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Yhteenveto Covered bonds are debt securities issued by credit institutions and secured by a pool of mortgage loans or credit
towards the public sector. They are characterised further by the double protection offered to bondholders, the
segregation of assets in their cover pool, over-collateralisation, and their strict supervisory frameworks. Currently, their
issuance is concentrated in five Member States. National regulatory regimes vary widely in terms of supervision and
composition of the cover pool. Lastly, despite benefiting from preferential treatment under the Capital Requirements
Regulation (CRR), they share no common definition, which can lead to different securities benefiting from this
treatment. To remedy this, the Commission has adopted proposals for, on the one hand, a directive, which would lay
down investor protection rules and provide common definitions, and on the other, a regulation, which would amend the
CRR with regard to covered bond exposures. Parliament voted in plenary on 18 April 2019 to adopt the texts agreed in
trilogue. After linguistic corrections, Parliament approved corrigenda and the two acts were signed on 27 November
2019. Third edition. The 'EU Legislation in Progress' briefings are updated at key stages throughout the legislative
procedure.
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Yhteenveto The Commission has proposed a directive and a regulation to create a unified European framework for covered bonds.

Parliament is due to vote in April on the texts agreed in interinstitutional negotiations.
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Yhteenveto The Commission proposed a legislative framework for covered bonds. The supporting impact assessment (IA)
provided a coherent problem analysis and the corresponding set of objectives. The impacts analysis focused mainly on
the costs and benefits of enhancing the Capital Markets Union potential. However, the IA did not assess the options in
terms of their proportionality and did not check the subsidiarity or proportionality of the regulatory options.
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Yhteenveto A new Directive on credit agreements relating to residential property aims to facilitate cross-border lending, protect
consumers, and prevent irresponsible lending.
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