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The Monthly Highlights publication provides an overview, at a glance, of the on-going work of the policy departments,
including a selection of the latest and forthcoming publications, and a list of future events.

regional development, cohesion policy, COVID19, WTO, budget control, budget, economy, international affairs,
international law, Schengen governance, single market, European court of Auditors, energy.
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This study analyses the role, organisational structure, tasks and financial and human resources of the Agency for the
Cooperation of Energy Regulators (ACER). ACER plays an important role in the development, integration and
functioning of the electricity and gas systems and markets in the EU, and its responsibilities in these domains have
since its establishment in 2011 substantially increased. Although its resources have also significantly grown, ACER is
facing a structural budget shortage and had to deprioritise, delay or cancel some tasks in recent years. Collection of
fees from 2021 should alleviate these limitations. ACER’s request for a higher budget appears reasonable and
appropriate given its important contribution to major energy policy priorities, and the fact that its functioning seems
efficient and effective.
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On 30 November 2016, the European Commission presented a legislative proposal for a regulation on the internal
market for electricity, as part of a comprehensive legislative package on the energy union. The proposed regulation is
aimed at making the electricity market fit for more flexibility, decarbonisation and innovation, by providing for
undistorted market signals. It sets out rules for electricity trading within different time frames, and clarifies the
responsibilities of market actors. It defines principles for assessing capacity needs at regional and European level and
proposes design principles for market-based capacity mechanisms with cross-border participation. It introduces
regional operational centres for handling-system operation and a European entity for distribution system operators.
The Council adopted its general approach in December 2017. In the European Parliament, the Committee on Industry,
Research and Energy (ITRE) adopted its report in February 2018. A provisional trilogue agreement was reached on 19
December 2018. The European Parliament adopted the text in the March Il 2019 plenary session and the Council on
22 May 2019. The Regulation entered into force on 4 July 2019. Fourth edition. The ‘EU Legislation in Progress’
briefings are updated at key stages throughout the legislative procedure. Please note this document has been
designed for on-line viewing.
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On 30 November 2016, the European Commission presented a legislative proposal for a regulation on the Agency for
the Cooperation of Energy Regulators (ACER), as part of the ‘clean energy for all Europeans’ legislative package. The
proposed regulation gives ACER a stronger role in the development of network codes and the coordination of regional
decision-making. It furthermore assigns it a number of new tasks related to regional operational centres, the
supervision of nominated electricity market operators and the assessment of generation adequacy and risk
preparedness. In the European Parliament, the proposal was referred to the Committee on Industry, Research and
Energy (ITRE), which adopted its report in February 2018. A provisional trilogue agreement was reached on 11
December 2018. The European Parliament adopted the text in the March 11 2019 plenary session and the Council on
22 May 2019. The final act was signed on 5 June 2019 and published in the Official Journal on 14 June 2019. The
Regulation entered into force on 4 July 2019. Fourth edition. The ‘EU Legislation in Progress’ briefings are updated at
key stages throughout the legislative procedure. Please note this document has been designed for on-line viewing.
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Pour harmoniser et libéraliser le marché intérieur européen de I'énergie, trois ensembles Iégislatifs consécutifs de
mesures abordant I'acces au marché, la transparence du marché et la réglementation de celui-ci, la protection des
consommateurs, et soutenant I'interconnexion et des niveaux adéquats d’approvisionnement, ont été adoptés

entre 1996 et 2009. En conséquence de ces mesures, de nouveaux fournisseurs de gaz et d’électricité peuvent faire
leur entrée sur le marché des Etats membres, tandis que les consommateurs tant industriels que particuliers sont
désormais libres de choisir leurs fournisseurs. D’autres politiques européennes relatives au marché intérieur de
I'énergie concernent la sécurité de I'approvisionnement en électricité, en gaz et en pétrole, ainsi que le développement
des réseaux transeuropéens de transport de I'électricité et du gaz.
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On 16 February 2016 the European Commission proposed a new regulation on security of gas supply as part of its
sustainable energy security package, in order to develop a stronger collective response to future supply risks,
particularly concerning Russian gas arriving via the Ukrainian transit route. The Commission proposal would replace
the existing regulation (in force since December 2010) and address weaknesses highlighted in an implementation
report, EU gas stress tests and a public consultation. The Commission proposal seeks to improve rather than overhaul
the existing regulation, and keeps many of its key features intact. Major innovations include a solidarity principle that
prioritises households and essential social services during an emergency situation; mandatory regional preventive
action and emergency plans (rather than national plans) based on new templates; fewer exemptions on bidirectional
capacity at cross-border interconnectors, in order to faclilitate reverse gas flows; increasing the scope of contractual
information provided to the Commission; involving the Contracting Parties of the Energy Community in security of gas
supply measures; and exploring the options for voluntary joint purchasing of natural gas.
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Résumé This study, provided by the Policy Department A at the request of the ITRE Committee gives an overview and analysis
of the main EU policies, measures and instruments that contribute to the realisation of fully integrated and well-
functioning electricity and gas markets in Europe. Detailed case studies explore capacity remuneration mechanisms,
electricity market coupling, and cross-border gas trade between Hungary and its neighbours. Policy recommendations
to improve the effectiveness of the integration process are formulated based on the key findings.
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