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On 11 July 2019, the Commission presented its new legislative package on the European Institute of Innovation and
Technology (EIT). The package consists of a recast of both the previous regulation governing the EIT and a new
strategic innovation agenda. Created in 2008, the EIT is dedicated to increasing competitiveness, sustainable
economic growth and job creation by promoting ‘knowledge triangle activities’ (higher education, research and
innovation). It operates through 'knowledge and innovation communities' (KICs) that address specific societal
challenges, such as digitalisation, urban mobility, climate and raw materials and was part of Horizon 2020 and will
come uner the new Horizon Europe programme. Interinstitutional negotiations on both files concluded in February
2021 and the texts agreed at first reading were formally adopted by Parliament and Council in turn. After being signed
on 20 May 2021, both entered into force retroactively from 1 January 2021. Third edition of a briefing originally drafted
by Ce(rj‘nal Karakas. The 'EU Legislation in Progress' briefings are updated at key stages throughout the legislative
procedure.
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During its April plenary session, the European Parliament will hold a joint debate on EU research and innovation. This
will include a discussion of two proposals relating to the European Institute of Innovation and Technology (EIT): a
recast EIT regulation and an EIT strategic innovation agenda for the 2021-2027 period. Parliament and the Council
have reached political agreement on both and Parliament is now due to vote on adopting the two texts.

DE, EN, ES, FR, IT, PL

European Institute of Innovation and Technology and its Strategic Innovation Agenda, 2021-2027
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The main objective of the European Institute of Innovation and Technology (EIT) is to stimulate and support innovation
and competitiveness in Europe. In this light, it is regrettable that the impacts on SMEs, competitiveness, or territorial
impacts are not discussed in the impact assessment. The budget of the EIT under Horizon 2021-2027 proposal is EUR
3 billion. As most innovation activities managed by EIT take place in 5 countries only, improved regional outreach is
one of the objectives of this initiative. New activity - HEInnovate - is proposed to support entrepreneurial and innovation
capacity of universities.
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This in-depth analysis provided by Policy Department A at the request of the ITRE committee, focuses on the
European Parliament’s key priorities for the Horizon 2020 programme. It assesses the extent to which the EP’s key
priorities have been implemented in the programme. It identifies measures, programmes and policy actions addressing
these priorities, as well as bottlenecks in the implementation processes. It provides policy recommendations to improve
the implementation of existing measures.
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The paper assesses the first two years of Horizon 2020 programme, taking into account the initial frontloading for this
programme, the evolution and the new priorities after the 2013 agreement on the Multiannual Financial Framework
(MFF) 2014-2020.

It includes a short description of the Horizon 2020 programme and its progress, discusses its budgetary
implementation and performance to date and implications of EFSl-related cuts, as well as provides conclusions
through an overall appraisal of the programme.
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Horizon 2020, the current framework programme for research and innovation, inherited features from its predecessors,
whilst simultaneously proposing a new architecture to support all activities in the research and innovation system —
from blue-sky research to close-to-market applications. Including all these dimensions introduced several levels of
complexity to the programme's implementation. Following the distribution of the budget — from the nine Commission
Directorates-General which oversee Horizon 2020, to the 22 bodies which manage its implementation, along three
main pillars and two specific objectives — this document provides a guide to the programme exploring the multiple
levels of complexity.
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Yhteenveto Parliament and Council negotiators have reached a trilogue agreement on the Horizon 2020 framework research
programme. This new instrument for European research and innovation funding seeks to simplify the rules for gaining
funding, improve the commercialisation of research results and increase the participation of industry, SMEs and
scientific community.
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