this workshop, the authors discuss
and inform ECON Members on the EU's role, representation and activities in these fora and present their core
conclusions on these worldwide standard-setters with a special focus on transparency and accountability.

This workshop and the respective document was prepared by the Policy Department A at the request of the Committee
on Economic and Monetary Affairs (ECON).
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This study provides an evaluation of the implementation of the 2013 Country-Specific Recommendations (CSRs)
adopted by the EU Council of Finance Ministers, after endorsement by the European Council in the framework of the
2013 European Semester. CSRs aim at boosting sustainable growth and jobs while ensuring the soundness of
Member States' public finances. They relate to four broad policy areas: public finances, the financial sector, structural
reforms, and employment and social policies. The text focuses on 22 EU Member States for which an IMF Country
Report and/or an OECD Economic Survey was published in 2014. EU Member States, which were under an Economic
Adjustment Programme — namely, Greece, Ireland, Portugal, Cyprus - are not covered by this analysis, as the
Commission did not issue any CSRs for them in 2013. Romania is not covered either as it was under an EU/IMF
financial assistance programme. The analysis contained in this study suggests that implementation of CSRs by EU
Member States continued to lose momentum in 2013. Only 11 per cent of the CSRs were fully addressed, compared to
an average of 18 per cent in 2011-12. Conversely, the rate of 'no implementation' rose to 55 per cent, from 43 per cent
in 2011-12.
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At this summer's summit held in Fortaleza, Brazil, the five countries which form the BRICS — Brazil, Russia, India,
China and South Africa — agreed on the establishment of their own financial institutions: the New Development Bank
(NDB) and the Contingent Reserve Arrangement (CRA). The New Development Bank is to lend for infrastructure and
sustainable-development purposes, both in BRICS countries and other developing and emerging economies. In this
context, developing countries are looking for a new source of financing with more flexible conditions. The CRA is an
agreement among the BRICS' central banks for mutual support during a sudden currency crisis. The agreements were
signed on 15 July 2014 — after two years of negotiations — but still need to be ratified by the members' legislatures.
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This study provides an evaluation of the implementation of the 2013 Country-Specific Recommendations (CSRs)
adopted by the EU Council of Finance Ministers, after endorsement by the European Council. CSRs relate to four
broad policy areas: public finances, the financial sector, structural reforms, and employment and social policies. The
text focuses on 14 EU Member States for which an IMF Country Report and/or an OECD Economic Survey have
already been published in 2014. EU Member States, which were under an Economic Adjustment Programme —
namely, Greece, Ireland, Portugal and Cyprus - are not covered by this analysis, as the Commission did not issue any
CSRs for them in 2013.

The interim analysis contained in this study suggests that implementation of CSRs by EU Member States continued to
lose momentum last year. Only 12 per cent of the CSRs were fully addressed in 2013, compared to an average of 18
per cent in 2011-12. Conversely, the rate of 'no implementation' rose to 50 per cent, from 43 per cent in 2011-12.
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This document presents the recommendations made to Greece by the EU and the IMF before it requested financial
assistance.
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Kokkuvdte This document presents the recommendations issued to Ireland by the EU and the IMF before the financial and
economic crises.
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Kokkuvdte This document presents the policy recommendations provided to Cyprus by the EU and the IMF before it requested
the financial assistance programme.
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Kokkuvdte This document presents the recommendations issued to Portugal by the EU and the IMF before the financial and
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Kokkuvdte Largely dominated by the economic crisis in the Euro area, the G20 summit held in Los Cabos, Mexico last week
provided the EU with greater financial buffers, but little peace of mind. The reinforcement of the International Monetary
Fund’s firewall fund — and the role of emerging economies in bolstering the fund — may have been one of the few
positive results to emerge from an otherwise cautious summit. Yet the EU also faced a barrage of criticism, and
ultimately agreed to involve foreign leaders in what have constituted internal matters until now. Chaired by the Mexican
President Felipe Calderén, the meeting on18-19 June placed the global economy and growth at the top of its agenda,
followed by the international financial architecture and financial inclusion. Other elements that had also been included
in the agenda — including the extra-economic issues of infrastructure, food security, green growth and disaster risk
management — were given short shrift.
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This study outlines concrete options for improving the external representation of the euro area in international
institutions such as the IMF, the World Bank and the G-20. The study proposes a two-stage process, the first of which
requires the creation of a permanent subcommittee of the Eurogroup Working Group (EWG) to elaborate common
positions at international level. A second step, taken in the longer term, would consist of creating a single-member
position in the IMF and World Bank by merging national quotas via the European Stability Mechanism (ESM). For the
G-20, a single membership of the euro area could create inconsistencies with the European Union membership.
However, a euro area membership could be envisaged if a more economically and financially integrated euro area
were to develop.
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Greece has recently secured a deal with private-sector lenders to ease its financial situation. Implementing this deal
will make it possible for Greece to receive further bailout funds from the European Union (EU) and the International
Monetary Fund (IMF).
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This study analyses the ongoing experience of the Macro-Financial Assistance (MFA) instrument of the European
Union since 2006, and reviews the Commission proposal for a new Framework Regulation to govern its future
operations. This leads to conclusions under three headings:

il The substantive results for operations since 2006 are mixed, most operations showing at best only marginal
economic or political impacts. The MFA is secondary in size and conditions to IMF operations which it is
supplementing, while the additional conditions specific to the MFA are modest in scope and impact.

iif The proposed Framework Regulation would be an advance in the interests of greater speed of operations and
transparency, but member states in the Council are apparently seeking to block this potential progress with
burdensome procedures that would amount to micro-managing the Commission’s executive role.

iif The present context is one of ominous macroecononomic prospects for the EU and its close neighbours as a result
of the eurozone crisis, compounded for the South Mediterranean states by the economic consequences of the Arab
Spring. While it is implausible that the MFA be massively expanded, this is not the time to dismantle it, and options for
its possible improvement are discussed.
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This study explores ways through which the EU could meet ifs full potential as a global actor and, specifically how it
can act more effective in the multilateral organizations and forums. The main obstacle for the EU is the fragmented and
divergent positions among the member states that occasionally arise over major international issues, and prevent the
Union from acting with speed and determination required in international affairs. The departure point of this analysis is
a thorough assessment of the Lisbon Treaty. The latter provides the EU with legal personality and with new tools and
competences that, if there was enough political will, could enable it to maximize its current capacity to act. Assessed
against the division of competences between the EU and its Member States enshrined in the Treaty, the study looks at
the current status of the EU in the most important multilateral organizations that form the central nucleus of the world
governance, both in the political, defense and economic realms. For each of those organizations, the report proposes
ways and means to enhance the membership status and influence of the Union. At the same time, it is recognized that
the international architecture is clearly imperfect and unsuitable for global governance, often reflecting the old order
and powers that emerged from World War Il. Therefore, this report also provides suggestions on how to reform the
Sﬁ/stgm for global governance if it is to be more representative and efficient while allowing a more adequate insertion of
the .
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This compilation of briefing papers was written by two members of the expert panel to the Special Committee on the
Financial, Economic and Social Crisis. Its aim is to support the committee discussions on key questions arising from
the crisis and thus feed into the preparations of the final report.

The briefing papers take a look on the previous experiences of world monetary systems such as Bretton Woods and
the current exchange rate misalignment as well as taking into account the influence of modern trading platforms. This
also implies a consideration of the role of the Euro at world stage. Both authors argue for improvements of the current
systems but remain sceptical towards building up a new global monetary system.
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This note describes the budgetary and institutional aspects of the EUR 60 billion European financial stabilisation
mechanism, which forms part of the EUR 750 billion package of measures designed to preserve financial stability in
Europe adopted on 9 May 2010.
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The financial crisis which began in 2008 has caused a collapse in growth in many developing countries, sweeping
away hard-won gains in growth and poverty-alleviation. The international community has recognized that without
significant external support, these countries will stand little chance of recovery. Yet the necessary support has not
been forthcoming.

The European Union countries represent the world’s largest source of development assistance and most powerful
group of voices in the international financial institutions being used to address the impact of the crisis on developing
countries. Yet Europe is seen as the sleeping giant.

Better to address the crisis, Europe could press the IMF to deliver its package of measures to assist low-income
countries, and monitor the IMF’s disbursements to those countries, and the conditionalities attached to them. Europe
could ensure that the World Bank’s record 15th replenishment of International Development Agency (IDA) — delivering
$42 billion for fiscal 2009-11 — is used to deliver the promised $28 billion in additional financing over the next two
years. It could unblock its own aid system and other external policies to deliver more timely and coherent assistance.
Equally importantly, Europe could use its muscle to ensure effective regulatory reform in major financial centres to
prevent a further crisis, to ensure that low-income and developing countries are consulted and informed about G20
discussions (from which they are excluded) and to support developing countries’ efforts to develop and strengthen
regional capacities to withstand economic shocks.
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The financial crisis which began in 2008 has taken its toll on the “real economy”, causing a record drop in trade and
sharp rises in unemployment across the world. The effects on all countries are dramatic and the impact is particularly
harsh on developing countries who cannot afford the fiscal stimulus packages being deployed in Europe and North
America. To this end, the leaders of the G-20 agreed on a series of measures to help the poorest countries of the
world.

The study by Professor Woods analyses the measures taken so far by the international community to address the
impact of the economic crisis in developing countries, as well as the appropriateness of the IFls (IMF, World Bank, and
others) to implement such measures.

The G20 expressed a clear aspiration to ensure that the poorest of the world are not the most severely affected by the
crisis in the short-term as well as in terms of impacts on their long-term development. To foreshadow the conclusion,
the analysis in this paper highlights that there are some urgent actions which need taking if this aspiration is to be met
and that the EU is well-placed to lead on this.
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Despite the large role that the European Union (EU) and its member states play in the disbursement of official
development assistance globally, coordination among European member states in the organisation of their bilateral aid
programmes is relatively limited. This complicates the ability of the members to act in a cohesive, coordinated manner
in international financial institutions that play a development role, in particular, the International Monetary Fund (IMF)
and the World Bank. Leverage and visibility of the EU globally, and in international institutions in particular, is below its
potential.
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Kokkuvdte The recent financial crises in Asia, Russia and Latin America have focussed attention on the effectiveness of the
world's financial architecture'. The freeing of capital movements and the globalisation of markets have boosted
economic growth; but also increased instability and systemic risk. This study examines in detail the workings of the
system, and the problems it faces. It looks particularly at risk-management techniques, the difficulties of effective
prudential supervision, the situation in developing countries, and the impact of hedge funds and other new financial
instruments. It also examines the role of money laundering and other criminal activities. Finally, it makes a number of
proposals for reform, both at the international and EU level.
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Kokkuvdte This study was drawn up on the initiative of Mr Joaquim Miranda, Chairman of the Committee on Development and
Cooperation, in view of the ongoing importance of the debt burden for so many developing countries. The present
document examines both the present situation of those countries with a debt burden, and the means whereby this
burden can be alleviated.
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