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16-04-2024

HOFLMAYR MARTIN
Gospodarstvo i monetarna pitanja

On 10 February 2024, the Council and Parliament reached a provisional agreement on a new economic governance
framework for the EU, seeking to balance national debt sustainability with sustainable and inclusive growth in all
Member States. Parliament is due to vote on the final texts during the April Il 2024 session.
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Kratki prikaz

16-04-2024

HALLAK ISSAM

Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Parliament is expected to vote on provisional agreements on amendments to the Capital Requirements Directive
(CRD) and to the Capital Requirements Regulation (CRR) during the April Il plenary session. The CRD and CRR
provide the prudential framework in the EU banking single rulebook. The Commission tabled a package of two
interconnected proposals to amend the CRR and the CRD in 2021. The objective is two-fold: (i) implement final Basel
Agreement arrangements; and (ii) enhance harmonisation of banking supervision in the EU.
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Slovenia's National Recovery and Resilience Plan: Latest state of play
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CAR POLONA | SAPALA Magdalena
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bolest uzrokovana koronavirusom | DRUSTVENA PITANJA | EKONOMIJA | ekonomska geografija | ekonomska i
socijalna povezanost | ekonomska politika | ekonomska reforma | ekonomski oporavak | ekonomsko ustrojstvo |
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EU support for the implementation of Slovenia's modified national recovery and resilience plan (NRRP) amounts to €2
685.3 million, and includes €1 612.9 million in grants and €1 072.4 million in loans. This amount is by €203.3 million
higher than that initially approved and takes into account a June 2022 update of the maximum financial contribution
form the Recovery and Resilience Facility (RRF), additional loans requested by Slovenia, and non-repayable allocation
for REPowerEU made available in 2023. While the overall allocation is only 0.4 % of the total RRF, it stood at 5.5 % of
the country's gross domestic product (GDP) in 2019 (the RRF being 5.2 % of EU-27 GDP in 2019). With €1 274 per
citizen (grants and loans), Slovenia is among the 10 biggest RRF beneficiaries per capita. So far, Slovenia has
received €841 million (€531 million in grants and €310 million in loans) in pre-financing and three instalments based on
the achievement of 58 milestones and targets (28 % of all to be achieved). The next payment request is scheduled for
the second quarter of 2024 and should cover the fourth and fifth instalments (€392.7 million). Slovenia's NRRP tackles
both the COVID-19 pandemic's socio-economic consequences and more long-standing challenges identified in the
Slovenian development strategy 2030. The plan is strongly focused on the green and digital transitions. Planned
spending on these areas meets the compulsory targets, totalling 48.9 % for climate and 20 % for digital (the latter
excluding the REPowerEU chapter). Investments in renewable energy, energy efficiency, and sustainable mobility
have been further reinforced under the new REPowerEU chapter. Other priority areas include smart, sustainable and
inclusive growth, and health and welfare. The European Parliament participates in interinstitutional forums for
cooperation and discussion on RRF implementation, and scrutinises the European Commission's work. This briefing is
one in a series covering all EU Member States. Third edition. The 'NGEU delivery' briefings are updated at key stages
throughout the lifecycle of the plans.
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Interactive infographic: EU recovery instrument

Outlook for the special European Council meeting on 17-18 April 2024
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DRACHENBERG Ralf | PAPUNEN Annastiina

Demokracija | Gospodarstvo i monetarna pitanja | Sigurnost i obrana | Vanjski poslovi

The special European Council meeting on 17-18 April will be an important step towards agreeing on the EU's political
priorities for the 2024-2029 period. The three main priorities are likely to centre on 'a strong and secure Europe', ‘a
prosperous and competitive Europe' and 'a free and democratic Europe'. EU leaders are also expected to adopt
lengthy conclusions related to competitiveness, notably addressing the single market and the capital markets union.
They will also address the war in Ukraine, and hold a strategic debate on EU-Tlrkiye relations. They may also discuss
developments in the Middle East following Iran's attack on Israel.
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Italy's National Recovery and Resilience Plan: Latest state of play
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Gospodarstvo i monetarna pitanja | Proracun

bolest uzrokovana koronavirusom | DRUSTVENA PITANJA | EKONOMIJA | ekonomska geografija | ekonomska
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In absolute figures, Italy's national recovery and resilience plan (NRRP) is the largest national plan under the ground-
breaking Next Generation EU (NGEU) instrument. In December 2023, a revision brought about various changes to the
plan: it is now endowed with EU resources worth €194.4 billion in grants and loans, representing 26.1 % of the
Recovery and Resilience Facility (RRF), or 10.8 % of the country's gross domestic product (GDP) in 2019 (the RRF
being 5.2 % of EU 27 GDP in 2019). A slight upward revision of Italy's grant allocation in June 2022 and the inclusion
of a new energy-focused REPowerEU chapter resulted in a €2.9 billion increase on the initial plan. In addition, Italy has
earmarked national resources worth €30.6 billion to strengthen a vast programme of reforms and investment designed
to promote Italy's economic recovery, while addressing a number of structural weaknesses and pursuing major
objectives such as the green transition and digital transformation. Measures under the plan are to be completed by
2026. Italy has so far received 52.7 % of the resources (€102.5 billion in pre-financing and four payments for both
grants and loans); this is well above the EU average (34.5 %). Another six payments each for grants and loans will
depend on further progress in implementation. At the end of 2023, Italy had spent €43 billion or 22 % of the EU
resources available for its NRRP, which suggests the importance of the period through to August 2026 for full
implementation, not least of its investment measures. A major advocate of creating a common EU recovery instrument,
the European Parliament participates in interinstitutional forums for cooperation and discussion on its implementation
and scrutinises the European Commission's work. This briefing is one in a series covering all EU Member States. Sixth
edition. The 'NGEU delivery' briefings are updated at key stages throughout the lifecycle of the plans.
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Outcome of the meetings of EU leaders, 21-22 March 2024
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DRACHENBERG Ralf | TORPEY REBECCA MARY

Demokracija | Gospodarstvo i monetarna pitanja | Sigurnost i obrana | Vanjski poslovi

At the March European Council meeting, discussions focussed on the war in Ukraine, security and defence, the Middle
East and enlargement. With a new sense of urgency, EU leaders reiterated their steadfast support for Ukraine, calling
on the Council to rapidly adopt an eighth support package for Ukraine. Regarding security and defence, they agreed
on the need to increase defence readiness and boost the defence industry, but did not agree on ways of promoting the
defence sector. On the Middle East, EU leaders finally agreed on a common message, notably calling for an
‘immediate humanitarian pause leading to a sustainable ceasefire’. On enlargement, they decided to open accession
negotiations with Bosnia and Herzegovina. EU leaders also adopted conclusions on migration, agriculture and the
European Semester. The meeting was followed by a Euro Summit.
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Recent threats in the Red Sea: Economic impact on the region and on the EU
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DELIVORIAS Angelos

Gospodarstvo i monetarna pitanja | Medunarodna trgovina

Since mid-November 2023, the Iran-backed Houthi militia, which controls large parts of Yemen, has attacked
numerous Western commercial ships near the Bab el-Mandeb Strait in the Red Sea. In response, major shipping
companies have temporarily suspended Suez transits and diverted their trade. This diversion coincides with
decreasing freight in another maritime chokepoint, the Panama Canal, provoked by lowered water levels. Rounding
South Africa via the Cape of Good Hope is the shortest alternative route for travel by ship between Asia and Europe, a
route that increases shipping time by 10 to 14 days. Shipping prices had already been on the rise recently, owing to
increased fuel and insurance costs. The diversion has caused delays that have disrupted global supply chains, with
certain companies choosing to halt production in their factories. If the situation persists or worsens, it could further
affect energy supplies and prices, all this potentially contributing to higher inflation. This could, in turn, hamper the
efforts of central banks to achieve a 'soft landing'. If, in addition, United States (US) and European Union (EU) central
banks decide to keep interest rates high, developing countries will have to pay premium prices for international debt,
raising repayment risks for many countries in Africa that have maturity deadlines this year. The attacks have reduced
income from maritime fees and could affect commodity exports for some countries in the region, worsening an already
precarious economic situation. If the situation persists or worsens, it could also impact trade for other countries in east
Africa and aggravate food security challenges, generating social unrest in countries in the region. In addition to the
attacks on ships, there are suspicions that the Houthis have been involved in damage to submarine communications
cables. This damage — to what is categorised as critical infrastructure — could represent a significant cost to the EU
and other economies. Following calls by the European Parliament and Council, the European Commission has
recently adopted a recommendation on the security and resilience of submarine cable infrastructures.
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This EPRS publication, 'Key issues in the European Council’, which is updated every quarter to coincide with European
Council meetings, seeks to provide an overview of the institution's activities on major EU issues. It analyses 12 broad
policy areas, explaining the legal and political background, the main priorities and orientations defined by the European
Council and the results of its involvement to date, as well as some of the future challenges in each policy field.
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Dominique Laboureix, Chair of the Single Resolution Board - 21 March 2024
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MAGNUS Marcel | SPITZER Kai Gereon
Gospodarstvo i monetarna pitanja

This briefing has been prepared for the public hearing with the Chair of the Single Resolution Board (SRB), Dominique
Laboureix, scheduled for 21 March 2024.

This briefing addresses:

*New SRM strategy: Vision 2028

+Single Resolution Fund at target level

+Liquidity and liquidity in resolution

*MREL dashboard Q3/2023

sList of consultations and requests to the industry.
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Outlook for the meetings of EU leaders, 21-22 March 2024
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DRACHENBERG Ralf

Demokracija | Gospodarstvo i monetarna pitanja | Sigurnost i obrana | Vanjski poslovi

At the 21-22 March European Council meeting, discussions will focus on Ukraine, security and defence, the Middle
East and enlargement. Concerning security and defence, EU leaders will consider the new European defence
industrial strategy presented by the European Commission. On Ukraine, they are expected to reiterate their
commitment to supporting the country, and welcome the establishment of a Ukraine Assistance Fund regarding military
aid as well as the 13th package of sanctions against Russia. The leaders may also discuss anew the use of revenues
from frozen Russian assets to help Ukraine. As the Middle East remains a delicate topic, with differing positions,
concrete conclusions with clear positions are unlikely. On enlargement, EU leaders will probably welcome the
Commission's recommendation to open negotiations with Bosnia and Herzegovina. As is usual in the spring, EU
leaders will endorse the policy priorities of the annual sustainable growth survey, and meet in an inclusive Euro
Summit format.
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Overly reliant on central bank funding? Consequences of exiting TLTRO
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Florian HEIDER & Jonas SCHLEGEL
Gospodarstvo i monetarna pitanja

This study analyses potential consequences of exiting the Targeted Long-Term Refinancing Operations (TLTRO) of
the European Central Bank (ECB). Thanks to its asset purchase programs, the Eurosystem still holds plenty of
reserves even with a full exit from the TLTROs. This explains why voluntary and mandatory repayments of TLTRO Il
borrowing went smoothly. Nevertheless, the more liquidity is drained from the banking system, the more important
becomes interbank market borrowing and lending, ideally between euro area member states. Right now, the usual fault
lines of the euro area show up. The German banking system has plenty of reserves while there are first signs of
aggregate scarcity in the Italian banking system. This does not need to be a source of concern if the interbank market
can be sufficiently reactivated. Moreover, the ECB has several tools to address possible future liquidity shortages.
Elg;iséﬂog:ument was provided/prepared by the Economic Governance and EMU scrutiny Unit at the request of the
ommittee.

EN

Izvor: © Europska unija, 2024 - EP 3


https://www.europarl.europa.eu/thinktank/hr/document/EPRS_STU(2024)757805
https://www.europarl.europa.eu/RegData/etudes/STUD/2024/757805/EPRS_STU(2024)757805_EN.pdf
https://www.europarl.europa.eu/thinktank/hr/document/IPOL_BRI(2024)755732
https://www.europarl.europa.eu/RegData/etudes/BRIE/2024/755732/IPOL_BRI(2024)755732_EN.pdf
https://www.europarl.europa.eu/thinktank/hr/document/EPRS_BRI(2024)757814
https://www.europarl.europa.eu/RegData/etudes/BRIE/2024/757814/EPRS_BRI(2024)757814_EN.pdf
https://www.europarl.europa.eu/thinktank/hr/document/IPOL_IDA(2024)755739
https://www.europarl.europa.eu/RegData/etudes/IDAN/2024/755739/IPOL_IDA(2024)755739_EN.pdf
https://www.europarl.europa.eu/portal/hr/legal-notice

Lithuania's National Recovery and Resilience Plan: Latest state of play
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Under the Recovery and Resilience Facility (RRF), Lithuania's national recovery and resilience plan (NRRP) had an
initial value of €2 224 million. In June 2022, Lithuania's grant allocation was revised downwards to €2 100 million (- 5.6
%). In October 2023, however, Lithuania submitted a request to amend its NRRP, which includes an additional grant
allocation of €193.7 million for a new REPowerEU chapter and a loan request worth €1 551.7 million. Lithuania also
requested to transfer a portion of its share of the Brexit Adjustment Reserve to its plan (€4.7 million). Together, these
additional resources have brought the overall EU contribution to Lithuania's amended NRRP to €3 849 million. These
resources represent 0.5 % of the entire RRF, equal to 7.9 % of the country's gross domestic product (GDP) in 2019. In
November 2023, the Council adopted an amending implementing decision by which it gave the green light to
Lithuania's modified plan. The new plan contains 31 reforms and 10 investments including the REPowerEU chapter
with one reform and three investments. Apart from the added chapter, the other modifications submitted by Lithuania
affect 46 measures of the initial plan. Moreover, Lithuania proposed to add six new measures (three investments and
three reforms), to be funded by additional loan support. Measures under the current NRRP are to be completed by
2026. Lithuania has so far received 25.5 % of the resources (in the form of pre-financing and one grant payment).
Further payments will depend on progress made in implementing the plan. Lithuania's NRRP is consistent with the
challenges and priorities identified in the European Semester, the annual cycle for coordinating and monitoring each
EU country's economic policies. The European Parliament participates in interinstitutional forums for cooperation and
discussion on the implementation of the RRF and continues to scrutinise the European Commission's work. This
briefing is one in a series covering all EU Member States. Third edition. The 'National Recovery and Resilience Plans
in the EU' briefings are updated at key stages throughout the lifecycle of the plans.
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Capital Markets Union: Ten Years Later
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Nicolas VERON

Gospodarstvo i monetarna pitanja

The European Union’s project of capital markets union (CMU) has disappointed in its first decade. The best way to
revitalise it is to focus on supervisory integration through in-depth reform and further empowerment of the European
Securities and Markets Authority. If, conversely, more integrated supervision cannot be achieved, then it may be time
to discard the CMU slogan altogether.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the ECON
Committee.
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Latvia's National Recovery and Resilience Plan: Latest state of play
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Under the Recovery and Resilience Facility (RRF), Latvia's national recovery and resilience plan (NRRP) had an initial
value of €1 826 million. In June 2022, Latvia's grant allocation was revised slightly upwards to €1 835 million. In
September 2023, Latvia submitted a request to amend its NRRP, to which it added a REPowerEU chapter endowed
with an additional grant allocation of €124 million. It also requested to transfer a portion of its share of the Brexit
Adjustment Reserve to its plan (€11 million). The other modifications submitted by Latvia affect 35 measures of the
initial plan. In December 2023, the Council adopted an amending implementing decision by which it gave the green
light to Latvia's modified plan. It confirmed that Latvia is now set to receive non-repayable financial support amounting
to €1 969 million, including for the new REPowerEU chapter. These resources represent 0.3 % of the entire RRF,
equal to 6.4 % of the country's gross domestic product (GDP) in 2019. Latvia has not requested RRF loans. The new
plan contains 25 reforms and 63 investment measures. Measures under the current plan are to be completed by 2026.
Latvia has so far received 24 % of the resources (in the form of pre-financing and one payment of grants). A further
five payments for grants will depend on progress made in implementing the plan. Latvia's plan is consistent with the
challenges and priorities identified in the European Semester, the annual cycle of coordination and monitoring of each
EU country's economic policies. The European Parliament participates in interinstitutional forums for cooperation and
discussion on the implementation of the RRF and continues to scrutinise the European Commission's work. This
briefing is one in a series covering all EU Member States. Third edition. The '"NGEU delivery' briefings are updated at
key stages throughout the lifecycle of the plans.
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Public hearing with Claudia Buch, Chair of the ECB / SSM Supervisory Board - 21 March 2024
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MAGNUS Marcel | SPITZER Kai Gereon
Gospodarstvo i monetarna pitanja

This briefing has been prepared for the public hearing with the Chair of the Single Supervisory Mechanism (SSM),
Claudia Buch, scheduled for 21 March 2024.

This briefing addresses:

*SSM priorities in the transition between chairpersons

*Overly reliant on central bank funding?

*SREP results 2023

Latest supervisory banking statistics

+Stress-testing banks’ ability to recover from a cyberattack

*Updated guide to internal models

+Significant banks’ exposures to Commercial Real Estate.
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Ekonomska, socijalna i teritorijalna kohezija
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Informativni €lanci o EU-u
14-03-2024

SCHWARZ KELLY
Gospodarstvo i monetarna pitanja

U cilju promicanja skladnog i sveobuhvatnog razvoja Europska unija radi na ja¢anju svoje ekonomske, socijalne i
teritorijalne kohezije. Posebice nastoji smanijiti razlike u stupnju razvoja razliCitih regija, a posebna pozornost
posvecuje se ruralnim podrucjima, podruc¢jima zahvac¢enima industrijskom tranzicijom i regijama koje su izlozene
ozbiljnim i trajnim prirodnim ili demografskim poteSko¢ama, kao Sto su najsjevernije regije s vrlo niskom gustoéom
naseljenosti te oto¢ne, pograni¢ne i planinske regije.

Coordination for EU Competitiveness
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Datum
Vanijski autor

Podrucje politike
Sazetak

Studija

Studija
14-03-2024

David PINKUS, Jean PISANI-FERRY, Simone TAGLIAPIETRA, Reinhilde VEUGELERS, Georg ZACHMANN &
Jeromin ZETTELMEYER

Gospodarstvo i monetarna pitanja

This paper reviews the state of EU competitiveness and introduces a strategy to improve it, based on medium-term,
sector-level coordination of Member State reform policies and/or investments. The idea is illustrated with two
examples: an investment and reform programme to create a single EU electricity market and an Advanced Research
Projects Agency (EU-ARPA).

This document was provided/prepared by the Economic Governance and EMU Scrutiny Unit at the request of the
ECON Committee..
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The role (and accountability) of the President of the Eurogroup

Vrsta publikacije
Datum
Podnositelj
Podrugje politike
Klju€na rije¢

SazZetak

Briefing

17-04-2024

Briefing

13-03-2024

HAGELSTAM Kajus | LEHOFER WOLFGANG | LOI GIACOMO
Gospodarstvo i monetarna pitanja

EUROPSKA UNIJA | Europski parlament | Euroskupina (podrucje eura) | FINANCIJE | gradansko pravo | institucije
EU-a i europska javna sluzba | izvr§na vlast i javne sluzbe | javnost uprave | monetarni odnosi | odgovornost |
POLITIKA | PRAVO | predsjednik institucije | transparentnost u donoSenju odluka

This briefing paper provides an overview of the role and mandate of the Eurogroup and the role and accountability of
its President, including the procedures for his/her appointment. This paper includes the following sections: 1) The role
of the Permanent President of the Eurogroup; 2) The President of Eurogroup and the European Parliament; 3) The role
and mandate of the Eurogroup; and 4) Eurogroup transparency. The paper will be regularly updated.
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Monetary Dialogue in February 2024- Summary of parliamentary scrutiny activities
Vrsta publikacije Briefing
Datum 12-03-2024
Podnositelj HANINA KATERYNA | LOI GIACOMO | MIESKOLAINEN MILJA | SABOL MAJA
Podrugje politike Gospodarstvo i monetarna pitanja

Sazetak This briefing provides a summary of all scrutiny activities of the European Parliament related to euro area monetary
policy in the period between December 2023 and February 2024. For a recap of the key monetary policy developments
and decisions taken by the European Central Bank in that period, please refer to our briefing published ahead of the 15
February Monetary Dialogue. We publish these documents regularly ahead and after each Monetary Dialogue with the
European Central Bank.

Briefing EN

Council recommendations on the Economic Policy of the Euro Area - March 2024
Vrsta publikacije Detaljna analiza
Datum 08-03-2024
Podnositelj LOI GIACOMO | MIESKOLAINEN MILJA
Podrugje politike Europski semestar | Gospodarstvo i monetarna pitanja

Sazetak This note looks at the 2024 recommendation on the economic policies of the euro area proposed by the Commission
and agreed by the Council. The note provides a review of the euro area recommendations from an institutional
perspective and includes broad comparisons to earlier recommendations, in order to illustrate how policy concerns
have evolved over time. This note will be updated in light of relevant developments.

Detaljna analiza EN

Implementation of the 2023 euro area recommendations
Vrsta publikacije Detaljna analiza
Datum 08-03-2024
Podnositelj LOI GIACOMO | MIESKOLAINEN MILJA
Podrugje politike Europski semestar | Gospodarstvo i monetarna pitanja

Sazetak This note provides an overview of the implementation of the 2023 Recommendation on the economic policy of the euro
area proposed by the Commission and agreed by the Council. It makes use of public information and proxies such as
on how the Eurogroup has integrated euro area recommendations’ concerns in their “thematic discussions” and work
programmes. This note will be updated in light of relevant developments.

Detaljna analiza EN

Policy priorities and initiatives for financing EU's growth model and withstanding global challenges?
Vrsta publikacije Studija
Datum 06-03-2024
Vanijski autor Paul Van Den Noord

Podrugje politike Gospodarstvo i monetarna pitanja

Sazetak Becoming ever more exposed to global developments that transcend the powers of national governments, the
European Union needs to widen the spectrum of strategic public goods it provides. To avoid fruitless conflicts over the
‘juste retour’, this should be funded by new permanent EU fiscal resources, with an appropriate mix of taxation and
debt issuance, and underpinned by proper democratic governance. Not only would this advance the Union’s strategic
goals but also yield benefits for economic stability, convergence and growth.
This document was provided/prepared by the Economic Governance and EMU Scrutiny Unit at the request of the
ECON Committee.

Studija EN

Which European Public Goods?
Vrsta publikacije Detaljna analiza
Datum 01-03-2024
Vanjski autor Charles WYPLOSZ
Podrugje politike Gospodarstvo i monetarna pitanja

Sazetak The recent stunning geopolitical events have prompted a wave of initiatives and proposals that seek to endow the
European Union with responsibilities currently exercised at the national level. The present study uses examines which
proposals match the principles of fiscal federalism to be considered properly as European public goods.

TPE:ISO dogument was provided/prepared by the Economic Governance and EMU Scrutiny Unit at the request of the
ECON Committee.

Detaljna analiza EN
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Deset nacina na koje bi Europa mogla uciniti viSe za vas

Vrsta publikacije
Datum
Podnositelj

Podrugje politike

SazZetak

Studija

Multimedija

Studija
21-02-2024

ALBUQUERQUE ARENGA MARGARIDA | CENTRONE MARCO | CESNOVAR CHRISTOF ERICH | FERNANDES
MEENAKSHI | HEFLICH ALEKSANDRA | JANCOVA LENKA | KAMMERHOFER-SCHLEGEL Christa | NAVARRA
Cecilia | PANELLA Lauro | SAULNIER JEROME LEON

Demokracija | Gospodarstvo i monetarna pitanja | Industrija | Okoli$ | Pitanja spolova, jednakost i raznolikost |
Socijalna politika

Globalni izazovi, uklju€ujuéi klimatske promjene, geopoliticke sukobe, slabljenje demokratskih nacela i drustvene

nejednakosti, utje€u na svakodnevni Zivot gradana i izglede za buducnost. Zajednicki europski odgovor u sljedecih

deset godina mogao bi pomoéi u rieSavaniju tih izazova i donijeti koristi u vrijednosti do tri bilijuna EUR godisnje. To

predstavlja oko 18 % bruto domaceg proizvoda (BDP) EU-a, $to odgovara iznosu od 6700 EUR po gradaninu godi$nje.

U istrazivanju koje smo proveli u vezi s radom Europskog parlamenta tijekom parlamentarnog saziva 2019. — 2024.

tJJtvrdene su mjere u deset podrucja politika kojima bi se mogao iskoristiti potencijal Europe, bez potrebe za izmjenom
govora.

EN

Mapping the cost of non-Europe: Europe could offer more buying power

Mapping the cost of non-Europe: Europe could strengthen the single market

Mapping the cost of non-Europe: Europe could uphold citizens’ rights and equality

Mapping the cost of non-Europe: Europe could better ensure public goods for all

EU economic developments and projections

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Sazetak

Briefing

Briefing

20-02-2024

LOI GIACOMO | MIESKOLAINEN MILJA | SABOL MAJA
Gospodarstvo i monetarna pitanja

This briefing provides a summary of the recent economic developments in the EU Member States and gives an
overview of relevant economic projections forecasted by major international and EU institutions. Annex 1 includes
latest GDP data and forecasts for all EU Member States and Annex 2 the latest inflation data and developments.
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The Next Goal: euro area banking integration

Vrsta publikacije
Datum

Vanijski autor
Podrugje politike
Klju€na rije¢

Sazetak

Studija

Studija

20-02-2024

Ignazio ANGELONI
Gospodarstvo i monetarna pitanja

bankovna unija EU-a | europodrucje | EUROPSKA UNIJA | Europsko nadzorno tijelo za bankarstvo | FINANCIJE |
institucije EU-a i europska javna sluzba | monetarna ekonomija | monetarni odnosi

In its first ten years (2014-2023), the banking union was successful in its prudential agenda but failed spectacularly in
its underlying objective: establishing a single banking market in the euro area. This goal is now more important than
ever, and easier to attain than at any time in the last decade. To make progress, cross-border banks should receive a
specific treatment within general banking union legislation. Suggestions are made on how to make such regulatory
carve-out effective and legally sound.
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Euro area monetary policy: Quarterly overview, February 2024

Vrsta publikacije
Datum
Podnositelj
Podrugje politike
Klju€na rije¢

Sazetak

Detaljna analiza

17-04-2024

Detaljna analiza

14-02-2024

LOI GIACOMO | RAKIC Drazen | SABOL MAJA
Gospodarstvo i monetarna pitanja

bankovna unija EU-a | euro | europodrucje | Europska sredisnja banka | EUROPSKA UNIJA | FINANCIJE | financijska
stabilnost | institucije EU-a i europska javna sluzba | monetarna ekonomija | monetarna politika | monetarni odnosi |
oporezivanje | porezna politika | slobodno kretanje kapitala

This briefing paper was prepared ahead of the Monetary Dialogue between the Committee on Economic and Monetary
Affairs (ECON) and the European Central Bank (ECB) President on Thursday, 15 February. It provides a summary of
key monetary policy developments and decisions taken by the ECB’s Governing Council. This is the last Monetary
Dialogue of the 9th legislative term.
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The ECB in the age of turbulence

Vrsta publikacije
Datum

Vanjski autor
Podrucje politike
Kljuéna rije¢

Sazetak

Detaljna analiza

Detaljna analiza

14-02-2024

Paolo CANOFARI, Giovanni DI BARTOLOMEO
Gospodarstvo i monetarna pitanja

bankovna unija EU-a | euro | europodrucje | Europska srediSnja banka | EUROPSKA UNIJA | FINANCIJE | financijska
stabilnost | institucije EU-a i europska javna sluzba | monetarna ekonomija | monetarna politika | monetarni odnosi |
oporezivanje | porezna politika | slobodno kretanje kapitala

This study discusses the ECB’s response to the recent crises, detailing interventions, new tools, and strategy shifts. It
evaluates the effects of such crises on inflation expectations and financial stability across major European economies,
offering insights into the euro area’s policy dynamics and challenges.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on February 15
2024.
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Sailing in all weather conditions the next 25 years: challenges for the euro

Vrsta publikacije
Datum
Vanijski autor

Podrucje politike
Kljuéna rije¢

Sazetak

Studija

Studija
13-02-2024

Christophe BLOT, Jérdbme CREEL, Hubert KEMPF, Sandrine LEVASSEUR,
Xavier RAGOT, Francesco SARACENO

Gospodarstvo i monetarna pitanja

bankovna unija EU-a | EKONOMIJA | ekonomska politika | ekonomska politika | euro | Europska sredi$nja banka |
EUROPSKA UNIJA | FINANCIJE | financijska stabilnost | institucije EU-a i europska javna sluzba | monetarna
ekonomija | monetarna politika | monetarni odnosi | oporezivanje | porezna politika | slobodno kretanje kapitala

Over the past 25 years, the euro faced various crises, prompting a reassessment of its governance. Concerns arise
regarding the ECB's exposure to risk and the necessity of deep reforms for managing growing ecological, financial,
and geo-economic risks. Despite initial achievements like the banking union, challenges persist, such as financial
instability and economic fragmentation. Policymakers must address these risks through enhanced monetary and
macroprudential policies, fiscal coordination, and supply-side fiscal measures to navigate digitalisation and
environmental challenges effectively. This document was provided by the Economic Governance and EMU Scrutiny
Unit at the request of the Committee on Economic and Monetary Affairs (ECON) ahead of the

Sailing in all weather conditions the next 25 years: challenges for the euro

Monetary Dialogue with the ECB President on 15 February 2024.
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ECB monetary policy: Past, present and future

Vrsta publikacije
Datum

Vanijski autor
Podrucje politike
Klju€na rije¢

Sazetak

Detaljna analiza

17-04-2024

Detaljna analiza

09-02-2024

Kerstin BERNOTH, Sara DIETZ, Rosa LASTRA, Atanas PEKANOV
Gospodarstvo i monetarna pitanja

bankovna unija EU-a | euro | europodrucje | FINANCIJE | financijska stabilnost | monetarna ekonomija | monetarna
politika | monetarni odnosi | slobodno kretanje kapitala

This paper considers the past, present, and future of the ECB monetary policy. Looking backwards, the ECB has
succeeded in navigating through several crises. Looking forward, the paper examines some of the main challenges
confronting the ECB in the years ahead with climate change, digitalisation, inequality, sovereign indebtedness, and the
completion of Banking Union complicating the pursuit of the price stability primary objective.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 15 February
2024.
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Capital markets union: Overview and state of play

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Kljuéna rije¢

Sazetak

Briefing

Briefing

08-02-2024

HALLAK ISSAM

Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Ekonomska i monetarna unija | EUROPSKA UNIJA | FINANCIJE | izgradivanje Europe | jedinstveno trziste |
konkurencija | monetarna ekonomija | politika trziSnoga natjecanja EU-a | POSLOVANJE | KONKURENCIJA |
TRGOVINA | trgovinska politika | trziSte EU-a

The capital markets union (CMU) is an EU political project aimed at 'de-fragmenting' the markets for corporate
financing. The primary objective is to ensure that firms with comparable characteristics obtain comparable financing
conditions — especially as regards costs and volumes — regardless of the Member State in which they are located. The
objective to de-fragment capital markets is influenced by the context of European monetary union and the single
market for goods and services; fragmented financial markets have adverse effects on the conduct of euro monetary
policy, as well as on fair competition between EU firms — the level-playing field. The second major objective of the
CMU is to expand the financial means and instruments available to EU corporations through wider de-fragmented EU
capital markets offered to EU companies, as well as regulatory intervention. This aspect is of greater relevance to the
financing of innovation and would be reflected in the 'attractiveness' of the EU capital markets to both firms seeking
funding and investors. The first major CMU policy action agenda was set out in 2015, and the second in 2020. Actions
address a wide range of aspects of EU capital markets, and seek three objectives: a) transparency and centralisation
of information, b) removal of cross-border obstacles for investment within the EU, and c) regulatory tools to expand
financing resources and financial instruments. Although the EU's 2020 CMU action plan is ongoing, major measures
have already been adopted, such as the EU consolidated tape (a source of information on price forming for
transactions in financial instruments). Steps towards an effectively integrated EU capital market are therefore being
taken one by one, taking Member States' specificities into consideration. In the meantime, the incompletely integrated
EU capital markets maintain economic discrepancies and divergences between EU Member States, while EU firms
with significant innovation and growth potential may continue to lack the financial investment they need from the
private sector.
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On 26 April 2023, the European Commission published a package of three proposals to revise the EU's economic
governance framework: a regulation to replace the current preventive arm of the stability and growth pact (SGP), an
amending Council regulation on the corrective arm of the SGP, and an amending Council directive to strengthen the
role of independent fiscal institutions. The main proposal on the preventive arm is to be adopted through the ordinary
legislative procedure with the European Parliament and the Council as co-legislators. The reform proposals would see
the Commission bilaterally negotiating a fiscal-structural plan with Member States, with a minimum 4-year horizon;
possible extension of the fiscal adjustment path to seven years would provide an incentive to include investment and
reform commitments. Greater political buy-in and better Member State ownership of the medium-term plan is also
envisaged. Both reference values — the 3 % deficit-to-GDP and 60 % debt-to-GDP ratios — would remain unchanged,
the proposal introduces three additional safeguards: two numerical requirements over the agreed plan's horizon and a
minimum fiscal adjustment of 0.5 % of GDP per annum if a country is expected to be above the 3 % deficit ratio
threshold in an excessive deficit procedure. Both the European Parliament and the Council have adopted their
mandates on the preventive arm of the SGP, paving the way to interinstitutional negotiations, which started in January
2024. These might revolve around three main topics: safeguards, the role of independent fiscal institutions, and
transitory provisions. Third edition. The 'EU Legislation in Progress' briefings are updated at key stages throughout the
legislative procedure.
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The euro has proved to be remarkably resilient and is popular with the EU’s citizens. This paper reviews the reasons
for this and argues that the euro project is more resilient now due to several institutional changes. It also discusses
how the ECB’s monetary policy has evolved over time, its policy stance in recent years and some of the ways in which
it may need to change in the future.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 15 February
2024.
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On 28 June 2023, the European Commission presented a legislative package to establish a digital form of central bank
money to complement its physical form (banknotes and coins) and laid out the rules and conditions for its use. The IA
supporting the proposals is based on extensive internal and external expertise, including tailored ECB advice and JRC
input on analytical methods and simulations. It presents a wide range of options to address the problems identified, but
it is difficult to identify the pros and cons of these options. The IA follows the Better Regulation criteria and presents the
assessment of impacts in terms of effectiveness, efficiency and coherence, but the dense and long technical analysis
is of limited accessibility for non-expert readers. As such, the IA should have been more comprehensive and clear
regarding the suitability of the digital euro and the feasibility of the options.
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At age 25, the euro has been a historical success, but it has not yet reached an adult stage. The ECB has made much
progress and can do more on its own. Its next monetary policy strategy, to be announced in 2025, is an opportunity
that should not be missed. Much more is needed from member governments, which are still reluctant to grant the ECB
what it needs to become a normal central bank.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 15 February
2024.
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Executive Vice-President Dombrovskis and Commissioner Gentiloni are invited to the 14th Recovery and Resilience
Dialogue (RRD) under the Recovery and Resilience Facility (RRF) Regulation. The previous RRD took place on 11
December 2023. This briefing describes the state of play of the implementation of the RRF, and then focusses on the
Commission’s recent preliminary assessments of milestones and targets related to payment requests submitted by
Portugal, Germany, France, Slovakia, and ltaly.
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To ensure affordable, secure instant payments in euro that conform to rules on sanctions and financial crime, the
European Commission proposed a regulation in October 2022. The new rules would mean citizens and businesses
would pay standard transfer prices for instant money transfers. A provisional political agreement reached between the
Parliament and Council is scheduled for vote during the February | plenary session.
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The Gulf region: Economic indicators and trade with EU
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Kljuéna rije¢ Azija i Oceanija | bruto domaci proizvod | EKONOMIJA | ekonomska analiza | ekonomska statistika | ekonomski
pokazatelj | FINANCIJE | marketing | monetarni odnosi | nezaposlenost | rad Zena | rauni narodnoga gospodarstva |
TRGOVINA | trgovinska bilanca | trgovinska statistika | Zaljevske zemlje | zaposljavanje | ZAPOSLJAVANJE | RADNI
UVJETI | ZEMLJOPIS

Sazetak This infographic examines some economic differences and similarities among countries of the Gulf region and the EU,
like GDP growth, GDP per capita and female labour force participation rate. In terms of trade, the Gulf region stands
already as an important source of oil and gas for the EU, these products contributing almost two-third of total imports of
the latter from the Gulf region.

Kratki prikaz EN
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Sazetak Tijekom proteklog desetlijeéa u Europskoj uniji zabiljezene su ozbiljne makroekonomske neravnoteze, koje su dodatno
pogorsale negativne posljedice financijske krize iz 2008., i velike razlike u konkurentnosti, koje su onemogucile
ucinkovitu primjenu mjera zajednicke monetarne politike. Unija je 2011. uspostavila postupak u slu¢aju
makroekonomske neravnoteze. Rije€ je o postupku nadzora i provedbe kojim se nastoji olak$ati rano otkrivanje
i otklanjanje makroekonomskih neravnoteza u drzavama ¢lanicama, pri ¢emu se posebna pozornost posvecuje
neravnotezama koje bi se mogle proSiriti na druge drzave €lanice.
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Economic Dialogue with the other EU Institutions under the European Semester Cycles during the 9th

legislative term - State of play October 2023
Vrsta publikacije Briefing
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Klju€na rije¢ Europska komisija | EUROPSKA UNIJA | Europski semestar | Euroskupina (podrucje eura) | FINANCIJE |
gospodarsko upravljanje (EU) | institucije EU-a i europska javna sluzba | meduinstitucionalna suradnja EU-a |
monetarna ekonomija | monetarni odnosi | odbor Europskoga parlamenta | Vije¢e Europske unije

Sazetak This document provides an overview of Economic Dialogues with the other institutions of the European Union that has
taken place in the competent committee(s) of the European Parliament since September 2019 under the European
Semester for economic policy coordination. It also lists the Recovery and Resilience Dialogues with the European
Commission as undertaken by the competent committee(s) since the entry of force of the Recovery and Resilience
Facility in 2021. It also includes an overview of the respective legal bases for these dialogues.
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suradnje | prekograni¢na suradnja | regije i regionalna politika

Sazetak This study focuses on EU Cohesion Policy in the nine outermost regions. It first outlines the geographic, climate, socio-
economic, demographic and administrative characteristics of these regions and further analyses the vulnerabilities
affecting their convergence processes. It pays particular attention to the implementation of EU Cohesion Policy and the
use of place-based approaches to foster their economic growth. Finally, it reviews the importance of Article 349 of the
TFEU and concludes with recommendations for its wider application..
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Europska investicijska banka (EIB) dugoro¢nim financiranjem projekata, jamstvima i savjetima promice ciljeve

Europske unije. Ona podupire projekte unutar i izvan EU-a, a njezini su dioni€ari drzave €lanice Unije. EIB je vecinski
dioni¢ar Europskog investicijskog fonda (EIF), a te dvije organizacije zajedno ¢ine Grupu EIB-a.

2024 Recommendations on the economic policy of the Euro Area: A comparison of Commission and

Council texts (the ‘comply or explain’ principle)
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This document compares the draft 2024 Recommendation for the economic policy of the Euro Area proposed by the
European Commission on 21 November 2023 with the 2023 Euro Area Recommendation approved by the Council
(ECOFIN) on 16 January 2023.
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The IA underpins the proposal for the second revision of the Payment Services Directive with relevant internal and
external expertise. Despite some weaknesses in the definition of objectives, it follows a clear intervention logic, based
on four problem areas. To tackle these, 16 options and combinations of options are assessed, 12 of which are selected
for the final package of preferred options. While the analysis is clear and logical overall, the details of the measures
under the options and of the additional technical measures and clarifications (assessed in annexes) could have been
presented in a more coherent and inclusive manner. This would have made the 1A's technical elements more
accessible for non-experts. The IA's focus is on economic and societal impacts. Given its relevance for the identified
problems and users' trust in payment services, cybersecurity could have been assessed in more depth.
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This paper provides a snapshot of multilateral financial assistance provided to Ukraine since the start of the Russian
invasion in February 2022 by the European Union and its bodies (European Investment Bank), international financial
institutions (International Monetary Fund, World Bank Group, and European Bank for Reconstruction and
Development) and groups of bilateral creditors (“The Group of Creditors of Ukraine”). The paper aims to increase
understanding and support scrutiny of international financial assistance to Ukraine. The Annex provides information on
the conditions attached to EU and IMF loans.
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Debt-equity bias reduction allowance (DEBRA)
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Briefing

Briefing

11-01-2024

BAERT Pieter

Gospodarstvo i monetarna pitanja | Oporezivanje

dug | eskontna stopa | FINANCIJE | financijska politika | gradansko pravo | javne financije i proracunska politika | javni
dug | kamata | kreditne i financijske institucije | monetarni odnosi | oporezivanje | porez | porez na kapital | porezna
olaksica | PRAVO | slobodno kretanje kapitala | smanjenje duga | zaduzenost

In most countries in the European Union (EU) and in the rest of the world, debt is treated more favourably from a tax
perspective than equity, with interest payments on loans generally being tax deductible. In contrast, costs relating to
equity financing, such as dividends, are mostly non-tax deductible. This unequal treatment of debt and equity leads to
a bias towards debt in businesses' investment decisions and can lead to high levels of indebtedness in the EU
corporate sector. On 11 May 2022, to support the creation of a harmonised tax environment that places debt and
equity financing on an equal footing in the EU, the European Commission tabled a proposal for a debt—equity bias
reduction allowance (DEBRA). The directive introduces both a tax allowance on increases in company equity and a
limitation of the tax deductibility of interest payments. To enter into force, the proposal requires the Council's
unanimous support, following consultation of the European Parliament and the European Economic and Social
Committee. In December 2022, the Council stated that negotiations would be temporarily 'suspended' and reassessed
at a later stage in the broader context of other upcoming reforms in the area of corporate taxation. The European
Parliament is expected to vote on its (non-binding) report during its January 2024 plenary session. Third edition. The
'EU Legislation in Progress' briefings are updated at key stages throughout the legislative procedure.
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Debt—equity bias reduction allowance (DEBRA)
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BAERT Pieter
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EUROPSKA UNIJA | FINANCIJE | financiranje i ulaganje | fond rizi€nog kapitala | investicijski zajam | kreditne i
financijske institucije | oporezivanje | porez na dobit | porezna olakSica | porezna osnovica | porezno pravo | pravo EU-
a | prijedlog EU-a | ulaganje | uskladivanje poreznih propisa | zajam

In May 2022, the Commission tabled a proposal ('DEBRA') to address the debt-equity bias in corporate taxation. As
debt is treated more favourably from a tax perspective than equity, European companies are significantly more reliant
on bank loans when funding new investments. To address this bias, the Commission proposes to introduce an
allowance that will grant equity the same tax treatment as debt. The Council must vote unanimously, after consulting
the Parliament, to adopt the directive. Parliament is due to vote its report during the January plenary session.
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Europski sustav financijskog nadzora (ESFS)
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Informativni ¢lanci o EU-u

09-01-2024

SCHEINERT CHRISTIAN

Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Europski sustav financijskog nadzora (ESFS) viSeslojan je sustav mikrobonitetnih i makrobonitetnih tijela iji je cilj
provedba dosljednog i uskladenog financijskog nadzora u EU-u. Uklju€uje Europski odbor za sistemske rizike, tri
europska nadzorna tijela (EBA-u, ESMA-u i EIOPA-u) i nacionalna nadzorna tijela. Europska srediSnja banka, kao dio
jedinstvenog nadzornog mehanizma (SSM-a), nadzorno je tijelo za bankarstvo najvecih banaka.

Informativni €lanci o EU-u
09-01-2024

ANGERER Jost

Gospodarstvo i monetarna pitanja

U neizravne poreze ubrajaju se porez na dodanu vrijednost i troSarine na alkohol, duhan i energiju. Zajednicki sustav
PDV-a primjenjuje se opc¢enito na robu i usluge koje se kupuju i prodaju u svrhu upotrebe ili potrodnje u EU-u.
TroSarine se obracunavaju na prodaju ili upotrebu odredenih proizvoda. Cilj je zakonodavne aktivnosti Europske unije
koordinacija i ujednacavanje propisa o PDV-u, kao i uskladivanje troSarina na alkohol, duhan i energiju, kako bi se
osiguralo pravilno funkcioniranje unutarnjeg trzista.
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Izravno oporezivanje: oporezivanje fiziCkih osoba i trgovackih drustava
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Informativni €lanci o EU-u
09-01-2024

ANGERER Jost

Gospodarstvo i monetarna pitanja

Podrugcje izravnog oporezivanja nije neposredno uredeno europskim pravnim propisima. Medutim, standardi za
oporezivanje trgovackih drustava i fizickih osoba uskladeni su brojnim direktivama i sudskom praksom Suda Europske
unije. StoviSe, poduzimaju su i mjere za spre€avanje utaje poreza i dvostrukog oporezivanja.

Enhanced political ownership and transparency of the EU economic governance framework
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EUROPSKA UNIJA | Europski parlament | FINANCIJE | financijska politika | gospodarsko upravljanje (EU) | institucije
EU-a i europska javna sluzba | izvrSna vlast i javne sluzbe | javnost uprave | monetarna ekonomija | POLITIKA |
politika i javna sigurnost | politicka odgovornost | slobodno kretanje kapitala | transparentnost u donosenju odluka

This paper provides and overview of the role of the European Parliament in scrutinising the application and
implementation of the EU economic governance framework, notably by holding Economic Dialogues with the EU
executive institutions and, when applicable, with Member States’ governments. We also assess the envisaged role for
EU parliaments in the European Commission’s economic governance reform proposals, notably as regards
transparency and parliamentary involvement at EU and national level. This paper is an update of a version published in
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cijena energije | EKONOMIJA | ekonomska politika | ekonomska politika | energetska politika | ENERGIJA |
europodrucje | FINANCIJE | gospodarsko stanje | inflacija | izvoz EU-a | monetarna ekonomija | monetarna politika |
monetarni odnosi | trgovina | TRGOVINA

This briefing provides a summary of all scrutiny activities of the European Parliament related to euro area monetary
policy in the period between September 2023 and November 2023. For a recap of the key monetary policy
developments and decisions taken by the European Central Bank in that period, please refer to our briefing published
ahead of the 27 November Monetary Dialogue. We publish these documents regularly ahead and after each Monetary
Dialogue with the European Central Bank.
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Single Resolution Board: Accountability arrangements (9th parliamentary term)
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MAGNUS Marcel
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dokumentacija | Ekonomska i monetarna unija | EUROPSKA UNIJA | Europski parlament | FINANCIJE | financijska
kontrola | gradansko pravo | imenovanje €lanova | institucije EU-a i europska javna sluzba | institucionalno djelovanje |
izrada sazetka | javno sasluSanje | meduinstitucionalna suradnja EU-a | monetarna ekonomija | OBRAZOVANJE |
KOMUNIKACIJE | organizacija poslovanja | platezna sposobnost | poduzece u poteSko¢ama | POLITIKA | politika i
javna sigurnost | POSLOVANJE | KONKURENCIJA | PRAVO | proracun | rad parlamenta

This document provides an overview of public hearings and exchange of views with the Chair of the Single Resolution
Board (SRB) in the ECON Committee since July 2019. It also provides an overview of all external papers requested by
the ECON Committee by a standing panel of banking experts. Lastly, the annex contains an overview of the respective
legal bases for these hearings as part of the accountability framework of the SRB. For an overview of public hearings
during the 8th parliamentary term, please see here.
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This study analyses the absorption rates of the EU Cohesion Policy funds in 2014-2020 over time across funds (ERDF,
ESF, CF and REACT-EU) and across Member States and regions. It also provides a comparison with the
programming period 2007-2013. A summary of absorption drivers, obstacles and undertaken solutions is presented
based on the relevant literature and the initial findings of case studies. Conclusions and preliminary recommendations
on improving the absorption of funds are set out.

This report introduces some preliminary results. A completed and more detailed study will be made public in April
2024.
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This document provides an overview of the public hearings of the Chair of the Supervisory Board of the European
Central Bank in the ECON Committee during the 9th parliamentary term (since July 2019), and lists all research
papers requested by the ECON Committee, which are in general provided by a standing panel of banking experts. The
annex gives an overview of the respective legal bases for those hearings, which form part of the accountability
framework of the Single Supervisory Mechanism (SSM).

EN

Okvir EU-a za fiskalne politike

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Sazetak

Informativni ¢lanci o EU-
u

Informativni ¢lanci o EU-u

14-12-2023

DE LEMOS PEIXOTO SAMUEL | LOI GIACOMO
Europski semestar | Gospodarstvo i monetarna pitanja

Da bi se zajamdila stabilnost ekonomske i monetarne unije, potreban je ¢vrst okvir za maksimalno spre€avanje
neodrzivih javnih financija. Krajem 2011. godine na snagu je stupila reforma (dio paketa od Sest mjera) kojom se
izmjenjuje Pakt o stabilnosti i rastu. Poc¢etkom 2013. godine na snagu je stupila jo$ jedna reforma u tom podrudju,
meduvladin Ugovor o stabilnosti, koordinaciji i upravljanju u ekonomskoj i monetarnoj uniji, koji obuhvacéa i fiskalni
ugovor. Nadalje, u svibnju 2013. na snagu je stupila uredba o procjeni nacionalnih nacrta proracunskih planova (dio
paketa od dvije mjere). Komisija je 26. travnja 2023. predstavila svoje zakonodavne prijedloge za reformu
gospodarskog upravljanja u EU-u.

Povijest ekonomske i monetarne unije
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Ekonomska i monetarna unija (EMU) rezultat je ekonomske integracije u EU-u. Zajednic¢ka valuta euro uvedena je

u europodrucju koje trenutacno €ini 20 drzava €lanica EU-a. Sve drzave €lanice — osim Danske — moraju uvesti euro
nakon §to ispune konvergencijske kriterije. Jedinstvenu monetarnu politiku odreduje Eurosustav, koji se sastoji od
IzvrSnog odbora Europske srediSnje banke i guvernera srediSnjih banaka europodrucja.
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Oporezivanje je u nadleznosti drzava ¢lanica, a EU u tom pogledu ima tek ograni¢ene ovlasti. Cilj je porezne politike
EU-a omoguc¢iti neometano funkcioniranje jedinstvenog trzista, te je stoga uskladivanje neizravnog oporezivanja uzeto
u obzir prije uskladivanja izravnog oporezivanja. Zatim je uslijedila borba protiv Stetne utaje poreza i izbjegavanja
pla¢anja poreza. Drzave ¢lanice moraju jednoglasno usvojiti zakonodavstvo EU-a o oporezivanju. Europski parlament
ima pravo davati savjete o poreznim pitanjima, a kada je rije¢ o proraunskim pitanjima, on ima ulogu suzakonodavca.
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Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Klju€na rije¢

SazZetak

Briefing

Briefing

13-12-2023

HOFLMAYR MARTIN
Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska politika | ekonomska politika | EUROPSKA UNIJA | FINANCIJE | financije EU-a |
gospodarsko stanje | gospodarsko upravljanje (EU) | inflacija | monetarna ekonomija | oporezivanje | porezna politika |
proracun EU-a

The long-running discussions on a new EU economic governance framework and a recent German court ruling have
fuelled the debate on economic governance. This briefing explores the economic concepts that underlie the fiscal
framework. The current EU fiscal framework relies on an economic model that assesses the cyclical condition of each
country's economy. To pinpoint an economy's position in the business cycle at any given time, a ‘potential output'
model is used to estimate the highest level of production the economy can achieve when utilising all available
resources and without causing inflationary pressures. This unobservable estimate of potential output serves as a
benchmark for calculating the 'output gap': the difference between observed actual output and potential output. This is
a crucial indicator that feeds into the structural (or cyclically adjusted) budget balance. National government budget
balances are subject to temporary and cyclical factors, making the observed output of an economy lower or higher
than potential output. The potential output measure is therefore an essential benchmark. While the concept of
localising the cyclical position of an economy is crucial in assessing medium-term budgetary plans, potential output
also serves as a benchmark in expenditure planning and debt sustainability analysis. Debt sustainability analysis is at
the core of the Commission's EU fiscal framework reform proposal and will, once again, require estimates of
unobservable variables, such as potential output and the structural budget balance. Practitioners acknowledge that
there is a good deal of uncertainty involved in assessing the cyclical position of an economy. One key question —
namely what share of the deficit is cyclical (i.e. linked to the economic cycle) and what share structural — is worked out
using a potential output model and intricate statistical filtering techniques. While methodologically sophisticated, the
reliability of these models has been called into question.
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Blockchain and its applications, in particular cryptocurrencies, have grabbed the headlines, but many people still do not
know how they work. This briefing provides an overview of the uses and challenges of this technology, based on
published information. Blockchain originated as part of the enabling digital ledger technology (DLT) developed at the
end of the 20th century. DLT works as a digital database containing information (as a record book or ledger) that can
be simultaneously used and shared through a network (as a shared digital ledger). The technology is considered to
render the recorded elements unchangeable (immutable) and the process open (decentralised) by using a publicly
accessible network. However, in practice, the outcomes can differ from the initial technological design. Virtually
anything of value (assets) can be tracked and traded on a blockchain. Blockchain works with tokens (values in the
digital ledger), tokenisation (using the blockchain for existing assets) and smart contracts (computerised and pre-
specified conditions that self-execute when they are met). Currencies and assets can be exchanged and traded in both
the 'real' and virtual world. The use of blockchain for currencies originated from an analysis of shortcomings in the
traditional financial environment. Crypto assets range from tangible to non-tangible assets, and to understand them
one must look into their substance and the conditions attached to them in their digital definition. After more than a
decade, a number of challenges have appeared, ranging from the protection of citizens to the preservation of the legal
economy and the carbon impact of crypto assets. This briefing looks at both the implementation of blockchain
technology over this period and at whether it has delivered the expected outcomes.
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The overwhelming majority of businesses in the European Union (EU) are small and medium-sized enterprises
(SMEs). They employ almost two thirds of the workforce, create 85 % of all new jobs and generate about three fifths of
EU value added. In the period from 2010 to 2020, only a small proportion of EU SMEs said that they raised external
financing through capital markets (4 %), while a quarter used bank loans, and a fifth used business-to-business trade
credits or internal funds. To make capital markets more attractive to EU SMEs and diversify their sources of external
financing, the European Commission tabled three interconnected proposals in December 2022. They seek to
streamline the listing process, balancing the regulatory and compliance costs to companies seeking to list, or already
listed, and ensuring proper investor protection and market integrity. The key amendments seek to cut red tape in the
listing process: at the pre-IPO stage by facilitating the development and provision of investment research while
avoiding conflicts of interest inherent in such research; at the IPO stage by making it easier and cheaper for issuers to
draw up a prospectus; and at the post-IPO stage by providing more clarity on what constitutes inside information. A
new directive on multiple-vote share structures would harmonise national laws and allow listed companies' owners to
raise more funds at a given voting share. On 24 October 2023, the ECON committee adopted the three reports,
together with mandates to start interinstitutional negotiations. The Council had agreed on its negotiating mandate in
June, and so interinstitutional negotiations are under way in order to agree on a final version of the texts. Second
edition. The 'EU Legislation in Progress' briefings are updated at key stages throughout the legislative procedure.
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Consumer credit is a type of loan allowing consumers to purchase consumer goods and services for which they do not
have the funds. It is regulated at national and EU level. The Consumer Credit Directive (CCD), in force since 2008, is
the relevant EU-level legislation. While the CCD has undergone several revisions over the past decade, growing
digitalisation, insufficient harmonisation and issues affecting consumer protection, among other things, prompted the
Commission to propose a new directive. This proposal brings crowdfunding into the scope of the CCD, expands and
clarifies the definitions, and adds new articles, relating for instance to new obligations for creditors, tying and bundling
practices, ancillary services, advisory services, unsolicited credit sales, conduct of business obligations for creditors
and requirements for their staff. The proposal formed part of the Commission's new consumer agenda aimed at
updating the overall strategic framework of EU consumer policy. Within the European Parliament, the file was assigned
to the IMCO committee. The committee adopted its report on 12 July 2022, and the decision to enter into
interinstitutional negotiations was confirmed by plenary on 14 September 2022. On 2 December 2022, the Council and
Parliament announced that a provisional agreement had been reached. The final act was published in the Official
Journal on 30 October 2023. Third edition. The 'EU Legislation in Progress' briefings are updated at key stages
throughout the legislative procedure.
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After showing unexpectedly strong economic resilience in the face of the pandemic and the energy price shock
triggered by Russia’s war in Ukraine, Europe is bracing for an uncertain soft landing. The latest economic forecast
points towards weakening growth. Real GDP growth is expected to be 0.6 % in both the EU and the euro area in 2023,
having been revised downwards for the second time this year. This is partly explained by a heavier toll from monetary
policy tightening than expected, alongside weak external demand. Inflation has been declining over the past 12
months, to 2.4 % in November in the euro area from its 10.6 % peak a year ago. Nevertheless, annual inflation is
expected to be 5.6 % in the euro area, and 6.5 % in the EU, still significantly above the 2 % target. Much of the
inflation-dampening effect induced by monetary policy is yet to materialise, as estimates suggest the tightening will
have its maximum impact in 2024. Despite the gloomy economic backdrop, labour markets have proven particularly
resilient, with unemployment rates at historic low levels, underscoring a record tight labour market. Higher interest
rates are expected to show effects on public debt levels gradually. Debt-to-GDP ratios in the EU have dropped
significantly from a historic high at close to 92 % at the beginning of 2021, to 83 % of GDP in 2023, remaining above
the pre-pandemic debt levels of around 79 %, while the EU fiscal stance is projected to turn contractionary in 2023.
Downside risks to the economic outlook have increased, with continuing conflicts transmitting uncertainty, particularly
visible in energy markets. A recent court decision in Germany that ruled a €60 billion off-budget fund unconstitutional,
will compel Germany to re-structure its fiscal policy, with potential spill-over effects in other EU countries. In that
context, this publication, the fourth in a series updated twice a year, aims to track the state of the EU economy and
trends in the recovery. It also provides a snapshot of the deployment of the Next Generation EU (NGEU) recovery
instrument, which is about to enter the second half of its lifecycle. Its main tool for investment and reform, the Recovery
and Resilience Facility (RRF) is being reinforced, with new REPowerEU chapters focused on energy. In 2024, the RRF
is projected to be a key driver of public investment in the EU.

EN

Politika u podruéju financijskih usluga
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Datum
Podnositelj
Podrugje politike
Sazetak

u

Informativni €lanci o EU-u

11-12-2023

SCHEINERT CHRISTIAN

Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Financijske usluge sastavni su dio napora koje EU ulaze u dovrSetak unutarnjeg trzista, i to u podrucju slobodnog
kretanja usluga i kapitala. Napredak se kretao u fazama: 1. uklanjanje nacionalnih prepreka za ulazak na trziste
(1957.-1973.); 2. uskladivanje nacionalnih zakona i politika (1973.—1983.); 3. dovrSetak unutarnjeg trzista
(1983.—1992.); 4. stvaranje podrucja jedinstvene valute (1993.-2007.); i 5. globalna financijska kriza i reforma nakon
krize (od 2007. nadalje).

Sloboda kretanja kapitala
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Informativni ¢lanci o EU-u

07-12-2023

SCHEINERT CHRISTIAN

Gospodarstvo i monetarna pitanja | Unutarnje trziste i carinska unija

Sloboda kretanja kapitala jedna je od Cetiriju temeljnih sloboda jedinstvenog trzista EU-a. Ona nije samo najnovija
sloboda vec je, zbog svoje jedinstvene dimenzije koja obuhvaca trece zemlje, i najsira. Liberalizacija tokova kapitala
napredovala je postupno. Ogranicenja kretanja kapitala i placanja medu drzavama ¢lanicama te izmedu drzava Clanica
i tre¢ih zemalja zabranjena su od pocetka 2004. kao rezultat Ugovora iz Maastrichta, iako mogu postojati iznimke.

Recovery and Resilience Plans: the involvement of stakeholders and their view
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parlamentarna istrazivanja i dokumentaciju | Europski gospodarski i socijalni odbor | gospodarsko stanje | institucije
EU-a i europska javna sluzba | MEDUNARODNE ORGANIZACIJE | MEDUNARODNI ODNOSI | medunarodni poslovi |
parlament | POLITIKA

This paper provides an overview of stakeholders’ activities at EU, national, regional and local level, in relation to
national Recovery and Resilience Plans (RRPs). It presents a set of latest opinions and assessments by EU
stakeholders and other relevant institutions and bodies on the implementation of these plans.
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Detaljna analiza
07-12-2023

DE LEMOS PEIXOTO SAMUEL | LEHOFER WOLFGANG | LOI GIACOMO | MAGNUS Marcel | PADILLA OLIVARES
Francisco Javier | SCHWARCZ Andras

Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska nezavisnost | ekonomska politika | ekonomska politika | ekonomski oporavak | EUROPSKA
UNIJA | financije EU-a | financijski instrument EU-a | gospodarsko stanje | MEDUNARODNI ODNOSI | medunarodni
poslovi | proracun EU-a

Executive Vice-President Dombrovskis and Commissioner Gentiloni are invited to the 13th Recovery and Resilience
Dialogue (RRD) under the Recovery and Resilience Facility (RRF) Regulation. The previous RRD took place on 2
October.

This briefing describes the state of play of the implementation of the RRF, and then focusses on an analysis of those
modified RRPs that contain a REPowerEU chapter and were already approved by the Council, detailing on some
information presented therein and commenting when considered necessary.

Latter part of the briefing provides updates on the information currently available on the 100 final recipients of RRF
funding, an overall estimate of RRF-related costs for the EU budget, both at short and longer term, and lists RRF-
related reports by the European Court of Auditors and national supreme auditing institutions.
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drzavama ¢lanicama EU-a
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Informativni €lanci o EU-u
05-12-2023

LOI GIACOMO | SABOL MAJA
Gospodarstvo i monetarna pitanja

Svrha europskih mehanizama financijske pomoc¢i jest sacuvati financijsku stabilnost EU-a i europodrucja s obzirom na
to da financijske poteSkoce u jednoj drzavi €lanici mogu znatno utjecati na makrofinancijsku stabilnost u drugim
drzavama €lanicama. Financijska pomoc¢ povezana je s makroekonomskim uvjetovanjem (rije€ je o zajmu, a ne

o fiskalnom prijenosu) kojim se Zeli osigurati provedba nuznih fiskalnih, ekonomskih i strukturnih reformi te reformi

u podrudju nadzora u drzavama ¢lanicama koje primaju takvu pomo¢. Reforme se dogovaraju i utvrduju u posebnim
dokumentima (memorandumima o razumijevanju) koji se objavljuju na internetskoj stranici Komisije i, po potrebi, na
stranici Europskog stabilizacijskog mehanizma. U okviru odgovora EU-a na krizu uzrokovanu boleSéu COVID-19
predstavljen je niz dodatnih financijskih instrumenata kako bi se drzavama ¢lanicama pomoglo da se oporave i svoja
gospodarstva ucine otpornijima na Sokove.

Gospodarsko upravljanje

Vrsta publikacije
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u

Informativni ¢lanci o EU-u

05-12-2023

DE LEMOS PEIXOTO SAMUEL | LOI GIACOMO
Europski semestar | Gospodarstvo i monetarna pitanja

Gospodarsko upravljanje odnosi se na sustav institucija i postupaka uspostavljenih radi ostvarivanja ciljeva EU-a

u podrucju gospodarstva, posebno koordinacije ekonomskih politika u svrhu promicanja gospodarskog i socijalnog
napretka EU-a i njegovih gradana. Financijska, fiskalna i gospodarska kriza koja je pocela 2008. pokazala je da je Uniji
potreban model gospodarskog upravljanja koji bi bio ucinkovitiji od dotadasnje gospodarske i fiskalne koordinacije.
Postignuc¢a u gospodarskom upravljanju, koja su i dalje u tijeku, uklju€uju pojac¢anu koordinaciju i nadzor fiskalnih

i makroekonomskih politika te stvaranje okvira za upravljanje financijskim krizama.

Europska monetarna politika
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17-04-2024
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RAKIC Drazen | SABOL MAJA
Gospodarstvo i monetarna pitanja

Europski sustav sredi$njih banaka (ESSB) obuhvaca Europsku sredi$nju banku (ESB) i nacionalne sredi$nje banke
svih drzava ¢lanica EU-a. Glavni je cilj ESSB-a odrzati stabilnost cijena. Kako bi se taj cilj ostvario, Upravno vijece
ESB-a donosi odluke na temelju integriranog analitickog okvira te provodi kako standardne tako i nestandardne mjere
monetarne politike.
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Transparency and integrity of environmental, social and governance rating activities
Vrsta publikacije Briefing
Datum 28-11-2023
Podnositelj CAPDEVILA PENALVA Josefina
Podrucje politike Globalno upravljanje | Gospodarstvo i monetarna pitanja | Prethodna procjena ucinka

Kljuéna rije¢ DRUSTVENA PITANJA | drustvena pojava | EUROPSKA UNIJA | institucije EU-a i europska javna sluzba |
izgradivanje Europe | manipulativni zeleni marketing | marketing | OKOLIS | politika okoliSa | politika okoliSa | pravo
EU-a | socijalna politika | strategija EU-a | transparentnost u donosenju odluka | TRGOVINA | uglji¢na neutralnost |
uredba EU-a

SaZetak The impact assessment uses internal and external expertise and evidence collected from targeted consultations. The
problem definition is framed, the IA provides information on the extent of the regulation and the scope of conflicts of
interest, the relationship between ESG rating providers and rated companies. The IA considers three options for one
specific objective and two options for the other specific objective. Assessment and comparison of the options is made
in terms of effectiveness, efficiency (cost-effectiveness) and policy coherence, and the impacts are assessed in
qualitative and quantitative terms. A transition period with specific measures to lighten the costs is envisaged for
SMEs, and benefits are expected in the medium term. In terms of competitiveness, EU providers would have to
compete with unregulated third countries, and while this could affect its competitiveness, this impact is expected to be
g\ino:'. r‘:’he approach that the EU should take as regards a third-country regime could have been explored more in

etail, however.

Briefing EN

Do "white knights" make excessive profits in bank resolution?
Vrsta publikacije Detaljna analiza
Datum 24-11-2023
Vanjski autor Florian HEIDER, Jonas SCHLEGEL, Tobias H. TROGER, Mark WAHRENBURG
Podrucje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Klju€na rije¢ bankovna unija EU-a | EKONOMIJA | ekonomska politika | ekonomsko ustrojstvo | euroobveznica | FINANCIJE |
financijski rizik | financiranje i ulaganje | globalizacija | kreditne i financijske institucije | monetarna ekonomija | sanacija
banaka | slobodno kretanje kapitala | strano ulaganje | svjetska ekonomija

Sazetak This study looks at potential windfall profits for the four banking acquisitions in 2023. Based on accounting figures, an
FT article states that a total of USD 44bn was left on the table. We see accounting figures as a misleading analysis.
By estimating marked-based cumulative abnormal returns (CAR), we find positive abnormal returns in all four cases
which when made quantifiable, are around half of the FT’s accounting figures. Furthermore, we argue that transparent
auctions with enough bidders should be preferred to negotiated bank sales. This document was provided/prepared by
the Economic Governance and EMU Scrutiny Unit at the request of the ECON Committee.

Detaljna analiza EN

Institucije ekonomske i monetarne unije
Vrsta publikacije Informativni ¢lanci o EU-u
Datum 22-11-2023
Podnositelj ANGERER Jost
Podrugje politike Gospodarstvo i monetarna pitanja

Sazetak Institucije ekonomske i monetarne unije (EMU) u najvecoj su mjeri nadlezne za odredivanje europske monetarne
politike, pravila u vezi s izdavanjem eura i za stabilnost cijena u EU-u. Te institucije su: Europska sredi$nja banka
(ESB), Europski sustav sredi$njih banaka (ESSB), Gospodarski i financijski odbor, Euroskupina te Vijece za
ekonomske i financijske poslove (Ecofin).

u

Climate Change and Monetary Policy in the Euro Area
Vrsta publikacije Detaljna analiza
Datum 22-11-2023
Vanjski autor Joscha BECKMANN, Klaus-Jirgen GERN, Nils JANNSEN, Nils SONNENBERG
Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Kljuéna rije¢ EKONOMIJA | europodrucje | FINANCIJE | financijski rizik | gospodarsko stanje | inflacija | klimatska promjena |
monetarna ekonomija | monetarna politika | monetarni odnosi | OKOLIS | politika okoliSa | prilagodba klimatskoj
promjeni | slobodno kretanje kapitala | unistavanje okolisa

Sazetak Climate considerations have entered the agenda of the ECB in recent years. The ECB has intensified its analyses of
the macroeconomic impact of climate change and started to evaluate and implement more active approaches and best
practices to support the green transition. In this paper we discuss how climate change could affect monetary policy,
other policies available to the ECB to support the green transition, and potential trade-offs with its primary objective of
price stability.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 27 November
2023.
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Comparative analysis of monetary policy and inflation dynamics in the euro area and the United States
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Studija
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21-11-2023

Luigi BONATTI, Andrea FRACASSO, Roberto TAMBORINI, Karl WHELAN, Charles WYPLOSZ, Manuela
MOSCHELLA, Davide ROMELLI, Christophe BLOT, Frangois GEEROLF

Gospodarstvo i monetarna pitanja

cijene | EKONOMIJA | eskontna stopa | europodrucje | Europski sustav sredisnjih banaka | FINANCIJE | gospodarsko
stanje | inflacija | kreditne i financijske institucije | monetarna ekonomija | monetarna politika | monetarni odnosi |
oporezivanje | porezna politika | stabilnost cijena

After a series of unprecedented interest rate hikes on both sides of the Atlantic, inflation in the euro area and the
United States is cooling down from a 40-year high. However, uncertainty about the inflation and growth outlook
remains high, as the European Central Bank and the Federal Reserve are considering their next moves. Five papers
were prepared by the ECON Committee’s Monetary Expert Panel, making a comparative assessment of inflation
dynamics and monetary policy stances in the two monetary areas, as well as implications for the euro area of a
possible divergence in the future.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 27 November
2023.

EN

Climate Change and Monetary Policy: Risks, instruments, & chances
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17-11-2023

Sonja DOBKOWITZ, Pia HUTTL, Alexander KRIWOLUZKY & Jana WITTICH
Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

energetska politika | ENERGIJA | europodrucje | Europska srediSnja banka | EUROPSKA UNIJA | FINANCIJE | fosilno
gorivo | institucije EU-a i europska javna sluzba | klimatska promjena | monetarna ekonomija | monetarna politika |
monetarni odnosi | obveznica | OKOLIS | politika okoliSa | slobodno kretanje kapitala | smanjenje emisija plina |
unistavanje okolisa

Rising inflation complicates the alignment of the ECB’s policies with the Paris Agreement. This paper provides novel
evidence for inflationary pressures arising from natural disasters. We then discuss the effectiveness of monetary
instruments to boost a green transition, concluding that the scope of policy measures used thus far is limited. As
additional measures, we advise active rebalancing of the ECB’s bond holdings towards greener issuers, enforcing
stricter disclosure standards, and differentiating lending facilities in favour of green investments.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
gé:ggomic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 27 November
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Targeted measures for persons with disabilities to cope with the cost-of-living crisis

Vrsta publikacije
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Kljuéna rije¢
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Studija

Izvrsni sazetak

17-04-2024

Studija
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Magdi BIRTHA, Eszter ZOLYOMI, Felix WOHLGEMUTH & Sabina GJYLSHENI

Energetika | Gospodarstvo i monetarna pitanja | Ocjena prakti¢ne uporabe prava i politike | Pitanja spolova, jednakost i
raznolikost | Pravo EU-a: pravni sustav i akti | Predstavke Europskom parlamentu | Prijenos i provedba prava |
Proracun | Socijalna politika

DRUSTVENA PITANJA | drustvena pojava | EKONOMIJA | energetska kriza | energetska politika | ENERGIJA |
EUROPSKA UNIJA | financije EU-a | fondovi EU-a | gospodarsko stanje | osoba s invaliditetom | racuni narodnoga
gospodarstva | siromastvo | socijalna isklju¢enost | socijalna sigurnost | socijalna zastita | troSkovi zivota

This study, commissioned by the European Parliament’s Policy Department for Citizens’ Rights and Constitutional
Affairs at the request of the PETI Committee, discusses the impact of the ongoing cost-of-living and energy crises on
the standard of living for persons with disabilities. Based on available evidence, it provides an overview on legislation,
policy measures and schemes that support persons with disabilities and their families to cope with the rising cost of
living at the EU level and in selected Member States.
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China: Economic indicators and trade with EU
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MACSAI GYORGY!I

Tkalec, Igor

Gospodarstvo i monetarna pitanja | Medunarodna trgovina | Vanjski poslovi

Azija i Oceanija | EKONOMIJA | ekonomska analiza | ekonomska geografija | ekonomska statistika | ekonomski
pokazatelj | EUROPSKA UNIJA | financije EU-a | financijski instrument EU-a | Kina | marketing | trgovina | TRGOVINA
| trgovinska politika | trgovinska statistika | trgovinski promet | zajedni¢ka trgovinska politika | ZEMLJOPIS

This infographic provides an insight into the economic performance of China compared with the European Union (EU)
and looks at the trade dynamics between them. China’s GDP growth per capita increased rapidly since the beginning
of the series. The EU’s GDP per capita trend remained relatively stable, recording a slow but constant increase with
the only exception in the years of the COVID-19 restrictions. Unemployment in China has been low and stable for the
whole time series, and it never exceeded 5% of the total labour force. Conversely, public debt as a percentage of GDP
has increased for both countries, but in China the trend was steeper, moving from 25.6% at the beginning of the series
to 77% at the end. Trade relations between the EU and China have been characterised by a positive trend for the
whole series. The EU is the leading trade partner for China and their imports and exports are in large part composed of
the exchange of mechanical appliances and electrical equipment.
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VAT in the digital age
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Kratki prikaz
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15-11-2023

BAERT Pieter

Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomsko restrukturiranje | gospodarsko stanje

In December 2022, the Commission tabled a proposal (VAT in the digital age) for a directive aimed at reinforcing the
fight against value added tax (VAT) fraud, modernising VAT rules for the platform economy and cutting businesses'
compliance costs. The Council must vote unanimously, after consulting the Parliament, to adopt the directive.
Parliament is due to vote its report during the November Il plenary session.
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Comparing Fed and ECB monetary policies
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The European Central Bank and Federal Reserve have taken similar approaches to tightening monetary policy to
tackle high inflation. However, relative to the US, euro area inflation has been driven more by supply shocks and less
by strong demand. The euro area economy is also weakening while the US economy is still growing solidly. Markets
expect the Fed to ease more than the ECB in 2024 but falling inflation and a weak euro area economy may see the
opposite occur.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 27 November
2023.
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Shades of Green Monetary Policy- Would a green tilt help?
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Any greening of monetary policy is likely to have at best a marginal effect on emissions given the very small spreads
on the yields of green bonds and the cap on emissions inherent in the EU’s emissions trading system.

Trying to limit the supply of capital to brown industries could backfire as these industries are those most in need of
financing for capital-intensive decarbonisation.

These arguments apply both to the tilting of investments under the corporate sector purchase programme (CSPP)
towards green industries/enterprises and to the potential greening of targeted long-term refinancing operations.
Moreover, CSPP holdings will decline rapidly, so this prospective policy instrument will become irrelevant in a few
years.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 27 November
2023.
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The Inflation Episode - Similarities and differences in the euro area and the United States
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ZEMLJOPIS

Inflation has surged and then declined in broadly similar ways in the euro area and the United States, because it has
been driven by the impact of the pandemic and its aftermath. Yet, specific differences reflect how monetary and fiscal
policies responded as well as the impact of the Russian invasion of Ukraine. The central banks face whole new
challenges as they prepare to navigate the next phase now that inflation has rapidly declined, but also further along.
This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 27 November
2023.

EN

Low-carbon allocation in monetary policy implementation
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This paper analyses how the European Central Bank (ECB) can incorporate climate change considerations in its
monetary policy implementation. It reviews the impact of climate shocks on inflation and the instruments to
decarbonise the ECB’s asset and collateral portfolio. The paper concludes with recommendations for the ECB to
increase the low-carbon allocation in its monetary policy framework. This will in turn speed up the green transition and
decrease the euro area’s fossil fuel dependency.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 27 November
2023.
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Under the stress test of the inflation process, the two central banks' stances across the Atlantic share similarities but
show also significant differences. Similarities and differences are reflected also in inflation dynamics in the US and the
euro area. Differences are mainly due to the mix of factors that originated the take-off of inflation, some structural
features of the economies, the institutional contexts and associated fiscal stances.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 27 November
2023.
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The Annual Meetings of the World Bank Group (WBG) and International Monetary Fund (IMF) convene finance
ministers and central bank governors to participate in the highest-level decision-making bodies of the two institutions,
as well as in various committees and groups that drive the agenda on issues related to the international monetary
system and development policy. The 2023 Annual Meetings took place in Marrakesh, Morocco from 9 to 15 October
2023 in a difficult economic and geopolitical context. This paper summarises the main developments and outcomes of
the 2023 Annual Meetings, focusing on IMF-related issues.
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In four recent international bank resolution cases other banks stepped in and took over (part of) the failing banks. This
position paper argues that public authorities’ aim to quickly find a buyer may have made them accept prices that were
“too low”, thereby imposing losses on the state and on deposit guarantee schemes. Keeping failed banks longer in
receivership, writing off their truly bad parts, and thereafter selling them in an auction may be welfare enhancing and
more cost-effective in the end. This document was provided by the Economic Governance and EMU Scrutiny Unit at
the request of the ECON Committee.
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Public hearing with Andrea Enria, Chair of the ECB / SSM Supervisory Board - 7 November 2023
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This briefing has been prepared for the public hearing with the Chair of the Single Supervisory Mechanism (SSM),
Andrea Enria, scheduled for 7 November 2023.

The briefing addresses:

*The change at the helm of the Supervisory Board
+Internal models supervision: where does the ECB stand?
*Does TLAC work?

Latest supervisory banking statistics

*Economy-wide climate stress tests

*NPL reduction: Success at risk?

«Significant risk transfer securitisations

*Unrealised losses from debt securities

+2023 bank stress test results

*ESG regulatory developments
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Spain's National Recovery and Resilience Plan (NRRP) is the second largest (in absolute figures) financed by the Next
Generation EU (NGEU) recovery instrument and its main spending tool, the Recovery and Resilience Facility (RRF).
Following the October 2023 amendment of the Spanish NRRP, to which a REPowerEU chapter was added, the plan's
worth reached €163 billion (or 13.1 % of national gross domestic product (GDP) in 2019), which is an increase of
roughly 135 % compared with the original (2021) version of the plan (€69.5 billion in grants only). The amended plan
comes with an increased grant allocation of €79.8 billion and a freshly requested loan allocation of €83.2 billion. The
grant part includes the June 2022 upward revision of Spain's grant allocation of €7.7 billion and the country's
REPowerEU grant allocation of €2.6 billion. In addition, Spain has requested a transfer of its share from the Brexit
Adjustment Reserve of €58 million to its NRRP. So far, €37 billion of RRF resources (22.7 % of the amended NRRP)
have been received. These have been disbursed by the Commission in form of pre-financing and three grant
instalments. The amended plan focuses on the green transition by devoting almost 40 % of the resources to it. It also
fosters the digital transformation by committing 25.9 % of the funds (excluding the REPowerEU chapter) to digital
projects. In the context of the European Semester, the Commission assessed the implementation of the Spanish plan
as 'well under way', yet warned about the need to maintain sufficient administrative capacity owing to the NRRP's
considerable expansion. The European Parliament participates in interinstitutional forums for cooperation and
discussion on its implementation and scrutinises the European Commission's work. This briefing is one in a series
covering all EU Member States. Fourth edition of a briefing, the first edition of which was written by Miroslava Kostova
Karaboytcheva. The author would like to thank Lucia Sanchez Cabanillas, trainee in the Next Generation EU
Monitoring Service, for her research assistance. The 'NGEU delivery' briefings are updated at key stages throughout
the lifecycle of the plans.
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Companies can play a key role in building a sustainable economy and society. At the same time, their global value
chains can pose risks to human rights and the environment. A growing number of EU companies have taken initiatives
to deploy due diligence processes, often using existing voluntary international standards on responsible business
conduct. Some Member States have meanwhile started developing their own legal frameworks on corporate due
diligence. In a legislative-initiative resolution adopted in 2020, Parliament called on the Commission to introduce
mandatory due diligence legislation to avoid fragmentation and to give businesses and citizens legal certainty. In
February 2022, the Commission proposed a directive laying down rules on corporate due diligence obligations,
directors' duties, civil liability and protection of persons reporting breaches. The legislative file is subject to the ordinary
legislative procedure. The Council reached political agreement on a general approach in December 2022. In
Parliament, eight committees submitted opinions to the Committee on Legal Affairs (responsible for the dossier), which
adopted its report on the Commission proposal in April 2023. Parliament voted on the report during its June 2023
plenary session. The co legislators then entered into interinstitutional negotiations on the final text. Third edition. The
'EU Legislation in Progress' briefings are updated at key stages throughout the legislative procedure.
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This briefing provides a summary of all scrutiny activities of the European Parliament related to euro area monetary
policy in the period between June 2023 and September 2023. These summaries are published regularly after each
Monetary Dialogue (MD) with the European Central Bank (ECB). For a recap of the key monetary policy developments
and decisions taken by the ECB’s Governing Council in that period, please refer to our briefing ahead of the 25
September 2023 MD.
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This infographic provides an insight into the economic performance of Kazakhstan compared with the European Union
(EU) and looks at the trade dynamics between them. Kazakhstan’s unemployment rate recorded a slight but steady
decrease, stabilizing at 4-5% in the decade 2010-2020. Inflation rates, on the other hand, show less stability
throughout the time series, and in 2022 reached their second-highest value since 2007. Foreign direct investment
(FDI) fluctuated, with a notable spike in 2016, when Kazakhstan attracted record levels of FDI in12.5 % of gross
domestic product (GDP). This was followed by a steep decrease in the inflows that in subsequent years have never
exceeded 5% of the gross domestic product. Despite a significant yearly fluctuation, the EU’s trade with Kazakhstan
shows a general upward trend, with a sharp increase after the 2020 global economic slowdown.
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People in Europe are living and staying healthy for longer, and this is considered to be one of the great developments
of the last hundred years. However, in combination with low birth rates and economic uncertainties, this phenomenon
puts into question the future financial sustainability of pension systems and several welfare state parameters. Pension
systems are a key element of social protection for older people. They are meant to provide older citizens beyond
working age with an income in the future. However, the way pension systems are currently designed leaves growing
numbers of people at risk of old-age poverty. This trend runs contrary to EU efforts to reduce poverty. In the EU,
pension systems are a Member State competence. While the EU cannot regulate pension system design, the EU legal
framework does covers some aspects relating to pensions, such as protection of rights in cases of cross-border
mobility, consumer protection of pension savings, gender equality to secure equal pension benefits and the single
market for supplementary pensions. While EU pension systems differ in many respects, they all have one main
challenge in common: finding ways to keep pensions financially sustainable in the long term, against a background of
an ageing population with an increasing ratio of pensioners to working age population. In parallel, Member States seek
to ensure pension adequacy (a sufficient level of pension benefits and protection of the elderly from poverty), while the
future evolution of wages and prices remains unknown. Recent national pension reforms address these issues to
varying degrees. The right to a pension that ensures an income enabling dignity in old age is enshrined in the
European Pillar of Social Rights. A number of EU policies seek to achieve progress towards a more social Europe. The
EU ensures coordination and monitoring, and provides analyses, guidance and funding to support social area reform
and to co-finance projects. Expert groups and stakeholders have put forward a number of recommendations to
strengthen both the sustainability and the adequacy of EU pension systems. It remains to be seen how policy makers
will manage to translate these into their national systems.
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Executive Vice-President Dombrovskis and Commissioner Gentiloni are invited to the 12th Recovery and Resilience
Dialogue (RRD) under the Recovery and Resilience Facility (RRF) Regulation. The previous RRD took place on 10
July.

This briefing first focusses on the Commission’s Annual Report on the implementation of the RRF published on 19
September (i.e. 18 months after the previous report), summarising the information presented therein and commenting
it when considered necessary.

The second part of this briefing comments on the Commission’s latest preliminary assessment of milestones and
targets included in Italy’s third payment request.
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In an increasingly assertive geopolitical environment, the use of economic tools to advance foreign policy goals is on
the rise. This can take the form of coercion, when a third country deploys restrictions on trade or investment to
influence the sovereign choices of the EU or its Member States. On 8 December 2021, the Commission published a
proposal for an anti-coercion instrument that would allow the EU to respond more effectively to such challenges on a
global scale. In October, the European Parliament is expected to vote in plenary on adopting the political agreement
reached between the co-legislators in trilogue negotiations.
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To support climate and environmental projects, the European Commission proposed a regulation on a European green
bond standard in July 2021. This would establish an official EU standard for green bonds aligned with the EU
taxonomy, based on a registration system and supervisory framework for external reviewers. A provisional political
agreement reached between the Parliament and Council is scheduled for a vote during the October | plenary session.
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As monetary policy continues to tighten and excess liquidity is gradually drained from the banking system, the
European Central Bank (ECB) is confronted with a decision on which liquidity provision framework the Eurosystem
should adopt going forward. Three papers were prepared by the ECON Committee’s Monetary Expert Panel,
discussing the relative advantages and disadvantages of the ample reserves/floor system versus the scarce
reserves/corridor system.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 25 September
2023.

EN

Izvor: © Europska unija, 2024 - EP 27


https://www.europarl.europa.eu/thinktank/hr/document/EPRS_ATA(2023)753937
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753937/EPRS_ATA(2023)753937_DE.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753937/EPRS_ATA(2023)753937_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753937/EPRS_ATA(2023)753937_ES.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753937/EPRS_ATA(2023)753937_FR.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753937/EPRS_ATA(2023)753937_IT.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753937/EPRS_ATA(2023)753937_PL.pdf
https://www.europarl.europa.eu/thinktank/hr/document/EPRS_ATA(2023)753940
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753940/EPRS_ATA(2023)753940_DE.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753940/EPRS_ATA(2023)753940_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753940/EPRS_ATA(2023)753940_ES.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753940/EPRS_ATA(2023)753940_FR.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753940/EPRS_ATA(2023)753940_IT.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2023/753940/EPRS_ATA(2023)753940_PL.pdf
https://www.europarl.europa.eu/thinktank/hr/document/IPOL_STU(2023)747831
https://www.europarl.europa.eu/RegData/etudes/STUD/2023/747831/IPOL_STU(2023)747831_EN.pdf
https://www.europarl.europa.eu/portal/hr/legal-notice

Achieving the right fiscal-monetary mix (in the context of the economic governance review)- Compilation

of papers
Vrsta publikacije
Datum

Vanjski autor

Podrugje politike
Klju€na rije¢

SazZetak

Studija

Studija
22-09-2023

Zsolt DARVAS, Jeromin ZETTELMEYER, Kerstin BERNOTH, Sara DIETZ, Rosa LASTRA, Marie RULLIERE, Charles
WYPLOSZ, Paolo CANOFARI, Giovanni Di BARTOLOMEO, Marcello MESSORI, Daniel GROS, Farzaneh
SHAMSFAKHR

Gospodarstvo i monetarna pitanja

EKONOMIJA | europodrucje | Europska srediSnja banka | EUROPSKA UNIJA | FINANCIJE | gospodarsko stanje |
inflacija | institucije EU-a i europska javna sluzba | jedinstvena monetarna politika | koordinacija politika EMU |
monetarna ekonomija | monetarna politika | monetarni odnosi | oporezivanje | porezna politika

Alignment of monetary and fiscal policies has proven to be decisive for the euro area's ability to withstand successive
crises over the years. Today, the European Central Bank (ECB) continues its fight against inflation by implementing a
monetary policy tightening unprecedented in pace and scale. At the same time, after allowing for some deviations from
regular budgetary rules with the activation of the general escape clause in 2020, the EU is set to reapply its fiscal rules
fully from 2024. In addition, co-legislators are currently discussing the proposed legislation by the European
Commission for the reform of the economic governance framework. Five papers were prepared by the ECON
Committee’s Monetary Expert Panel, discussing the interaction between monetary and fiscal policies in the euro area.
This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
ggggomic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 25 September
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This briefing paper was prepared ahead of the Monetary Dialogue between the Committee on Economic and Monetary
Affairs (ECON) and the European Central Bank (ECB) President on Monday, 25 September. It provides a summary of
key monetary policy developments and decisions taken by the ECB’s Governing Council.
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Achieving a balanced monetary-fiscal policy mix in the euro area is crucial to ensure that monetary policy is able to
fulfil its primary price stability objective. This paper outlines, from an economic and legal perspective, the interaction
between monetary and fiscal policy in light of the current monetary and fiscal stance and, in particular, the “quasi-
fiscal” effects of some unconventional monetary policy measures. Since sustainable public finances are a prerequisite
for a price-stability-oriented single monetary policy, the paper also analyses the EU economic governance review
proposals.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 25 September
2023.
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Sazetak This paper analyses the operational frameworks adopted by the ECB and the consequences of a shift from the floor to
the corridor system. The concept of excess liquidity in the euro area is examined, alongside discussions on market
liquidity and funding liquidity. The paper emphasises the need to evaluate the implications for monetary policy
effectiveness and financial stability of the different frameworks, shedding light on the role of liquidity in maintaining
well-functioning financial markets.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
gé:ggomic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 25 September
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An effective policy mix for the EU’s post-pandemic challenges
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gospodarsko stanje | humanisti¢ke | drustvene znanosti | inflacija | izgradivanje Europe | monetarna ekonomija |
monetarna politika | oporezivanje | porezna politika | strategija EU-a | ZNANOST

Sazetak The geopolitical and economic shocks, due to the Covid-19 pandemic and the war in Ukraine, represent a structural
shift for the European Union (EU) economy. The euro area needs to deal with an ongoing inflation process and the EU
needs to radically transform its production model to avoid a lasting decline. An expansionary centralised fiscal
capacity, grounded on the production of public goods, and a related common industrial policy are required to allow for
this structural change. In the meantime, it is necessary to bring the excessive inflation process under control. These
two contrasting problems create a policy dilemma. A restrictive monetary policy backed by national fiscal actions and a
temporary central fiscal initiative are inadequate to overcome this dilemma. Hence, we propose an innovative policy
mix to address the problem. This document was provided by the Economic Governance and EMU Scrutiny Unit at the
request of the Committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB
President on 25 September 2023.
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Fiscal policy in times of crises - An analysis of EMU Constitutional Framework
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pravde | Pravo EU-a: pravni sustav i akti | Prijenos i provedba prava | Usvajanje zakonodavstva u EP-u i Vijecu

Klju€na rije¢ EKONOMIJA | ekonomska analiza | ekonomska posljedica | ekonomska recesija | EUROPSKA UNIJA | FINANCIJE |
financije EU-a | gospodarsko stanje | monetarna ekonomija | monetarna kriza | monetarna politika | monetarni odnosi |
oporezivanje | porezna politika | proracun EU-a

Sazetak This study, commissioned by the European Parliament’s Policy Department for Citizens’ Rights and Constitutional
Affairs at the request of the AFCO Committee, examines the fiscal responses of the EU to the Covid-19 pandemic and
the war in Ukraine. It claims that the law & policy tools developed to address these crises have led to the
establishment, and consolidation, of an EU fiscal capacity — contributing to overcoming the original imbalance of the
EU’s Economic & Monetary Union. Nevertheless, the study claims that these developments now require appropriate
institutional adjustments, and considers options to achieve them.
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This infographic provides an insight into the economic performance of the United States (US) compared with the
European Union (EU), and looks at the trade dynamics between them. The US unemployment rate rose substantially
in 2009 following the financial crisis. This was followed by a steady fall in unemployment from 2010 onwards, with the
exception of the COVID-19 years (2020 and 2021) when a new steep increase was recorded. Both foreign direct
investment (FDI) and remittances remained relatively low and stable between 2007 and 2022, accounting for only a
small share of US gross domestic product, while the EU’s FDI has fluctuated, and its inward remittances have
gradually increased. The EU’s trade with the US has shown a generally upward trend, with a sharp increase after the
2020 global economic slowdown.
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This document provides a snapshot of the state-of-play on EU national parliaments involvement at the early stage
(spring 2023) of the current EU economic governance reform debate. The summary is based on replies from 20
parliament chambers from 16 EU member states
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A digital euro can be understood as central bank money offered in digital form for citizens and businesses to be used
for their retail payments. It would be a central bank digital currency (CBDC) —an electronic equivalent to cash,
complementing banknotes and coins — and the central motivation to develop a CBDC can be explained by the
increasing digitalisation of financial services. Banknotes and coins, currently the only public money, are considered the
ultimate anchor of the financial system. However, in recent years the number of cash payment transactions has
declined substantially while digital payments have soared. At the same time, private currencies, such as Bitcoin, are
challenging the role of sovereign currencies. Another argument for pursuing a digital euro relates to Europe's 'strategic
autonomy' and the external dependency on foreign payment-related service providers. In October 2021, the ECB
launched the investigation phase for the digital euro project. It is the ECB's prerogative to decide whether or not to
issue a digital euro, but the decision requires the approval of a regulation establishing a legal framework for a digital
euro. The European Commission has therefore put forward a digital euro package. While the proposal would grant
legal tender status to the digital euro, the legal tender status of the physical form of central bank money would also be
ensured for the first time in secondary legislation. First edition. The 'EU Legislation in Progress' briefings are updated
at key stages throughout the legislative procedure.
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Nadia Calvinho, First Vice President of the Government of Spain, Minister for Economic Affairs and Digital
Transformation is participating in the ECON Committee in her capacity of President of the ECOFIN Council during the
Spanish Presidency (July - December 2023). In accordance with the Treaty of the Union, “Member States shall regard
their economic policies as a matter of common concern and shall coordinate them within the Council”. This document
provides an overview of the Spanish Presidency priorities in ECON matters, including the Council’s work relating to the
implementation of the European Semester for economic coordination, notably the application of the Recovery and
Resilience Facility, and other policy streams relevant to the EU single market and the deepening of the Economic and
Monetary Union, including the review debate on the EU economic governance framework.
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Like most advanced economies, the euro area emerges from a series of historical shocks with larger public debts, a
sizeable increase in the already large balance sheets of the Eurosystem central banks, and intensified links between
fiscal and monetary policies. The governments and the ECB must now undo what they did. Corrective action must not
wait, if only because other shocks may again unexpectedly occur. The paper also presents a procedure to cut public
debts.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 25 September
2023.
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Two European Union (EU) directives regulate the EU collective investment funds industry: the Directive relating to
undertakings for collective investment in transferable securities (UCITS) and the Alternative Investment Funds
Manager Directive (AIFMD). The UCITS Directive, which covers mutual funds, lays down uniform rules, allowing them
to be offered cross-border, while the AIFMD, which covers hedge funds and private equity, lays down the rules for
authorising, supervising and overseeing the managers of such funds. While reviewing the application of the scope of
the AIFMD (as mandated), the European Commission considered that a number of issues highlighted in the AIFMD
review were equally relevant for the activities of UCITS. As a result, it proposed to amend both directives, to better
align their requirements. The Council agreed on its general approach in June 2022. Within the European Parliament,
the file was assigned to the Committee on Economic and Monetary Affairs (ECON). It adopted its report in February
2023, and Parliament confirmed the committee's decision to enter into interinstitutional negotiations in plenary the
same month. The co-legislators reached a provisional agreement in July 2023, which now needs to be formally
adopted by the two institutions. Third edition of a briefing originally drafted by Angelos Delivorias. The 'EU Legislation
in Progress' briefings are updated at key stages throughout the legislative procedure.

EN

Izvor: © Europska unija, 2024 - EP 31


https://www.europarl.europa.eu/thinktank/hr/document/IPOL_IDA(2023)747869
https://www.europarl.europa.eu/RegData/etudes/IDAN/2023/747869/IPOL_IDA(2023)747869_EN.pdf
https://www.europarl.europa.eu/thinktank/hr/document/IPOL_IDA(2023)747867
https://www.europarl.europa.eu/RegData/etudes/IDAN/2023/747867/IPOL_IDA(2023)747867_EN.pdf
https://www.europarl.europa.eu/thinktank/hr/document/EPRS_BRI(2022)729321
https://www.europarl.europa.eu/RegData/etudes/BRIE/2022/729321/EPRS_BRI(2022)729321_EN.pdf
https://www.europarl.europa.eu/portal/hr/legal-notice

The economic governance review and its impact on monetary-fiscal coordination

Vrsta publikacije
Datum

Vanjski autor
Podrucje politike
Sazetak

Detaljna analiza

Detaljna analiza

14-09-2023

Zsolt DARVAS, Jeromin ZETTELMEYER
Gospodarstvo i monetarna pitanja

This paper analyses how the fiscal framework proposed by the European Commission in April 2023 might affect the
interplay between fiscal and monetary policies, from three perspectives: its impact on the medium-term fiscal stance in
the euro area, its design, and its implications for the ECB’s Transmission Protection Instrument (TPI). It concludes with
recommendations for amending both the fiscal governance proposal and the TPI.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
gé:ggomic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 25 September
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Some savers and investors can lose money when a bank fails. The recent proposal for a reform of the EU bank crisis
management and deposit insurance (CMDI) framework changes how bank resolution authorities have to treat deposits
and how deposits rank in insolvency relative to other claims. These changes may significantly alter outcomes for
uninsured depositors. They are not all straightforward and this briefing tries to parse them and their implications
systematically.
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The Monthly highlights publication provides an overview, at a glance, on the on-going work of the policy departments,
including a selection of the latest and forthcoming publications, and a list of future events.
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Tax transparency rules for crypto-asset transactions (DACS8)
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The crypto-asset sector, while still relatively new, has already changed the world of payments and investment forever.
The fast-changing, mobile nature of the sector and its growing market prominence poses challenges, however, for tax
authorities, which are not always able to track the capital gains made from trading crypto-assets. On 8 December
2022, the European Commission proposed to set up a reporting framework which would require crypto-asset service
providers to report transactions made by EU clients. This would help tax authorities to track the trade of crypto-assets
and the proceeds gained, thereby reducing the risk of tax fraud and evasion. The reporting framework would be set-up
by amending the Directive on Administrative Cooperation (DAC), which is the main framework for other data
exchanges between tax authorities. The proposal also puts forward a series of (smaller) changes to improve the
existing exchange of tax-related information. The proposed directive is subject to a special legislative procedure,
requiring unanimous support in the Council, following consultation of the European Parliament and the European
Economic and Social Committee. The Council agreed its general approach on the proposal during the meeting of the
Economic and Financial Affairs Council of May 2023. Parliament is expected to vote its opinion during its September
2023 plenary session. Third edition. The 'EU Legislation in Progress' briefings are updated at key stages throughout
the legislative procedure.
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This EPRS paper analyses progress made in carrying through the policy agenda set by Ursula von der Leyen,
President of the European Commission, and her College of Commissioners when they took office in December 2019. It
looks in particular at the state of play with respect to delivery of the agenda's six key priorities, as we enter the final
months running up to the 2024 European elections. The von der Leyen Commission — either on taking office or more
recently — has announced a total of 610 planned initiatives. In concrete terms, EPRS finds that more than two thirds
(420) have now been submitted and, for those which are legislative proposals, the co-legislators have started work. Of
the 420, more than half (221) have already been adopted by the co-legislators, or, for the non-legislative initiatives
(such as strategies, action plans and other communications, amounting to nearly one fifth of the total), by the
Commission itself. The vast majority of the remainder are either close to adoption (26) or proceeding normally through
the legislative process (141). On the other hand, almost one sixth are moving slowly or are blocked (32). While the
Commission's first priority — the European Green Deal — ranks highest in terms of the number of initiatives planned
(154), the second, fourth and fifth priorities — 'A Europe fit for the digital age', 'A stronger Europe in the world', and
'Promoting our European way of life' — have higher rates of initiatives actually adopted so far (more than half for the
second and fifth, almost three quarters for the fourth, largely due, for the latter, to its less legislative nature).
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The crypto-asset sector, while still relatively new, has already changed the world of payments and investment forever.
The fast-changing and volatile nature of the sector and its growing market prominence poses challenges, however, for
tax authorities, which are not always able to track the gains made from the trading of crypto-assets. The Commission's
proposal to revise the directive on administrative cooperation in the field of taxation ('DAC8') seeks to set up a
reporting framework that would require crypto-asset service providers to report certain information about crypto-
transactions made by EU clients. Parliament is expected to vote its opinion on the proposal during its September 2023
plenary session.
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Digital Euro: Reviewing the progress to date and some open questions
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In this in-depth analysis, we summarise and explain the directions that the ECB has in mind for the digital euro, based
on the ECB’s progress reports and statements. This substantially revised analysis reflects now also the fourth progress
report and selected elements of the Commission’s proposals of 28 June 2023. We also highlight further questions that
may deserve the legislators’ attention when they discuss the recent European Commission proposal. The analysis also
entails a summary of the external expertise commissioned by the ECON Committee.
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This briefing has been prepared for the public hearing with the Chair of the Single Resolution Board (SRB), Dominique
Laboureix, scheduled for 18 July 2023.

This briefing addresses:

* the Strategic Review of the SRB;

* the SRB’s Annual Report for 2022;

* ex-ante contributions to the Single Resolution Fund;

* the SRB’s policy for and monitoring of MREL in 2023;

* the impact of the CMDI Review; and

* follow-up to the 2021 European Court of Auditors report.
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This study, commissioned by the European Parliament’s Policy Department for Citizens’ Rights and Constitutional
Affairs at the request of the Committee on Petitions (PETI), analyses the kinds of compensation available to victims of
climate change disasters in the EU. The study outlines the dangers and effects of climate change in the EU as well as
the EU policies and mechanisms to deal with climate change disasters. A theoretical framework is developed to
determine appropriate compensation mechanisms to deal with climate change disasters. Also, the compensation
mechanisms for natural disasters in a representative selection of Member States are discussed. Furthermore, a critical
?nalysis of the compensation mechanisms at EU and Member State level is provided, and policy recommendations are
ormulated.
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This briefing paper assesses Commission proposals to monitor
reforms and investments in member states through a revised EU
fiscal governance framework. Major innovations, such as a key
operationalrole for an expenditure rule, are discussed in relation
to the stated objectives, with a focus on social resilience. These
innovations are welcome, but we also see a need for engaging
national stakeholders to increase loyalty to the policy process.
This document was provided by the Economic Governance and
EMU Scrutiny Unit at the request of the ECON Committee
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Executive Vice-President Dombrovskis and Commissioner Gentiloni are invited to the eleventh Recovery and
Resilience Dialogue (RRD) under the Recovery and Resilience Facility (RRF) Regulation.

Section 1 of this briefing covers recent developments relating to the implementation of RRF, in particular the European
Semester assessment of the general RRF implementation progress, the status quo of new REPowerEU chapters,
requests for additional loans, and the mid-term evaluation of the RRF.

Section 2 focuses on the Commissions’ preliminary assessment for Romania’s payment request, elaborating on an
example that may be of interest from a scrutiny perspective; the Commission activated the ‘payment suspension’
procedure for two milestones that Romania has not yet fulfilled. This briefing also provides some information available
in the public domain regarding Italy’s upcoming payment request.

Section 3 finally focusses on funding aspects of the RRF, namely the effect of rising interest rates, the MFF revision,
and the Commission’s proposal for new own resources.
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Monitoring the EU's economic recovery: Economic growth stalls as monetary tightening bites
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After an unexpectedly strong economic recovery from the COVID-19 pandemic, the EU now faces the difficult task of
bringing down inflation — mainly caused by sharp increases in energy and food prices in 2022 — while sustaining
economic growth and investment in strategic areas such as the green and digital transitions. Economic growth in the
EU has declined since mid-2022 and nearly stalled, while the euro area endured a mild technical recession. At the
same time, in 2022, annual inflation in the EU reached the highest level ever measured, at 9.2 %, more than triple the
2021 level of 2.9 %. Central banks made unprecedented interest rate increases — referred to as 'monetary policy
tightening'. This approach is starting to show its effect on inflation, with May 2023 data indicating a drop to 7.1 %, from
8.1 % in April. However, monetary policy tightening has worsened financing conditions, while raising tensions on
financial markets and reducing growth. At the same time, labour markets have proven particularly resilient, with
unemployment rates at historic low levels, underscoring a record tight labour market. This points to a build-up of wage
pressure, while evidence suggests that corporate profits have contributed more than half of recent domestic price
pressures. After reaching a historic peak in 2020, the levels of public debt — defined as debt to gross domestic product
(GDP) ratio — declined significantly in a majority of Member States, and by 8 percentage points on average across the
EU. The economic outlook shows several interconnected risks, such as the effects of monetary policy tightening
combined with tighter macroeconomic policies that could add to financial stability vulnerabilities. In such an
environment, policy responses need careful calibration, as policy coordination in the EU remains limited. In that
context, this publication, the third in a series updated twice a year, aims to track the state of the EU economy and
trends in the recovery. It also provides a snapshot of the deployment of the Next Generation EU (NGEU) recovery
instrument launched in 2021. Its main tool for investment and reform, the Recovery and Resilience Facility (RRF), can
now also finance new REPowerEU chapters focused on energy, with the aim of ending the EU’s dependence on
Russian fossil fuels and accelerating the energy transition.
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EU leaders had a very full agenda for their June meeting. The war in Ukraine was again one of the focal points of the
European Council, with EU leaders for the first time expressing readiness to contribute to a future 'security guarantee'
to Ukraine. They also took stock of the Union's efforts to bolster joint defence procurement, and acknowledged that
'defence preparedness' was key in the current security context. With the adoption of conclusions on China, the
European Council chose to display unity and stress its political will to forge a common approach based on the concept
of 'de risking — not de-coupling from China'. As anticipated, migration became a very divisive point, with two countries,
Hungary and Poland refusing to endorse joint conclusions, which were replaced by conclusions of the European
Council President. In addition, EU leaders addressed a range of external relations topics, including the Western
Balkans accession process, the situation in Kosovo, the Cyprus settlement and relations with Turkey following the re-
election of President Erdogan, with the High Representative/VP and the Commission invited to report on the state of
play. EU leaders also discussed relations with the Southern Neighbourhood, welcoming the partnership package with
Tunisia, and prepared for the July 2023 EU-CELAC Summit aimed at renewing the EU partnership with Latin America,
a priority for the incoming Spanish Council Presidency.
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There is a consensus among Parliament, Council and Commission that resolution should apply more often, including
among smaller and medium-sized banks. To achieve this, the Commission has now proposed a number of changes to
the criteria and process of the public interest assessment. This briefing reviews, against the background of the Single
Resolution Board’s past practice, what impact the proposed changes might have. The proposed changes modify in
particular the comparison between resolution and insolvency, while in the past, resolution was denied because it was
not considered necessary. In practice, going forward, the public interest test may matter less if the SRB succeeds in
making use of new possibilities to prevent and better prepare for resolution.
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Champions' League finals, the Olympic Games, World Cup football matches — millions of people worldwide watch them
live. The nature of live events makes their economic value diminish after the event, when the result is known and the

public loses interest, but real-time blocking of illegal broadcasting is challenging. However, together with the removal of
illegal content, it appears to be a meaningful tool to limit damage for rights holders.
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The last regular European Council meeting before the summer break will address a wide range of topics, from Russia's
war in Ukraine, the economic situation and a strategic debate on China, to security, defence and migration. In the
context of Ukraine, EU leaders will reconfirm the EU's multidimensional support for the country, with a specific focus on
military assistance, and welcome the agreement on the 11th package of sanctions on Russia. On the economic
situation, EU leaders are expected to discuss industrial policy, the EU's long-term competitiveness — including the
potential of and challenges linked with artificial intelligence — and EU resilience and economic security. The proposed
targeted revision of the 2021-2027 multiannual financial framework may also come up. EU leaders will attempt to bring
positions closer on the divisive topic of EU relations with China. Finally, as a result of recent developments (notably the
dramatic sinking of a migrant ship and growing opposition to the asylum agreement), migration may move higher up
the agenda.
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The study developed herein aims to address the concerns raised as to the field of retail investments. It aims at
analysing market practices and the applicable legislative landscape in order to identify room for improvement and,
ultimately, propose potential solutions to foster retail investor protection and participation in financial markets.
This document was provided by the Policy Department for Economic, Scientific and Quality of Life Policies at the
request of the Committee on Economic and Monetary Affairs (ECON).
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Paschal Donohoe is attending his fourth Economic Dialogue in the ECON Committee since being elected as President
of the Eurogroup in July 2020. His previous Economic Dialogue took place on 2 February 2022.

This briefing covers the following issues:); Economic situation and developments (Section 1); the Eurogroup work
programme and Euro Area Recommendation (Section 2); Fiscal and economic surveillance (Section 3) and
Completing EMU governance (Section 4).

For an overview of the role of the President of the Eurogroup, please see Briefing: The role (and accountability) of the
President of the Eurogroup.
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This document compares the draft 2023 Country Specific Recommendations (CSRs) proposed by the Commission on
24 May 2023 with the 2023 CSRs approved by the Council on 16 June 2023. The Council will finally adopt the
recommendations in July.

EN

Public hearing with Andrea Enria, Chair of the ECB Supervisory Board - 28 June 2023

Vrsta publikacije
Datum
Podnositelj
Podrugje politike
Klju€na rije¢

Sazetak

Briefing

Briefing

22-06-2023

MAGNUS Marcel | SPITZER Kai Gereon
Gospodarstvo i monetarna pitanja

bankarski sustav | europodrucje | Europska srediSnja banka | EUROPSKA UNIJA | Europski sustav srediSnjih banaka |
FINANCIJE | financijska stabilnost | institucije EU-a i europska javna sluzba | javno sasluSanje | kreditne i financijske
institucije | monetarna ekonomija | monetarna politika | monetarni odnosi | POLITIKA | rad parlamenta | slobodno
kretanje kapitala

This note has been prepared for a regular public hearing with the Chair of the Supervisory Board of the European
Central Bank (ECB), Andrea Enria, which will take place on 28 June 2023.

The briefing addresses:

(i) the ECB’s recent Financial Stability Review,

(i) the results of four asset quality reviews,

(iii) the ECB’s progress report on the disclosure of climate and environmental risks,

(iv) three critical reviews of the SSM’s work

(vil) the ECB’s views on the proposed changes to the Crisis Management Framework, and

(viil) an update on activities of significant banks in Russia
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Monetary Dialogue in June 2023 - Summary of parliamentary scrutiny activities

Vrsta publikacije
Datum
Podnositelj
Podrugje politike
Klju€na rije¢

SazZetak

Briefing

17-04-2024

Briefing

22-06-2023

LOI GIACOMO | RAKIC Drazen
Gospodarstvo i monetarna pitanja

bankovna unija EU-a | europodrucje | Europska srediSnja banka | EUROPSKA UNIJA | FINANCIJE | financijska
stabilnost | institucije EU-a i europska javna sluzba | monetarna ekonomija | monetarna politika | monetarni odnosi |
slobodno kretanje kapitala

This briefing provides a summary of all scrutiny activities of the European Parliament related to euro area monetary
policy in the period between March 2023 and June 2023. These summaries are published regularly after each
Monetary Dialogue (MD) with the European Central Bank (ECB). For a recap of the key monetary policy developments
and decisions taken by the ECB’s Governing Council in that period, please refer to our briefing ahead of the 5 June
2023 MD.
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India: Economic indicators and trade with EU
Vrsta publikacije Kratki prikaz
Datum 21-06-2023
Podnositelj] MACSAI GYORGY!I
Podrucje politike Gospodarstvo i monetarna pitanja | Medunarodna trgovina

Kljuéna rije¢ Azija i Oceanija | EKONOMIJA | ekonomska analiza | ekonomska geografija | ekonomska statistika | ekonomski
pokazatelj | EUROPSKA UNIJA | financije EU-a | financijski instrument EU-a | Indija | marketing | trgovina | TRGOVINA
| trgovinska politika | trgovinska statistika | trgovinski promet | zajedni¢ka trgovinska politika | ZEMLJOPIS

Sazetak This infographic provides an insight into the economic performance of India compared with the EU, and looks at the
trade dynamics between them. India’s unemployment rate had been decreasing gradually but steadily since 2006,
before rising sharply in 2020, and then returning to the pre-2020 trend in 2022. Both foreign direct investment (FDI)
and remittances have remained a relatively stable percentage of India’s gross domestic product (GDP), with slight
fluctuations. Remittances to the EU have remained a low and stable percentage of GDP, whereas FDI inflows as a
percentage of the EU’s GDP have fluctuated and fallen significantly since 2006. The EU’s exports and imports of
tg;ooﬁs Eouand from India remained almost equal until 2021, which saw a sharp increase in the value of goods imported

y the EU.

Kratki prikaz EN

Tax incentives after the minimum corporate tax ('Pillar Two")
Vrsta publikacije Kratki prikaz
Datum 21-06-2023
Podnositelj BAERT Pieter
Podrucje politike Gospodarstvo i monetarna pitanja | Oporezivanje

Kljuéna rije¢ FINANCIJE | klasifikacija poduze¢a | MEDUNARODNE ORGANIZACIJE | MEDUNARODNI ODNOSI | medunarodni
poslovi | medunarodni sporazum | meduvladine organizacije | multinacionalno poduzece | OECD | oporezivanje | porez
| porez na dobit | porezna politika | POSLOVANJE | KONKURENCIJA

Sazetak Tax authorities and businesses in the EU are preparing for the implementation of the minimum corporate tax ('Pillar
Two'), following the milestone global agreement reached in the OECD Inclusive Framework in 2021. Questions have

however been raised as to the extent to which countries should reform their tax incentives, in a world where the global
minimum corporate tax can undermine such incentives.

Kratki prikaz EN

Recovery and resilience plans in the 2023 European Semester: Progress and country-specific

recommendations
Vrsta publikacije Briefing
Datum 14-06-2023
Podnositelj D'’ALFONSO Alessandro
Podrugje politike Gospodarstvo i monetarna pitanja | Proracun

Klju€na rije¢ EKONOMIJA | ekonomska analiza | ekonomska nezavisnost | ekonomska politika | ekonomska politika | ekonomska
posljedica | ekonomski oporavak | EUROPSKA UNIJA | Europski semestar | FINANCIJE | financije EU-a | financijski
instrument EU-a | gospodarsko stanje | izgradivanje Europe | MEBDUNARODNI ODNOSI | medunarodni poslovi |
monetarna ekonomija | strategija EU-a

Sazetak Next Generation EU (NGEU) is the unprecedented instrument created by the European Union (EU) to help Member
States recover from the socio-economic impact of the COVID 19 crisis, while also addressing structural challenges
such as the green and digital transition. lts main spending tool is the €723.8 billion Recovery and Resilience Facility
(RRF) that finances ambitious packages of reform and investment measures agreed in the Member States' national
recovery and resilience plans (NRRPs). Given the RRF's strong links with the European Semester, the EU's economic
governance coordination framework regularly takes stock of progress in RRF implementation. Combined with
additional data on payments received so far by Member States (30.6 % of the approved allocation on average) and the
milestones and targets linked to those payments (11 % of the overall objectives under the plans), the documents in the
2023 European Semester spring package provide an overview of the state of play in the implementation of the RRF in
individual Member States. According to the European Commission, the deployment of the RRF is broadly on track.
Variations appear to be emerging across the EU, however, since on the basis of the country-specific recommendations
and reports, Member States can be classified into four broad groups as regards implementation of their NRRPs: 1) well
under way (in 9 Member States); 2) under way (14); 3) under way with significant delays (2); and 4) significantly
delayed (2). With 89 % of the milestones and targets still to be achieved, the years to 2026, the final year for the RRF,
will be crucial for successful completion of the plans. Their ongoing revision, not least for the inclusion of new
REPowerEU chapters on reinforced energy measures, may trigger delays in 2023, but it is also an opportunity to
address current challenges, such as unexpectedly high inflation. As of 12 June 2023, only a quarter of Member States
had submitted their REPowerEU chapters, which must be agreed and operational by the end of 2023 at the latest.
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Europska sredi$nja banka (ESB)
Vrsta publikacije Informativni ¢lanci o EU-u
Datum 08-06-2023
Podnositelj RAKIC Drazen | SABOL MAJA

Podrugje politike Dtempkratsko, institucionalno i parlamentarno pravo EU-a | Financijska i bankarska pitanja | Gospodarstvo i monetarna

pitanja
Sazetak Europska sredi$nja banka (ESB) sredi$nja je institucija ekonomske i monetarne unije, a od 1. sije¢nja 1999. nadlezna

je za monetarnu politiku u europodruc¢ju. ESB i sve nacionalne srediSnje banke EU-a €ine Europski sustav sredisnjih

banaka (ESSB). Glavni je cili ESSB-a odrzati stabilnost cijena. Od 2014. ESB je nadlezan za zadace u pogledu
bonitetnog nadzora kreditnih institucija u okviru jedinstvenog nadzornog mehanizma.

Informativni ¢lanci o EU- BG, CS, DA, DE, EL, EN, ES, Fl, FR, GA, HU, IT, LT, LV, NL, PT, RO, SV, ET, HR, MT, PL, SK, SL
u

The effects of high inflation and monetary tightening on the real economy -Compilation of papers
Vrsta publikacije Studija
Datum 07-06-2023

Vanjski autor Klaus-Jurgen GERN, Nils JANNSEN, Nils SONNENBERG, Daniel GROS, Farzaneh SHAMSFAKHR, Charles
WYPLOSZ, Christopher A. HARTWELL

Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Klju€na rije¢ EKONOMIJA | ekonomska analiza | ekonomska djelatnost | Ekonomska i monetarna unija | ekonomska posljedica |
europodrucje | FINANCIJE | gospodarsko stanje | inflacija | monetarna ekonomija | monetarni odnosi | srediSnja banka

Sazetak High inflation negatively affects firms and households in a variety of ways, including by eroding real incomes and by
widening inequality. Central banks responded by tightening monetary policy stances significantly. This has naturally
constrained demand through rising borrowing costs and smaller credit flows to the real economy. The negative impact
on economic activity and growth is a standard feature of tightening, yet it deserve to be closely monitored.

Four papers were prepared by the ECON Committee’s Monetary Expert Panel, discussing how the real economy is
impacted by high inflation and monetary tightening.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 5 June 2023.

Studija EN

Interaction between price stability and financial stability- compilation of papers
Vrsta publikacije Studija
Datum 05-06-2023

Vanjski autor Christophe BLOT, Jérdbme CREEL, Francois GEEROLF, Luigi BONATTI, Andrea FRACASSO, Roberto TAMBORINI,
Christian GLOCKER, Stefan SCHIMAN-VUKAN, Thomas URL

Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Klju€na rije¢ bankarstvo | cijene | Ekonomska i monetarna unija | Europska sredi$nja banka | EUROPSKA UNIJA | FINANCIJE |
financijska stabilnost | institucije EU-a i europska javna sluzba | kreditne i financijske institucije | monetarna ekonomija |
monetarna politika | slobodno kretanje kapitala | stabilizacija trziSta | stabilnost cijena | TRGOVINA | trgovinska politika

Sazetak Following recent episodes of stress in the banking sector in the US and Switzerland, the ECB’s role in safeguarding
financial stability is under scrutiny. The ECB has claimed that no trade-off exists between its primary mandate on
maintaining price stability and safeguarding financial stability. Furthermore, the 2021 monetary policy strategy review
confirmed that financial stability is a pre-condition for financial stability, and vice-versa. Yet, further interest rate hikes
may still give lead to headwinds for the financial sector.

Four papers were prepared by the ECON Committee’s Monetary Expert Panel, analysing the implications of financial
stability on the ECB’s conduct of its monetary policy.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 5 June 2023.
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EU’s response to the US Inflation Reduction Act (IRA)

Vrsta publikacije Detaljna analiza
Datum 02-06-2023
Podnositelj SCHEINERT CHRISTIAN

Podrucje politike Energetika | Europski semestar | Globalno upravljanje | Gospodarstvo i monetarna pitanja | Industrija | Medunarodna
trgovina | Okoli§ | Oporezivanje | Pravo EU-a: pravni sustav i akti | Pravo o trziSnom natjecanju i njegovo uredenje |
Proracun | Unutarnje trziste i carinska unija | Vanjski poslovi

Kljuéna rije€ Amerika | EKONOMIJA | ekonomska geografija | EUROPSKA UNIJA | FINANCIJE | financiranje i ulaganje |
gospodarsko stanje | industrijsko onecis¢enje | inflacija | izgradivanje Europe | klimatska promjena | odnosi EU-a |
OKOLIS | politika okolisa | politicka geografija | Sjedinjene Ameri¢ke Drzave | staklenicki plin | strategija EU-a | ugljicna
neutralnost | ulaganje u inozemstvu | unistavanje okolisa | ZEMLJOPIS

Sazetak Although the US Inflation Reduction Act (IRA) pursues a range of aims, the two main ones are the lowering of inflation
by removing purchasing power from the US economy, and to provide the United State's contribution to fighting climate
change. Unlike similar EU measures, most of its climate support is done via tax subsidies. Although hailed in the EU
for heralding a new era in US climate policy, the IRA is being criticised for its outright 'Buy American' provisions.
Amongst others, it is feared that EU exports to the US will be hampered, and that EU firms might be enticed to relocate
to the US. So far, the EU has reacted by adapting its State aid rules and the legislative proposals of the Green Deal
Industrial Plan, but it also relies upon the Recovery and Resilience Facility's dedicated climate subsidies to offset the
IRA's effects on the EU economy. Further possible EU responses are currently discussed.
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Euro area monetary policy: quarterly overview, June 2023

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Kljuéna rije¢

SazZetak

Detaljna analiza

Detaljna analiza

02-06-2023

LOI GIACOMO | RAKIC Drazen
Gospodarstvo i monetarna pitanja

cijene | EKONOMIJA | ekonomska analiza | ekonomsko predvidanje | europodrucje | Europska srediSnja banka |
EUROPSKA UNIJA | FINANCIJE | financijska stabilnost | gospodarsko stanje | inflacija | institucije EU-a i europska
javna sluzba | jedinstvena monetarna politika | monetarna ekonomija | monetarna politika | monetarni odnosi |
slobodno kretanje kapitala | stabilnost cijena

This briefing paper was prepared ahead of the Monetary Dialogue between the Committee on Economic and Monetary
Affairs (ECON) and the European Central Bank (ECB) President on Monday, 5 June. It provides a summary of key
monetary policy developments and decisions taken by the ECB’s Governing Council.
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Two sides of the same sparkly coin?

Vrsta publikacije
Datum

Vanjski autor
Podrucje politike
Kljuéna rije¢

Sazetak

Detaljna analiza

Detaljna analiza

01-06-2023

Christian GLOCKER , Stefan SCHIMAN-VUKAN , Thomas URL
Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska djelatnost | eskontna stopa | FINANCIJE | financijska stabilnost | gospodarsko stanje |
gospodarsko upravljanje (EU) | inflacija | kreditne i financijske institucije | monetarna ekonomija | monetarna politika |
slobodno kretanje kapitala

Restrictive monetary policy dampens inflation effectively, but it also raises stress in financial markets. This happens
through revaluations of financial assets on banks’ balance sheets and through dampened economic activity. Moreover,
apart from the positive effect of exiting negative interest rates, banks’ net interest margin is generally negatively
affected by interest rate hikes. With most of the disinflationary impact of higher interest rates yet to materialise,
monetary policy should allow the financial sector to digest the rapid rate hikes of last year by reducing the pace of
tightening.
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Mexico: Economic indicators and trade with EU

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Klju€na rije¢

Sazetak

Kratki prikaz

Kratki prikaz

31-05-2023

MACSAI GYORGY!I

Gospodarstvo i monetarna pitanja | Medunarodna trgovina

Amerika | EKONOMIJA | ekonomska analiza | ekonomska geografija | ekonomski pokazatelj | izvoz EU-a | Meksiko |
politicka geografija | statistika | trgovina | TRGOVINA | trgovina izvan EU-a | trgovinska politika | ZEMLJOPIS

This infographic provides an insight into the economic performance of Mexico compared to the EU, and looks at the
trade dynamics between them. Mexico’s GDP per capita, unemployment rate, female labour force participation, and
FDI have remained relatively stable since 2006, with slight increases, whereas remittances have increased more
markedly. EU trade with Mexico has increased significantly since 2006, most notably trade in goods. This is dominated
by trade in mechanical appliances and electrical equipment, both in terms of imports and exports. ‘Various business
services’ constitute the largest proportion of EU service imports and exports from and to Mexico (32.5% and 23.8%
respectively in 2021).
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Amid inflation and financial turmoil: Some questions and answers

Vrsta publikacije
Datum

Vanijski autor
Podrugje politike
Klju€na rije¢

SazZetak

Detaljna analiza

17-04-2024

Detaljna analiza

30-05-2023

Luigi BONATTI , Andrea FRACASSO , Roberto TAMBORINI
Gospodarstvo i monetarna pitanja

cijene | EKONOMIJA | Ekonomska i monetarna unija | FINANCIJE | financijska stabilnost | gospodarsko stanje |
inflacija | monetarna ekonomija | monetarna politika | slobodno kretanje kapitala | stabilizacija trzista | stabilnost cijena |
TRGOVINA | trgovinska politika

We argue that a hard stagflation scenario is still possible. This would have the potential to create a conflict between
price stability and financial stability. We therefore address four questions. Why should central banks be concerned with
financial stability? What financial imbalances should central banks be worried about? Are monetary policy and
macroprudential regulation two tools for two goals? Is the ECB poised to face the price stability vs. financial stability
trade-off?
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Is monetary tightening a threat to financial stability?

Vrsta publikacije
Datum

Vanijski autor
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Sazetak

Detaljna analiza

Detaljna analiza

30-05-2023

Christophe BLOT, Jéréome CREEL, Frangois GEEROLF
Gospodarstvo i monetarna pitanja

europodrucje | FINANCIJE | financijska stabilnost | gospodarsko upravljanje (EU) | medunarodna sigurnost |
MEBUNARODNI ODNOSI | monetarna ekonomija | monetarna kriza | monetarna politika | monetarni odnosi | rusko-
ukrajinsko pitanje | slobodno kretanje kapitala

The rise of policy rates in the euro area has led to a tightening of financing conditions raising concerns for financial
stability. The risk of financial crisis should be neither ignored nor overstated. The euro area is not facing conditions for

which there would be the highest probability of a crisis. The risk faced by banks depends on the share of adjustable-
rate mortgages. At this stage, net interest margin of banks and profitability have slightly improved.
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In February 2022, the European Commission proposed a draft directive on corporate sustainability due diligence, to
introduce mandatory due diligence on human rights and environmental criteria, and directors' duty of care. Parliament
has long advocated binding EU legislation on this issue, not least in a 2021 resolution. In March 2023, the Committee
on Legal Affairs adopted its report on the proposal, calling for a number of changes. The report will be debated during
the May Il 2023 plenary session, with a view to setting Parliament's position for trilogue.

DE, EN, ES, FR, IT, PL

Real challenges to the ECB

Vrsta publikacije
Datum

Vanijski autor
Podrucje politike
Klju€na rije¢

Sazetak

Detaljna analiza

Detaljna analiza

25-05-2023

Charles WYPLOSZ
Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomsko stanje | Europska sredisnja banka | EUROPSKA UNIJA | FINANCIJE | gospodarsko stanje
| gospodarsko upravljanje (EU) | inflacija | institucije EU-a i europska javna sluzba | medunarodna sigurnost |
MEDUNARODNI ODNOSI | monetarna ekonomija | monetarna kriza | monetarni odnosi | rusko-ukrajinsko pitanje

As it brings inflation down, the ECB faces lingering real-side disturbances inherited from the pandemic and the
invasion of Ukraine. Its actions sometimes even deepen these disturbances. The paper argues that it simply cannot
deal with them, and should not try to.
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After inflation in the euro area started to rise to unprecedented levels, the ECB has tightened monetary policy rapidly.
We analyse the implications of high inflation and the effects of monetary policy tightening on the euro area economy.
While financial conditions have already tightened significantly, the size and timing of the impact on the real economy is
more difficult to assess. Distributional effects can be expected to be modest and should not be a major concern for
monetary policy.
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Kljuéna rije¢ cijena energije | cijena hrane | cijene | EKONOMIJA | ekonomska politika | ekonomska politika | energetska politika |
ENERGIJA | europodrucje | FINANCIJE | gospodarsko stanje | gospodarsko upravljanje (EU) | inflacija | monetarna
ekonomija | monetarna politika | monetarni odnosi | rast cijena

Sazetak Inflation is often confused with changes in relative prices. The recent sharp increase in energy prices, which has also
pushed up food prices, has hit poorer households especially hard, thus creating the impression that inflation increases
inequality. However, it is the large changes in relative prices and not the average inflation rate (of now 7%) that is the
real problem. We also show that rents — which are more important for low-income households — provide a significant
offset for higher energy prices on average for the euro area, as they have lagged inflation, albeit with large differences
across countries.
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Monetary policy and financial stability
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ekonomija | monetarna politika | slobodno kretanje kapitala

Sazetak Monetary policy tightening has led to a sharp steepening of the yield curve and this has had a negative impact on
banks that were not well-positioned to cope with this shock. This paper reviews current banking tensions and argues
that they are unlikely to have a major impact on the ECB’s monetary policy decisions in the current cycle.
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Implementation of Recovery and Resilience Plans - latest European Commission’s assessment of

milestone and targets (May 2023)
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ODNOSI | medunarodni poslovi | obnova gospodarstva

Sazetak This overview provides a summary of the latest state of play on the implementation of the Recovery and Resilience
Plans (RRPs). It focuses on the latest European Commissions’ preliminary assessments of payment request from
Austria and Luxembourg; the Commission attested that all related milestones and targets were satisfactorily fulfilled. It
also provides some information available in the public domain regarding ltaly’s upcoming payment request.
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Sazetak This study assesses the ECB’s first three progress reports on the digital euro from a legal perspective. It looks into
what key design choices proposed by the ECB reveal in terms of the legal qualification of the digital euro and
discusses legal aspects of the infrastructure supporting it.
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This Briefing, written by the European Parliament’s Policy Department for Citizens’ Rights and Constitutional Affairs at
the request of the FEMM Committee, provides background information for the FEMM Mission to Denmark scheduled
from 15 to 17 May 2023. It includes information about female entrepreneurship in Denmark, challenges and
programmes for women entrepreneurs, the action of the Danish institutions concerned and the role of the EU funding
in supporting women's entrepreneurship in Denmark.
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Economic growth brought widespread prosperity in the post-war era. It contributed to rising living standards, reducing
poverty and increasing tax revenues to fund public policies. However, the focus on growth has increasingly been
criticised for overlooking negative social and environmental impacts. The debate on going beyond growth aims to steer
policy-making towards multiple economic, social and environmental goals rather than treating growth as an end in
itself. While a part of this debate focuses on indicators (beyond GDP), other ideas explore the options for new
economic narratives around growth and eventually bringing about a systemic shift and fundamental transformation. A
number of approaches have been proposed in the debate on growth — for instance, green and inclusive growth, post-
growth and degrowth. Alternative policy frameworks have also been created, such as Doughnut Economics and
Sustainable Development Goals, to bring multidimensional goals into policy-making. The EU has come up with a
number of policy initiatives supporting green and inclusive growth, most recently the European Green Deal and the
European Pillar of Social Rights. These are accompanied by social and environmental indicators that are increasingly
used in assessments of legislation, forecasting and even the cycle of economic governance. National and regional
initiatives have also been implemented. As Europe, along with a number of other advanced economies, has been
experiencing a period of low growth and sees itself confronted with the climate challenge, the debate on rethinking
economic narratives to move towards a more multidimensional conception of socio-economic progress has seen
renewed interest. This briefing has been prepared ahead of the Beyond Growth 2023 conference, taking place in the
European Parliament from 15 to 17 May 2023. It is complemented by a more extensive study, Beyond growth.
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On 26 April 2023, the European Commission published a package of three proposals to reorganise the EU's economic
governance framework: a regulation to replace the current preventive arm of the stability and growth pact, an
amending Council regulation on the corrective arm, and an amending Council directive to strengthen the independence
of fiscal institutions. The main proposal on the preventive arm is to be adopted through the ordinary legislative
procedure, with the Parliament and the Council as co-legislators.
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An important gap in the EU Banking Union architecture is the absence of a clear and uniform regulatory framework for
the crisis management of small- and medium-sized banks. The authors argue that, taking stock from the US
experience, a limited number of revisions to the current legal framework would be sufficient to establish a “standard
proceeding” favoring alternative interventions by DGSs.
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The argument for applying borrower-based measures (BBMs) to non-banks to make these institutions more resilient is
weaker than in the case of banks, as non-bank failures create fewer negative externalities. At the same time, the
implications of extending the scope of BBMs to non-banks for income and wealth distributions may be more negative,
as this would leave younger and poorer households with no options to obtain housing finance. Therefore, it is not
obvious that countries that apply BBMs to banks should be required to apply them to non-banks as well.

EN

Strengths and weaknesses of independent advisory fiscal institutions in the EU economic governance

framework
Vrsta publikacije
Datum
Vanijski autor
Podrucje politike
Klju€na rije¢

Sazetak

Detaljna analiza

Detaljna analiza

03-05-2023

Roel BEETSMA

Gospodarstvo i monetarna pitanja

EUROPSKA UNIJA | FINANCIJE | financije EU-a | financijska politika | financijski instrument EU-a | gospodarsko
upravljanje (EU) | institucija Europske unije | institucije EU-a i europska javna sluzba | monetarna ekonomija |
oporezivanje | porezna politika | slobodno kretanje kapitala | ured i agencija EU-a

National independent fiscal institutions (IFls) are an important element in the EU fiscal governance landscape and can
play a role in the envisaged fiscal-structural plans. To this end, minimum standards are needed. Even though an
individual government may be reluctant to strengthen its IFI, it is in the collective interest to have a set of strong IFIs
throughout the EU. This would need the support from the European Commission and the European Parliament, being
the institutions that “internalise” fiscal policy externalities.
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This in-depth analysis covers the pending challenges of Europe’s bank crisis management framework, with special
emphasis on small and medium-sized banks. It focuses on “transfer strategies” for selling failed banks, the framework
of funding by deposit guarantee schemes (DGS) and resolution funds, the ranking of deposits to facilitate such
transfers, and the need to address banking groups’ challenges.
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The impact assessment (IA) provides a well-evidenced and useful analysis for decision-making. It draws on several
data sources, provides qualitative and quantitative data, and also explains uncertainties and limitations. The IA clearly
states that the scope of the initiative is limited; it does not aim to solve all the issues on listing, and notes that a listing
decision is influenced by many factors. The problem definition would have benefited from further clarification of the
problems and drivers, as they partially discuss the same elements. The IA provides a balanced presentation of policy
options for each problem driver. It assesses impacts on issuers, investors, exchanges and national competent
authorities, and substantiates the preferred options. However, it is confusing that after having selected the preferred
options, the |A presents measures in annexes that were not included in the policy options and in the assessment of
options. Given that the SME dimension is embedded in the initiative, the Commission carried out an SME test, as
required by the Better Regulation Guidelines. However, when reporting on the stakeholder consultation, it would have
been useful if the IA had explained in more detail SMEs' participation in the consultations. Overall, the stakeholder
groups' views are presented throughout the IA.
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This infographic showcases major economic indicators for the six Western Balkan (WB) countries that are at various
stages on the path towards the EU. All six exhibit a relatively consistent rise in GDP per capita, and they also show
similar trends in falling unemployment rates. The female labour force participation rate hovers around 50 % (except for
Bosnia and Herzegovina and North Macedonia, with lower rates), similar to the EU. EU trade in goods (imports and
exports) with the Western Balkans has risen steadily since 2006, whereas trade in services has experienced slower
growth. The EU has almost equal imports and exports of services from the WB states, while in terms of goods the EU’s
exports have continually exceeded imports, by roughly 30 % in 2021. Serbia leads the EU’s trade with the Western
Balkans, holding 50 % of goods and 44 % of services trade respectively. This paper updates previous individual
publications for each of the six countries.
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This position paper argues that the macroprudential policy framework should include the non-bank financial sector. As
this sector is much more diverse than the banking sector, applying macroprudential instruments to non-banks is not the
way forward. Instead, appropriate stress-testing that takes the interconnected nature of the sector into account in
combination with proper microprudential regulation is more desirable. This approach is illustrated for the case of
money market funds in the EU.
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odnosi | PROIZVODNJA, TEHNOLOGIJA | ISTRAZIVANJE | tehnologija i tehnicki propisi | virtualna valuta

The study argues in favour of the introduction of a digital euro because of its benefits for the public’s store of value and
cashless payment options. It questions the assumption that caps on digital euro holdings would be necessary in the
interest of financial stability and favours an approach that allows everyone unlimited access to digital euros.
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State aid in the wake of the pandemic, war and foreign subsidies

Vrsta publikacije
Datum
Podnositelj
Podrucje politike

Klju€na rije¢

Sazetak

Briefing

Briefing
25-04-2023
CESLUK-GRAJEWSKI Marcin

Energetika | Gospodarstvo i monetarna pitanja | Industrija | Okoli§ | Socijalna politika | Unutarnje trziSte i carinska unija
| Zaposljavanje

bolest uzrokovana koronavirusom | domace trziste | DRUSTVENA PITANJA | drzavna potpora | EKONOMIJA |
ekonomska analiza | ekonomska politika | ekonomska politika | ekonomska posljedica | ekonomsko stanje | epidemija |
FINANCIJE | gospodarsko stanje | medunarodna sigurnost | MEDUNARODNI ODNOSI | oporezivanje | porezna
politika | rat | rusko-ukrajinsko pitanje | TRGOVINA | trgovinska politika | zdravlje

Over the last 3 years, the European Union has faced major challenges to its economy and societies, including the
coronavirus pandemic, Russia's war on Ukraine and the increasingly urgent need for a green economic transition. The
EU's response to these exceptional circumstances have included changes to its fiscal, monetary and investment
policies, notably through the adaptation of State aid to allow Member States to support their economies by means of
more direct intervention. Under competition law — the cornerstone of the EU-defining internal market — State aid
measures are illegal, unless covered by the exemptions provided by the Treaties. In charge of implementing State aid
rules, the European Commission clarifies and regulates the scope of exemptions. State aid rules allow government
assistance to compensate for damage caused by natural disasters and exceptional circumstances, such as pandemic
or war. State aid projects are subject to notification and Commission approval, unless exempt under the General Block
Exemption Regulation. The Commission adopted a temporary framework in 2020, setting out permissible State aid
measures to help Member States support their coronavirus-stricken economies. After Russia's unprovoked, full-scale
invasion in Ukraine in 2022, the Commission published a new, wider temporary framework that allowed Member States
to use more State aid intervention to ward off an economic slump, notably caused by skyrocketing energy prices.
Finally, last year's US bill granting massive state subsidies for the local development of green technology, and China's
long-established similar policy, prompted the Commission to propose yet another State aid rulebook in March 2023 —
the temporary crisis and transition framework. Recent State aid rule modifications come against a backdrop of the EU
debate on industrial policy. Discussions pit German and French support for more state intervention to create EU
industrial champions, against smaller Member States' support for unfettered competition and free trade. The European
Parliament stresses that any new State aid measure must not endanger fair competition in the internal market, which is
the foundation of the EU. Parliament has called for aid to be extended through the EU budget, rather than in potentially
uncoordinated national state aid provisions.
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Digital Euro: An assessment of the first two progress reports.

Vrsta publikacije
Datum

Vanijski autor
Podrucje politike
Kljuéna rije¢

Sazetak

Detaljna analiza

Detaljna analiza

24-04-2023

Dirk NIEPELT

Gospodarstvo i monetarna pitanja

digitalna tehnologija | elektronicki novac | FINANCIJE | financijska politika | gospodarsko upravljanje (EU) | monetarna
ekonomija | PROIZVODNJA, TEHNOLOGIJA | ISTRAZIVANJE | slobodno kretanje kapitala | tehnologija i tehnicki
propisi | virtualna valuta

The two progress reports provide an insightful overview over some of the thinking underlying the digital euro project.
The reports remain vague in some respects, which is not surprising given the early stage of the project.
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Digital Euro: An assessment of the first two ECB progress reports

Vrsta publikacije
Datum

Vanijski autor
Podrucje politike
Klju€na rije¢

Sazetak

Detaljna analiza

17-04-2024

Detaljna analiza

19-04-2023

Cyril MONNET

Gospodarstvo i monetarna pitanja

digitalna tehnologija | elektroni¢ki novac | euro | europodrucje | Europska sredisnja banka | EUROPSKA UNIJA |
FINANCIJE | financije EU-a | financiranje EU-a | gospodarsko upravljanje (EU) | institucije EU-a i europska javna
sluzba | monetarna ekonomija | monetarna politika | monetarni odnosi | PROIZVODNJA, TEHNOLOGIJA |
ISTRAZIVANJE | tehnologija i tehnicki propisi | virtualna valuta

This study assesses the first two ECB progress reports on the digital euro. It is socially desirable to have a digital euro.
However, the envisaged design of the digital euro makes the use case for a digital euro from consumers’ point of view
questionable, in part because it will offer less convenience than other, commercially provided, digital means of
payment. This study lays out some desirable design features of a digital euro that can foster broad adoption.
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Digital Euro: When in doubt, abstain (but be prepared)
Vrsta publikacije Detaljna analiza
Datum 17-04-2023
Vanjski autor Ignazio ANGELONI
Podrugje politike Gospodarstvo i monetarna pitanja

Kljuéna rije¢ digitalna tehnologija | elektroni¢ki novac | euro | europodrucje | FINANCIJE | financijska stabilnost | gospodarsko
upravljanje (EU) | monetarna ekonomija | monetarna politika | monetarni odnosi | PROIZVODNJA, TEHNOLOGIJA |
ISTRAZIVANJE | slobodno kretanje kapitala | tehnologija i tehnicki propisi | virtualna valuta

Sazetak This paper assesses the state of preparation for the possible launch of a digital euro. It focuses on the main relevant
aspects: market impact, implications for banks, design and technical issues, monetary policy, financial stability, the role
of fintech and Big Techs, international dimensions, privacy, and financial inclusion. On each, brief recommendations
for the ECON Committee’s work are offered. The concluding judgment is broadly positive on the preparatory work but
doubtful on the wisdom of eventually launching a digital euro.

Detaljna analiza EN

Recovery and Resilience Plans: Payment requests and disbursements made so far
Vrsta publikacije Briefing
Datum 13-04-2023
Podnositelj HECSER ADRIANA HAJNALK
Podrugje politike Gospodarstvo i monetarna pitanja

Kljuéna rije¢ EKONOMIJA | ekonomska nezavisnost | ekonomska politika | ekonomski oporavak | EUROPSKA UNIJA | FINANCIJE
| financije EU-a | financijski instrument | financijski instrument EU-a | gospodarsko stanje | kreditne i financijske
institucije | MEDUNARODNI ODNOSI | medunarodni poslovi | potpora EU-a | slobodno kretanje kapitala | zajam

Sazetak This briefing presents, in tabular form, information available on submitted payment requests under the Recovery and
Resilience Facility (RRF), and of Commission disbursements following approval of such requests. It will be regularly
updated.

Briefing EN

Recovery and Resilience Dialogue with the European Commission 17 April 2023
Vrsta publikacije Detaljna analiza
Datum 13-04-2023

Podnositelj BURSI MATTEO | DE LEMOS PEIXOTO SAMUEL | GRIGAITE KRISTINA | LEHOFER WOLFGANG | LOI GIACOMO
| MAGNUS Marcel | OLLIKAINEN MINNA

Podrucje politike Gospodarstvo i monetarna pitanja

Kljuéna rije¢ drzavna potpora | EKONOMIJA | ekonomska analiza | ekonomska nezavisnost | ekonomska politika | ekonomska
politika | ekonomski oporavak | ekonomsko istrazivanje | ekonomsko stanje | EUROPSKA UNIJA | financije EU-a |
financijski instrument EU-a | gospodarsko stanje | izgradivanje Europe | MEDUNARODNI ODNOSI | medunarodni
poslovi | program EU-a

Sazetak Executive Vice-President Dombrovskis and Commissioner Gentiloni have been invited to the tenth Recovery and
Resilience Dialogue (RRD) under the Recovery and Resilience Facility (RRF) Regulation. Section 1 cover some recent
developments relating to the implementation of RRF, such as the European Commission’s Communication of
February, and the entry of force of the RePowerEU legislative framework. Section 2 focuses on the positive
assessments by the Commission of the payment requests made by six EU Member States since the previous RRD
with the Commission in February 2023.

Detaljna analiza EN

Markets in crypto-assets (MiCA)
Vrsta publikacije Kratki prikaz
Datum 12-04-2023
Podnositelj HALLAK ISSAM
Podrugje politike Gospodarstvo i monetarna pitanja

Klju€na rije¢ EUROPSKA UNIJA | FINANCIJE | financijska stabilnost | financiranje i ulaganje | informacijska tehnologija i obrada
podataka | kriptografija | monetarna ekonomija | monetarna politika | OBRAZOVANJE | KOMUNIKACIJE | potro$nja |
pravo EU-a | PROIZVODNJA, TEHNOLOGIJA | ISTRAZIVANJE | slobodno kretanje kapitala | tehnologija i tehnicki
propisi | TRGOVINA | uskladivanje normi | uskladivanje zakonodavstava | virtualna valuta | zastita potrosaca | zastita
ulaganja

Sazetak The European Parliament is due to vote in April on adopting a regulation on markets in crypto-assets (MiCA), following
a provisional agreement on the proposal in trilogue negotiations. The regulation would establish harmonised rules for
crypto-assets at EU level, thereby providing legal certainty for those crypto-assets not covered by existing EU
legislation. By enhancing consumer and investor protection and financial stability, the regulation seeks to promote
innovation and the use of crypto-assets.
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Monetary Dialogue - March 2023: Summary of parliamentary scrutiny activities

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Kljuéna rije¢

Sazetak

Detaljna analiza

Detaljna analiza

12-04-2023

LOI GIACOMO | PSARRAS VASILEIOS | RAKIC Drazen
Gospodarstvo i monetarna pitanja

cijene | EKONOMIJA | euro | europodrucje | Europska sredisnja banka | EUROPSKA UNIJA | FINANCIJE |
gospodarsko stanje | inflacija | institucije EU-a i europska javna sluzba | jedinstvena monetarna politika | monetarna
ekonomija | monetarna politika | monetarni odnosi | potrosacka cijena

This briefing provides a summary of all scrutiny activities of the European Parliament related to euro area monetary
policy in the period between the November 2022 and March 2023 , along with a recap of the key monetary policy
decisions taken by the European Central Bank’s (ECB’s) Governing Council in that period. These kind of summaries
are published regularly after each Monetary Dialogue (MD) with the ECB.

EN

Amending the European Long-Term Investment Funds (ELTIFs) Regulation

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Kljuéna rije¢

Sazetak

Briefing

Briefing

03-04-2023

HALLAK ISSAM

Gospodarstvo i monetarna pitanja

dugoro¢no financiranje | EUROPSKA UNIJA | Europski investicijski fond | FINANCIJE | financiranje i ulaganje |
institucije EU-a i europska javna sluzba | investicijski projekt | investicijsko drustvo | kreditne i financijske institucije |
poticanje ulaganja | pravo EU-a | prijedlog EU-a | reguliranje ulaganja | uredba EU-a | zastita ulaganja

European long-term investment funds (ELTIFs) invest on a long-term basis in infrastructure projects, real estate, and
small and medium-sized enterprises, among other things. While the legislative framework — the ELTIF Regulation — for
these funds was adopted six years ago, their market remains small. For this reason, the Commission has proposed
amending the ELTIF Regulation to make it more appealing to investors. The key mulled changes involve differentiating
between ELTIFs marketed to professional investors and those to which retail investors can have access; removing
barriers to retail investor access to ELTIFs; and establishing an optional liquidity window mechanism for redemptions,
for cases where investors need to exit early. The interinstitutional negotiations reached agreement on the text in
October 2022. That text was then adopted by the Parliament in plenary on 14 February 2023, and thereafter by the
Council. The new Regulation applies as of 10 January 2024. Second edition of a briefing originally drafted by Angelos
Delivorias. The 'EU Legislation in Progress' briefings are updated at key stages throughout the legislative procedure.
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A targeted golden rule for public investments?

Vrsta publikacije
Datum

Vanjski autor
Podrugje politike
Klju€na rije¢

Sazetak

Studija

Studija

31-03-2023

Sebastian BLESSE, Florian DORN, Max LAY
Gospodarstvo i monetarna pitanja

digitalna transformacija | EKONOMIJA | ekonomska politika | ekonomska politika | ekonomska stabilizacija |
FINANCIJE | financiranje i ulaganje | gospodarsko stanje | gospodarsko upravljanje (EU) | javno ulaganije |
konkurentnost | monetarna ekonomija | OKOLIS | organizacija poslovanja | pakt o stabilnosti | politika okolisa |
POSLOVANJE | KONKURENCIJA | PROIZVODNJA, TEHNOLOGIJA | ISTRAZIVANJE | tehnologija i tehnicki propisi |
zeleno gospodarstvo

The EU faces the challenge to combine large and sustained investments to promote the transition towards a green,
digital, and competitive Europe while maintaining fiscal sustainability. Based on a comprehensive literature review on
the effects of fiscal rules and investment clauses on public finances, this in-depth analysis provides some guidance
how higher public investments can be achieved by a targeted golden rule without harming fiscal sustainability in the EU
fiscal framework. The study also discusses the role of investments in the current proposals of the European
Commission on the reform of the EU Economic Governance.
éhis document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the ECON
ommittee.
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Digital Euro: Reviewing the progress to date and some open questions

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Sazetak

Briefing

17-04-2024

Briefing

29-03-2023

LOI GIACOMO | SPITZER Kai Gereon
Gospodarstvo i monetarna pitanja

In this briefing, we summarise and explain the directions that the ECB has in mind for the digital euro, based on the
ECB'’s progress reports and statements. We also highlight further questions that have so far received less explicit
consideration, but may deserve the legislators’ attention when the European Commission presents a proposal for
ordinary legislative procedure.
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The six policy priorities of the von der Leyen Commission: State of play in spring 2023
Vrsta publikacije Detaljna analiza
Datum 24-03-2023
Podnositelj BASSOT Etienne

Podrucje politike Demokracija | Demokratsko, institucionalno i parlamentarno pravo EU-a | Gospodarstvo i monetarna pitanja | Industrija
| Javno zdravlje | Okoli$ | Vanjski poslovi

Kljuéna rije¢ Europska komisija | EUROPSKA UNIJA | institucije EU-a i europska javna sluzba | izgradivanje Europe | OKOLIS |
POLITIKA | politika okoliSa | pravo EU-a | predsjednik institucije | rad parlamenta | strategija EU-a | ugljicna neutralnost
| Ugovor o funkcioniranju EU-a | zakonodavna inicijativa | zakonodavni postupak

SazZetak This EPRS paper analyses progress made in carrying through the policy agenda set by Ursula von der Leyen,
President of the European Commission, and her College of Commissioners when they took office in December 2019. It
looks in particular at the state of play with respect to delivery of the agenda's six key priorities, as we enter the final
year running up to the 2024 European elections. The von der Leyen Commission — either on taking office or more
recently — has announced a total of 597 planned initiatives. In concrete terms, EPRS finds that almost two thirds (379)
have now been submitted and, for those which are legislative proposals, the co-legislators have started work. Of the
379, almost half (188) have already been adopted by the co-legislators, or, for the non-legislative initiatives (such as
strategies, action plans and other communications, amounting to nearly one fifth of the total), by the Commission itself.
The vast majority of the remainder are either close to adoption (28) or proceeding normally through the legislative
process (129). On the other hand, almost one fifth are moving slowly or are blocked (34). While the Commission's first
priority — the European Green Deal — ranks highest in terms of the number of initiatives planned (148), the third, fourth
and fifth priorities — '"An economy that works for people', 'A stronger Europe in the world', and 'Promoting our European
way of life' — have higher numbers of initiatives actually adopted so far (38, 40 and 36 respectively).

Detaljna analiza DE, EN, FR, XL

Debt sustainability analysis as an anchor in EU fiscal rules
Vrsta publikacije Detaljna analiza
Datum 21-03-2023
Vanjski autor P. HEIMBERGER
Podrucje politike Gospodarstvo i monetarna pitanja

Kljuéna rije¢ europodrucje | EUROPSKA UNIJA | FINANCIJE | financije EU-a | financijska politika | financijska transparentnost |
financiranje i ulaganje | gospodarsko upravljanje (EU) | institucije EU-a i europska javna sluzba | javno ulaganje |
monetarna ekonomija | monetarni odnosi | oporezivanje | porezna politika | slobodno kretanje kapitala | transparentnost
u donoSenju odluka

Sazetak The Commission’s reform orientations propose that debt sustainability analysis (DSA) should serve as an anchor in EU
fiscal rules. After discussing the main assumptions of DSAs in projecting public debt ratios, we analyse four critical
aspects in designing such a reform: making judgement calls with regard to DSA assumptions; ensuring transparency
and democratic legitimacy; promoting public investment in the context of climate goals; and tackling cross-border
effects of fiscal policy, in particular related to the euro area dimension.

This document was provided/prepared by the Economic Governance and EMU Scrutiny Unit at the request of the
ECON Committee.

Detaljna analiza EN

Prospects for monetary policy one year into the war in Ukraine- compilation of papers
Vrsta publikacije Studija
Datum 17-03-2023

Vanjski autor Pierpaolo BENIGNO , Paolo CANOFARI , Giovanni DI BARTOLOMEO , Marcello MESSORI, Gokhan IDER ,
Alexander KRIWOLUZKY , Ben SCHUMANN , Frederik KURCZ, Pierre SIKLOS, Christophe BLOT , Jéréme CREEL ,
Francois GEEROLF

Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Klju€na rije¢ cijena energije | cijena hrane | cijene | dugoro¢na procjena mogucnosti | EKONOMIJA | ekonomska analiza |
ekonomska posljedica | ekonomsko stanje | energetska politika | ENERGIJA | europodrucje | FINANCIJE |
gospodarsko stanje | inflacija | medunarodna sigurnost | MEDUNARODNI ODNOSI | monetarna ekonomija |
monetarna politika | monetarni odnosi | rusko-ukrajinsko pitanje

Sazetak 24 February 2023 marked one year since the start of the Russian invasion of Ukraine. Before the war, starting in 2021,
the euro area was experiencing inflationary pressure attributed to supply-side factors, in particular to pandemic-related
supply chain disruptions. The war in Ukraine amplified inflationary pressures through energy and food prices, later
feeding into goods and services inflation. Later in 2022, the relative contribution of demand-side factors became more
prominent. With the recent easing of energy prices, headline inflation is slowing down while core inflation continues to
increase.

Four papers were prepared by the ECON Committee’s Monetary Expert Panel, analysing current inflation dynamics
and the inflation outlook.

This publication is provided by the Economic Governance and EMU Scrutiny Unit (EGOV) for the Committee on
Economic and Monetary Affairs (ECON), ahead of the Monetary Dialogue with ECB President Christine Lagarde on 20
March 2023.
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Quantitative tightening in the euro area - compilation of papers

Vrsta publikacije
Datum
Vanjski autor

Podrucje politike
Klju€na rije¢

Sazetak

Studija

Studija
17-03-2023

Grégory CLAEYS, Nils SONNENBERG, Karl WHELAN, Daniel GROS, Farzaneh SHAMSFAKHR & Charles
WYPLOSZ

Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska analiza | ekonomska analiza | ekonomska politika | ekonomska politika | europodrucje |
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The term "quantitative tightening" refers to the process of decreasing the central bank's balance sheet through a
reduction of asset holdings acquired during "quantitative easing". Over the years, the Eurosystem acquired a
substantial portfolio of assets as part of its asset purchase programmes. While the European Central Bank (ECB)'s
Governing Council decided already in 2022 to stop net purchases, reinvestments of principal repayments continued
until March 2023, thus maintaining the exisiting stock of assets. As part of a broader monetary policy normalisation
process, the ECB is now, for the first time ever, implementing quantitative tightening. Between March and June 2023,
the Eurosystem will reduce its asset holdings under the asset purchase programme (APP) by EUR 15 billion per
month. The subseqgent pace of reduction will be decided at a later stage.

Five papers were prepared by the ECON Committee’s Monetary Expert Panel, analysing the rationale, risks and
benefits of quantitative tightening in the euro area.

This publication is provided by the Economic Governance and EMU Scrutiny Unit (EGOV) for the Committee on
Economic and Monetary Affairs (ECON), ahead of the Monetary Dialogue with ECB President Christine Lagarde on 20
March 2023.
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This note provides an overview of the implementation of the 2022 recommendation on the economic policies of the
euro area proposed by the Commission and agreed by the Council. It makes use of public information and proxies
such as on how the Eurogroup has integrated euro area recommendations’ concerns in their “thematic discussions”
and work programmes. This note will be updated in light of relevant developments.
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The ECB has orchestrated a U-turn in monetary policy since July 2022. However, inflation remains a considerable
distance away from its own medium-term objective. The ECB relies too heavily on data dependence and uncertainty in
communicating monetary policy to markets and the public. It also fails to acknowledge the inherent tensions that exist
between monetary and financial stability policies. The current hawkish stance is appropriate but leaves the ECB open
to more credibility losses should tail risks emerge.

This paper was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 20 March 2023.
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This note looks at the 2023 recommendation on the economic policies of the euro area proposed by the Commission
and agreed by the Council. The note provides a review of the euro area recommendations from an institutional
perspective and includes broad comparisons to earlier recommendations, in order to illustrate how policy concerns
have evolved over time. This note is an update on a previous version and will be updated in light of relevant
developments.
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Addressing inflationary risks in the face of high energy prices: what can the ECB do?
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Inflationary pressures in the euro area slightly eased over the last few months, mainly due to the decrease in energy
prices. However, the core inflation rate still remains well above the ECB’s target. A rise in inflation expectations is still a
major risk to further increase in inflation, and thus should be monitored closely. We find that contractionary monetary
policy by the ECB and the Fed decreases energy prices and the headline price level in the euro area.

This paper was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 20 March 2023.
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istrazivanje i intelektualno vlasnistvo | kamata | koliCinsko ogranicenje | kreditne i financijske institucije | kvantitativna
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Even if QT is as inefficient as QE at affecting inflation, now is the time to cut the size of central banks’ balance sheets.
The stabilising effects of large balance sheets are eroded as the financial markets adapt to excess reserves. If QT
proves to be financially destabilising, it can be temporarily interrupted, possibly even reversed.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 20 March 2023.
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This briefing has been prepared for the public hearing with the Chair of the ECB Supervisory Board, Andrea Enria, in
ECON on 21 March 2023, covering:

A European perspective on recent US bank failures, in particular Silicon Valley Bank

*SREP results for 2022

*Supervisory Banking Statistics

*EBF-commissioned study on the cost of regulation for EU banks

*EBA 2023 EU-wide stress test scenario

*ECB sanction for failing to report cyber incident within deadline

*Enhanced Code of Conduct for high-level ECB officials

*New MoU with EU national supervisors not part of the Banking Union
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narodi | upravljanje rizicima

This note is prepared in view of a regular public hearing with the Chair of the European Systemic Risk Board (ESRB),
Christine Lagarde, which will take place on 20 March 2023. The briefing (i) provides a European per-spective on recent
US bank failures; (ii) provides summary of the risk outlook and the picking up of corporate insolvencies; (iii) describes
the risks building up in housing markets; (iv) summarises the ongoing continuing work on the macroprudential policy
toolkit for cyber resilience; (v) outlines the macroprudential policy for climate change; and (vi) delves deeper into
commercial real estate. There is own emphasis added through-out the briefing to highlight key findings and
conclusions.
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The surge in inflation rates experienced by the euro area since the beginning of 2021 is rooted in supply shocks that
have led to bottlenecks and an energy crisis. This paper shows that the shifts of inflation expectations into prices could
cause some persistence in the excessive inflation process. In this last respect, the flatness of the Phillips curve implies
that the unemployment-inflation sacrifice ratio is high; hence, there are substantial costs of bringing inflation down
through a contraction in aggregate demand. However, a restrictive monetary policy stance appears unavoidable to
keep inflation expectations anchored. A compelling policy mix can overcome this trade-off by supporting a favourable
scenario with a soft landing of the economy and an inflation rate returning to target at the medium-long horizon.

This paper was provided by the Economic Governance and EMU Scrutiny Unit (EGOV) at the request of the
Committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 20
March 2022.
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The paper explores the possible direct and indirect impacts of the Russian war in Ukraine on different measures of
inflation in the euro area. It notably shows that the core inflation index is sensitive to energy and food prices, and
questions its reliability for policy decisions. Finally, we discuss medium-term inflation prospects and the effectiveness
of monetary policy measures.

This paper was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 20 March 2023.
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The ECB is now planning to run down its vast bond holdings acquired under the asset purchase programme ----- a
“quantitative tightening”. However, the ECB is not contemplating selling any bonds, only not reinvesting part of what is
coming due. Under this approach, the continuing expansionary effect of keeping vast holdings remains large and is
likely to complicate the fight against inflation. The ECB currently has two, fungible, policy instruments (policy rates and
balance sheet operations), which make it impossible to determine the impact of quantitative tightening separately.
This paper was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 20 March 2023.
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SazZetak In March 2023, the European Central Bank (ECB) launched its quantitative tightening (QT) policy, to unwind its
portfolio of assets that resulted from its quantitative easing (QE) policy of the last decade. This paper discusses the
main arguments in favour of QT in the euro area and their validity, the possible risks associated with this policy, and
how the ECB should implement QT to minimise these risks.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 20 March 2023.
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Sazetak Confronted with a historic inflation surge, the ECB steps on the brake(s). While interest rate hikes are its primary tool,
unconventional tools are also adjusted to strengthen the brake intensity. Quantitative tightening will reduce the stock of
bonds in a slow process. The change from a scarce to an abundant reserve system will prevail. In contrast to previous
monetary tightening cycles, in an abundant reserve system huge interest expenses result in central bank losses and
fiscal costs for the coming years.

This document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 20 March 2023.

Studija EN

QT in the euro area
Vrsta publikacije Detaljna analiza
Datum 15-03-2023
Vanjski autor Karl WHELAN
Podrugje politike Gospodarstvo i monetarna pitanja

Kljuéna rije¢ EKONOMIJA | ekonomska analiza | ekonomska analiza | euroobveznica | europodrucje | FINANCIJE | financijska
stabilnost | financijski instrument | gospodarsko upravljanje (EU) | monetarna ekonomija | monetarna politika |
monetarni odnosi | obveznica | slobodno kretanje kapitala

Sazetak The Eurosystem is now reducing its bond holdings. Provided this is carried out in a measured way, it should not have a
big impact on financial conditions or cause financial instability. The reduction is the correct policy because of legal
problems with the Eurosystem owning so many sovereign bonds and because it provides space to implement the
Transmission Protection Instrument (TPI) effectively. On the costs of operating a large balance sheet, the ECB should
re-introduce its tiering system for compensation of deposits.

This paper was provided by the Economic Governance and EMU Scrutiny Unit at the request of the Committee on
Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on 20 March 2023.
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Sazetak Our infographic provides an insight into the economic performance of Nigeria compared to the EU, and looks at the
trade dynamics between the two. While GDP growth in Nigeria recovered quickly after a slight recession in 2020 due to
the COVID-19 pandemic, a growing unemployment rate combined with rising inflation represent an economic
challenge to the African country. Nigeria is an oil exporter, and the absence of local oil refinery capacities provides an
opportunity for some EU Member States - mainly Belgium and the Netherlands - to import crude oil and re-export it to
Nigeria after refining. The trade in petroleum oils represents 93 % of total EU imports and 53 % of total EU exports of
goods to Nigeria.
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Sazetak This study documents the poor track record of implementation of the European Semester country-specific
recommendations and discusses the novelties the Recovery and Resilience Facility (RRF) could bring to EU economic
governance. While it is too early to evaluate the success of the RRF, this study draws out lessons for the future of the
EU economic governance framework from certain aspects of the RRF design and the European Commission’s
evaluation of the national recovery and resilience plans.

'CI':his document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the ECON
ommittee.
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Sazetak This Briefing, written by the European Parliament’s Policy Department for Citizens’ Rights and Constitutional Affairs at
the request of the FEMM Committee, provides background information for the FEMM Delegation to New York and
Washington, D.C. scheduled from 5 to 11 March 2023. It includes information on the Commission on the Status of
Women (CSW), a functional commission of the United Nation’s Economic and Social Council (ECOSOC) and the
principal global intergovernmental body exclusively dedicated to the promotion of gender equality and the
empowerment of women. It focuses on the priority theme of its 2023 annual two-week session (6-17 March 2023):
'Innovation and technological change, and education in the digital age for achieving gender equality and the
empowerment of all women and girls'.

Briefing EN

In depth analysis for the PEGA Committee Mission to Spain
Vrsta publikacije Detaljna analiza
Datum 01-03-2023
Podnositelj MACIEJEWSKI Mariusz

Podrugje politike Demokracija | Gospodarstvo i monetarna pitanja | Ocjena prakti¢ne uporabe prava i politike | Podruje slobode,
sigurnosti i pravde

Kljuéna rije¢ demokracija | drzava ¢lanica | drzavni suverenitet | ekonomska geografija | Europa | gradanska prava | izvrSna viast i
javne sluzbe | javna ustanova | MEDUNARODNI ODNOSI | medunarodno pravo | POLITIKA | politika suradnje |
politicka geografija | politiCki okvir | politicki sustav | prava i slobode | PRAVO | ZEMLJOPIS | Spanjolska

Sazetak This in depth-analysis contains background materials for PEGA Committee’s mission to Spain. The in depth-analysis
has been prepared by the European Parliament’s Policy Department for Citizens’ Rights and Constitutional Affairs at
the request of the PEGA Committee.

Detaljna analiza EN

The National Productivity Boards
Vrsta publikacije Briefing
Datum 28-02-2023
Podrugje politike Gospodarstvo i monetarna pitanja

Klju€na rije€¢ europodrucje | Europski semestar | FINANCIJE | klasifikacija poduzeéa | konkurentnost | mala i srednja poduzeca |
monetarna ekonomija | monetarni odnosi | organizacija poslovanja | POSLOVANJE | KONKURENCIJA | proizvodnost |
racunovodstvo

Sazetak This document presents some features of the National Productivity Boards (originally proposed as Competitiveness
Boards), introduced in the context of the deepening of the Economic and Monetary Union. It also provides some
information on the status of implementation of National Productivity Boards in the Euro area Member States. This is an
update of a previous version published in 2018.
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To resolve, or not to resolve a bank? Options for framing bank resolution vs. insolvency
Vrsta publikacije Briefing
Datum 27-02-2023
Podrugje politike Gospodarstvo i monetarna pitanja

Klju€na rije¢ banka | bankovna unija EU-a | EKONOMIJA | ekonomska analiza | FINANCIJE | gradansko pravo | izvori i grane prava
| kreditne i financijske institucije | menadZment | monetarna ekonomija | organizacija poslovanja | platezna sposobnost
| POSLOVANJE | KONKURENCIJA | potrosnja | PRAVO | sanacija banaka | ste€aj | studija o utjecaju | TRGOVINA |
upravljanje krizom | usluge od opéeg interesa | zakonodavstvo

Sazetak There is an emerging consensus among stakeholders to apply resolution more widely going forward, possibly through
modifications of the public interest assessment. This briefing reviews the practice of the Single Resolution Board so far
and presents some observations based on past experience and policy options that the legislators might want to
consider as they set out to reform the resolution framework.

Briefing EN

Public hearing with Dominigue Laboureix, Chair of the Single Resolution Board
Vrsta publikacije Briefing
Datum 23-02-2023
Podnositelj GRIGAITE KRISTINA | LOI GIACOMO | MAGNUS Marcel | SPITZER Kai Gereon
Podrugje politike Gospodarstvo i monetarna pitanja
Kljuéna rije¢ EKONOMIJA | ekonomska politika | ekonomska politika | europodrucje | FINANCIJE | monetarni odnosi

Sazetak This note is prepared in view of a public hearing with the Chair of the Single Resolution Board (SRB), Dominique
Laboureix, scheduled for 1 March 2023.
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Nigeria: Situation ahead of 2023 general election
Vrsta publikacije Kratki prikaz
Datum 22-02-2023

Podnositelj BILQUIN Bruno | DELIVORIAS Angelos

Podrugje politike Demokracija | Energetika | Gospodarstvo i monetarna pitanja | Medunarodna trgovina | Okoli§ | Razvojna i
humanitarna pomoc | Sigurnost i obrana | Vanjski poslovi

Kljuéna rije¢ Afrika | Africka unija | demokracija | ekonomska geografija | EUROPSKA UNIJA | izborni postupak i glasovanje |
izgradivanje Europe | izvaneuropske organizacije | MEDUNARODNE ORGANIZACIJE | Nigerija | POLITIKA | politika i
javna sigurnost | politi€ki okvir | politicko stanje | predsjednicki izbori | zajedni¢ka vanjska i sigurnosna politika |
ZEMLJOPIS

Sazetak On 25 February 2023, after an electoral campaign held amidst rising insecurity and economic turmoil, Nigerians will
elect their new president and federal legislature. The way this very competitive election is conducted, and its outcome,
will have a sizeable effect on sub-Saharan Africa's largest economy, African democracy and the future of Africa's
relations with the European Union (EU) and the rest of the Western world.

Kratki prikaz EN

Overview on the tax compliance costs faced by European enterprises — with a focus on SMEs
Vrsta publikacije Studija
Datum 22-02-2023
Vanjski autor Diego D’ANDRIA, and Mareike HEINEMANN
Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja | Oporezivanje | Planiranje buduc¢ih djelovanja

Klju€na rije¢ analiza slu¢aja | dokumentacija | FINANCIJE | klasifikacija poduze¢a | mala i srednja poduzeéa | OBRAZOVANJE |
KOMUNIKACIJE | oporezivanje | porez na dobit | porezno pravo | POSLOVANJE | KONKURENCIJA | ubiranje poreza

Sazetak This study aims at quantifying and comparing tax compliance costs burdening private businesses in the European
Union by reviewing the available empirical literature and data with a focus on small and medium-sized enterprises.
Data as well as methodological challenges are discussed and used to identify best-practice tax systems in Europe. We
highlight differences in compliance costs met by firms of differing sizes, engaging or not in cross-border trade and for
different tax types.
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Democratic control

and legitimacy in the evolving EU economic governance framework

Vrsta publikacije
Datum

Vanjski autor
Podrucje politike
Kljuéna rije¢

Sazetak

Studija

Studija

21-02-2023

Berthold RITTBERGER
Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska analiza | ekonomska nezavisnost | ekonomska politika | ekonomska politika | ekonomska
posljedica | ekonomski oporavak | EUROPSKA UNIJA | Europski semestar | FINANCIJE | financije EU-a | financijski
instrument EU-a | gospodarsko stanje | gospodarsko upravljanje (EU) | izgradivanje Europe | menadzment |
MEDUNARODNI ODNOSI | medunarodni poslovi | monetarna ekonomija | poja¢ana suradnja | POSLOVANJE |
KONKURENCIJA | studija o utjecaju | upravljanje krizom

Democratic control and legitimacy in the evolving EU economic governance frameworkThe European Semester (ES) is
a centrepiece of the EU’s evolving economic governance architecture and its democratic legitimacy and accountability
has been contested in pre- and post-pandemic times. This paper introduces two perspectives — a democratic and a
technocratic perspective — to evaluate the accountability of the ES, based on a survey of existing literature. Whereas
there is broad agreement that the ES has deficiencies according to both perspectives, procedural reforms have only a
limited potential to narrow accountability gaps. A focus on proceduralism overlooks the more fundamental democratic
deficits that plague the EU’s economic governance system.
éhis document was provided by the Economic Governance and EMU Scrutiny Unit at the request of the ECON
ommittee.
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Outcome of the special European Council meeting of 9 February 2023

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Kljuéna rije¢
Sazetak

Briefing

Briefing

13-02-2023

DRACHENBERG Ralf

Gospodarstvo i monetarna pitanja | Industrija | Podrucje slobode, sigurnosti i pravde
EKONOMIJA | ekonomska analiza | ekonomska posljedica

The symbolic attendance of the President of Ukraine, Volodymyr Zelenskyy, at the special European Council meeting,
and his poignant address to EU leaders, meant that the meeting focused more on Russia's war of aggression against
Ukraine than initially envisaged. EU leaders discussed with the Ukrainian President his 10-point peace plan, a possible
new sanctions package, additional military, financial and humanitarian support, and the road towards opening
Ukraine's EU accession negotiations. The other points on the agenda were the EU's economic competitiveness, and
migration. On the first point, EU leaders agreed to targeted and temporary support for strategic sectors for the green
transition, and to a redeployment of existing EU funding towards sustainable technologies. They also stressed the
importance of a strong trade policy in boosting EU competitiveness. On migration, while condemning attempts to
instrumentalise migrants for political purposes, EU leaders agreed on immediate measures to reduce pressure at the
EU's external borders, notably through enhanced cooperation with third countries on returns and readmissions.
Following the deadly earthquake on 6 February, EU leaders expressed their condolences to the people of Turkey and
Syria, and declared the EU's readiness to provide further assistance. They also called urgently for progress to be made
on the Belgrade—Pristina Dialogue.
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A targeted golden rule for public investments?A comparative analysis of possible accounting methods in

the context of the review of the Stability and Growth Pact

Vrsta publikacije
Datum

Vanjski autor
Podrucje politike
Kljuéna rije¢

SazZetak

Detaljna analiza

17-04-2024

Detaljna analiza

09-02-2023

Atanas PEKANOV, Margit SCHRATZENSTALLER
Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska politika | ekonomska politika | EUROPSKA UNIJA | FINANCIJE | financije EU-a |
financiranje i ulaganje | fondovi EU-a | istrazivanje i intelektualno vlasnistvo | javno ulaganje | monetarna ekonomija |
oporezivanje | pakt o stabilnosti | poredbena analiza | porezna politika | PROIZVODNJA, TEHNOLOGIJA |
ISTRAZIVANJE

The necessary green transition in the EU requires substantial additional green public investment (GPI) by Member
States throughout this decade and beyond. This briefing paper discusses four approaches for a reform of EU fiscal
rules to better accommodate higher (debt-financed) GPI: (1) an exemption clause for GPI; (2) the implementation of a
green golden rule; (3) a country-specific benchmark share of government expenditures dedicated to GPI
recommended by the European Commission; and (4) an EU Climate Fund. We also discuss these options in relation to
the recent Commission proposal from November 2022.
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Agreement on REPowerEU chapters in recovery and resilience plans

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Kljuéna rije¢

Sazetak

Kratki prikaz

Kratki prikaz

08-02-2023

D'ALFONSO Alessandro

Energetika | Gospodarstvo i monetarna pitanja | Proracun

EKONOMIJA | ekonomska nezavisnost | ekonomska politika | ekonomska politika | ekonomski oporavak | EUROPSKA

UNIJA | FINANCIJE | financije EU-a | financijski instrument EU-a | financiranje i ulaganje | gospodarsko stanje |
MEBUNARODNI ODNOSI | medunarodni poslovi | OKOLIS | politika okoliSa | ulaganje EU-a | zeleno gospodarstvo

During its February Il plenary session, the European Parliament is due to examine the provisional agreement reached
with the Council on an amendment to the Recovery and Resilience Facility (RRF) Regulation. If approved, the RRF will
become the main funding tool of the European Commission's REPowerEU plan, enabling Member States to finance
additional investment and reform measures in energy under their recovery and resilience plans.
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European Central Bank annual report - 2021

Vrsta publikacije
Datum
Podnositelj
Podrugje politike
Klju€na rije¢

Sazetak

Kratki prikaz

Kratki prikaz

08-02-2023

HOFLMAYR MARTIN

Gospodarstvo i monetarna pitanja

djelovanje institucija | dokumentacija | Europska sredisnja banka | EUROPSKA UNIJA | Europski sustav sredisnjih
banaka | FINANCIJE | financijska ustanova | institucije EU-a i europska javna sluzba | institucionalno djelovanje |
izvjeS¢e o pracenju | kreditne i financijske institucije | monetarna ekonomija | monetarna politika | OBRAZOVANJE |
KOMUNIKACIJE | POLITIKA | politika i javna sigurnost

The European Parliament will discuss the European Central Bank (ECB) annual report for 2021 during its February
plenary session, in the presence of the Banks' President, Christine Lagarde. The ECB's annual report describes the
tasks and activities of the European System of Central Banks (ESCB), reports on its monetary policy and thus provides
an important pillar of the ECB's accountability to the European Parliament. Following the debate, Parliament will vote a
resolution on the basis of an own-initiative report.
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Outlook for the special European Council meeting of 9-10 February 2023

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Klju€na rije¢

Sazetak

Briefing

Briefing

07-02-2023

DRACHENBERG Ralf

Gospodarstvo i monetarna pitanja | Industrija

DRUSTVENA PITANJA | EKONOMIJA | ekonomska analiza | ekonomska geografija | ekonomska politika | ekonomska
politika | ekonomska posljedica | Europa | EUROPSKA UNIJA | gospodarsko stanje | inflacija | izgradivanje Europe |
konkurentnost | medunarodna sigurnost | MEDUNARODNI ODNOSI | medunarodno pravo | migracija | migracija |
organizacija poslovanja | politicka geografija | POSLOVANJE | KONKURENCIJA | PRAVO | rat | Rusija | rusko-
ukrajinsko pitanje | Ukrajina | vanjske granice EU-a | zajednicka vanjska i sigurnosna politika | ZEMLJOPIS

EU Heads of State or Government will gather on 9 and 10 February 2023 for a special European Council meeting. In
addition to Russia's war on Ukraine, which will notably be addressed in the context of the EU-Ukraine summit held on
3 February 2023, the main agenda points will include migration and the EU's economy. On migration, EU leaders will
consider immediate operational action to address growing migratory pressure at the EU's borders. In particular, they
will discuss measures to strengthen EU external border control, improve cooperation with countries of origin and
transit, enhance return rates, fight migrant trafficking and increase availability of data on migration flows. In the context
of the challenges which high energy prices and the US Inflation Reduction Act subsidy plan pose to EU business, EU
leaders will discuss ways of boosting the EU's economic competitiveness in the short term, and attempt to find a
common approach on possible support for European industries and/or further adaptations to State aid rules. For the
longer term, they will consider the question of whether to establish a sovereignty fund for investment.
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Summary of recent ECB monetary policy decisions

Vrsta publikacije
Datum
Podnositelj
Podrugje politike
Klju€na rije¢

SazZetak

Briefing

17-04-2024

Briefing

06-02-2023

LOI GIACOMO | PSARRAS VASILEIOS | RAKIC Drazen
Gospodarstvo i monetarna pitanja

cijena energije | cijena hrane | cijene | EKONOMIJA | ekonomska analiza | ekonomska posljedica | energetska politika |
ENERGIJA | Europska sredisnja banka | EUROPSKA UNIJA | FINANCIJE | gospodarsko stanje | indeksiranje cijena |
inflacija | institucije EU-a i europska javna sluzba | lanac opskrbe | medunarodna sigurnost | MEDUNARODNI ODNOSI
| monetarna ekonomija | monetarna politika | potrosacka cijena | proizvodnja | PROIZVODNJA, TEHNOLOGIJA |
ISTRAZIVANJE | rast cijena | rusko-ukrajinsko pitanje

This briefing provides a recap of the key monetary policy decisions taken by the European Central Bank’s (ECB’s)
Governing Council between December 2022 and February 2023, as complementary information to the briefing
provided after the November 2022 Monetary Dialogue with the ECB President.
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Thematic Digest - implementation of the six policy pillars of the Recovery and Resilience Facility
Vrsta publikacije Detaljna analiza
Datum 06-02-2023
Podnositelj GRIGAITE KRISTINA | MOLITOR PIA HANNA
Podrugje politike Gospodarstvo i monetarna pitanja

Kljuéna rije¢ EKONOMIJA | ekonomska analiza | ekonomska nezavisnost | ekonomska politika | ekonomska politika | ekonomska
posljedica | ekonomski oporavak | EUROPSKA UNIJA | FINANCIJE | financije EU-a | financijski instrument EU-a |
gospodarsko stanje | gospodarsko upravljanje (EU) | istrazivanje i intelektualno vlasnistvo | izvr$na vlast i javne sluzbe
| MEBUNARODNI ODNOSI | medunarodnj poslovi | monetarna ekonomija | POLITIKA | poredbena analiza |
PROIZVODNJA, TEHNOLOGIJA | ISTRAZIVANJE | unutradnja politika

Sazetak This briefing provides a summarised comparative analysis of eight papers prepared by external experts at the request
of the ECON Committee on the implementation of the six policy pillars of the Recovery and Resilience Facility. It
further contains a summary of each of the eight papers provided. Both the comparative analysis and the summaries
are prepared under EGOV responsibility; assessing and evaluating the integral views of the authors require a read-
through of the full papers.

Detaljna analiza EN

Steering economic recovery in Europe. Lessons for governing the Recovery and Resilience Facility
Vrsta publikacije Studija
Datum 03-02-2023
Vanjski autor Mariana MAZZUCATO, Marco CARRERAS , Olga MIKHEEVA
Podrugje politike Gospodarstvo i monetarna pitanja

Klju€na rije¢ digitalna tehnologija | EKONOMIJA | ekonomska analiza | ekonomska nezavisnost | ekonomska posljedica |
ekonomska recesija | ekonomski oporavak | EUROPSKA UNIJA | Europski semestar | FINANCIJE | financije EU-a |
financijski instrument EU-a | gospodarsko stanje | gospodarsko upravljanje (EU) | izgradivanje Europe | jedinstveno
trzisSte | MEDUNARODNI ODNOSI | medunarodni poslovi | monetarna ekonomija | PROIZVODNJA, TEHNOLOGIJA |
ISTRAZIVANJE | strategija EU-a | tehnologija i tehnicki propisi

Sazetak The briefing assesses the interaction between the Recovery and Resilience Facility (RRF) and the European Semester
by outlining coordination mechanisms between the two in the broader context of economic governance in the EU. Two
main elements of this interaction are emphasised: coordination of investments and implementation capacities. The
briefing argues that coordination of investment programmes remains fragmented in the EU, while the notion of policy
capacities and experimentation should be given more strategic consideration in the Semester and RRF evaluation
frameworks.

Studija EN

Recovery and Resilience Dialogue with the European Commission - 6 February 2023
Vrsta publikacije Detaljna analiza
Datum 02-02-2023

Podnositelj DE LEMOS PEIXOTO SAMUEL | MAGNUS Marcel | OLLIKAINEN MINNA | PADILLA OLIVARES FRANCISCO JAVIE
| SCHWARCZ Andréas

Podrucje politike Gospodarstvo i monetarna pitanja

Klju€na rije€ akcijski program | EKONOMIJA | ekonomska nezavisnost | ekonomska politika | ekonomska politika | ekonomski
oporavak | Europska komisija | EUROPSKA UNIJA | financije EU-a | financijski instrument EU-a | gospodarsko stanje |
institucije EU-a i europska javna sluzba | izvrSna vlast i javne sluzbe | menadzment | MEDUNARODNI| ODNOSI |
medunarodni poslovi | POLITIKA | politiCki okvir | POSLOVANJE | KONKURENCIJA | regulatorna politika | vladavina
prava

Sazetak Executive Vice-President Dombrovskis and Commissioner Gentiloni have been invited to the eighth Recovery and
Resilience Dialogue (RRD) under the Recovery and Resilience Facility Regulation. This briefing presents some
developments relating to the implementation of Recovery and Resilience Facility (RRF) since the previous RRD that
took place on 21 November 2022. It covers the latest positive assessments by the Commission of payment requests
(i.e. Greece, Portugal and Malta), adoption of revised Recovery and Resilience Plans, including the adoption of the
REPowerEU legal framework, recent developments relating to the rule of law conditionality, and financing aspects of
the Facility.
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Study for the PEGA Committee Mission to Hungary
Vrsta publikacije Studija
Datum 01-02-2023
Podnositelj MACIEJEWSKI Mariusz

Podrugje politike Demokracija | Gospodarstvo i monetarna pitanja | Podrucje slobode, sigurnosti i pravde | Pravo EU-a: pravni sustav i
akti

Kljuéna rije¢ demokracija | drzava ¢lanica | drzavni suverenitet | ekonomska geografija | Europa | izvori i grane prava | Madarska |
MEBUNARODNI ODNOSI | medunarodno pravo | nacionalno pravo | POLITIKA | politika suradnje | politicka geografija
| politi¢ki okvir | PRAVO | vladavina prava | ZEMLJOPIS

Sazetak This study contains background materials for PEGA Committee mission to Hungary. The briefing has been prepared
by the European Parliament’s Policy Department for Citizens’ Rights and Constitutional Affairs at the request of the
PEGA Committee.
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Progress on the Banking Union?
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Briefing
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GRIGAITE KRISTINA | MAGNUS Marcel | SPITZER Kai Gereon
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bankovna unija EU-a | EKONOMIJA | ekonomska politika | ekonomsko priblizavanje | EUROPSKA UNIJA | FINANCIJE
| financijska politika | kreditne i financijske institucije | menadzment | monetarna ekonomija | POSLOVANJE |
KONKURENCIJA | pravo EU-a | sanacija banaka | slobodno kretanje kapitala | upravljanje krizom | uredba EU-a

While the Eurogroup did not agree on concrete steps towards the completion of Banking Union, its June 2022
statement does entail some elements that the forthcoming Commission proposals could build upon, making
improvements to the crisis management and deposit insurance framework that eventually bring the completion of the
Banking Union closer.
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Australia and New Zealand: Economic indicators and trade with EU
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Podrugje politike
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Kratki prikaz
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27-01-2023

MACSAI GYORGY!I

Gospodarstvo i monetarna pitanja | Medunarodna trgovina | Vanjski poslovi

Australija | Azija i Oceanija | bruto domaci proizvod | EKONOMIJA | ekonomska analiza | ekonomska geografija |
ekonomski pokazatelj | EUROPSKA UNIJA | izgradivanje Europe | nezaposlenost | Novi Zeland | odnosi EU-a |
politicka geografija | racuni narodnoga gospodarstva | TRGOVINA | trgovinska politika | trgovinska politika |
zapo$ljavanje | ZAPOSLJAVANJE | RADNI UVJETI | ZEMLJOPIS

Our infographic provides an insight into the economic performance of Australia and New Zealand compared to the EU,
and looks at the trade dynamics between the two blocs. Australia and New Zealand are among the most developed
countries in the world. Although the COVID-19 pandemic interrupted economic growth in 2020, GDP per capita quickly
recovered and reached all-time highs the following year. While low unemployment rates and stable currencies
contribute to economic strength, rising public debt and increasing inflation affected the recovery process in 2021.
Trade relations between the two blocs have been expanding over the past 15 years, mainly driven by exports of goods
and services from the EU to Australia and New Zealand, while imports have been stagnating. Being third on the list of
main trade partners, the EU accounts for 9 % of Australia and New Zealand's trade with the world, while the latter
represents 1.2 % of the EU's total trade in goods.
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The role of public investments in the EU economic governance framework

Vrsta publikacije
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Vanjski autor
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Detaljna analiza

Detaljna analiza
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Giampaolo GALLI
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okoliSa | porezna politika | proracun EU-a | sufinanciranje | zeleno gospodarstvo

A special treatment for certain types of investments, such as green investments, in the European fiscal framework may
be justified on the ground that there are priority objectives such as the future health of the planet. An “investment
clause”, less restrictive than the existing one, can be envisaged for projects that are co-financed, financed or
guaranteed by the European Union or by European Union Institutions, such as the European Investment Bank.
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The RREF role in strengthening Active Labour Market Policies and Public Employment Services

Vrsta publikacije
Datum

Vanijski autor
Podrugje politike
Klju€na rije¢

Sazetak

Studija

17-04-2024

Studija

23-01-2023

F. Corti, T. Ruiz De La Ossa
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dostupnost posla | EKONOMIJA | ekonomska analiza | ekonomska geografija | ekonomska i socijalna povezanost |
ekonomska nezavisnost | ekonomska politika | ekonomski oporavak | Europa | EUROPSKA UNIJA | FINANCIJE |
gospodarsko stanje | gospodarsko upravljanje (EU) | Hrvatska | Italija | izgradivanje Europe | MEDUNARODNI
ODNOSI | medunarodni poslovi | monetarna ekonomija | politicka geografija | potpora za zaposljavanje | studija o
utjecaju | trziste rada | ZAPOSLJAVANJE | RADNI UVJETI | ZEMLJOPIS | Spanjolska

This study analyses the measures addressing Pillar 4 (social and territorial cohesion) of the Recovery and Resilience
Facility (RRF). It focuses on two policy domains: active labour market policies and public employment services. The
study zooms in on the reforms and investments included in the RRF plans of three EU Member States (Italy, Spain and
Croatia) and assesses their relevance, effectiveness and coherence.
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2023 Recommendations on the economic policy of the Euro Area: A comparison of Commission and

Council texts (the ‘comply or explain’ principle)
Vrsta publikacije Briefing
Datum 19-01-2023
Podnositelj BOLDI DONELLA | GRIGAITE KRISTINA
Podrugje politike Gospodarstvo i monetarna pitanja

Klju€na rije¢ EKONOMIJA | ekonomska politika | ekonomska politika | europodrucje | Europska komisija | EUROPSKA UNIJA |
FINANCIJE | financijska analiza | institucije EU-a i europska javna sluzba | menadzment | MEDUNARODNI ODNOSI |
medunarodni poslovi | misljenje | monetarna ekonomija | monetarna politika | monetarni odnosi | POLITIKA |
POSLOVANJE | KONKURENCIJA | preporuka | rad parlamenta

Sazetak This document compares the draft 2023 Recommendation for the economic policy of the Euro Area proposed by the
European Commission on 22 November 2022 with the 2023 Euro Area recommendation approved by the Council
(ECOFIN) on 17 February 2023.

Briefing EN

Economic Dialogue and Exchange of Views with the President of the Council (ECOFIN) - ECON on 24
January 2023

Vrsta publikacije Detaljna analiza
Datum 19-01-2023

Podnositelj DE LEMOS PEIXOTO SAMUEL | GRIGAITE KRISTINA | MAGNUS Marcel | MOLITOR PIA HANNA | SPITZER Kai
Gereon | TURCU OVIDIU IONUT

Podrugje politike Gospodarstvo i monetarna pitanja

Klju€na rije¢ Ecofin | EKONOMIJA | ekonomska geografija | ekonomska nezavisnost | ekonomski oporavak | Europa | EUROPSKA
UNIJA | Europski semestar | FINANCIJE | financije EU-a | financijska politika | financijski instrument EU-a |
gospodarsko stanje | gospodarsko upravljanje (EU) | institucije EU-a i europska javna sluzba | izgradivanje Europe |
jedinstveno trziste | MEDUNARODNI ODNOSI | medunarodni poslovi | monetarna ekonomija | politicka geografija |
predsjednik institucije | slobodno kretanje kapitala | ZEMLJOPIS | Svedska

Sazetak Elisabeth Svantesson, Minister of Finance of the Sweden, is participating in the ECON Committee in her capacity of
President of the ECOFIN Council during the Swedish Presidency (January-June 2023). In accordance with the Treaty
of the Union, “Member States shall regard their economic policies as a matter of common concern and shall coordinate
them within the Council”.

This document provides an overview of the Swedish Presidency priorities in ECON matters, including the Council’s
work relating to the implementation of the European Semester for economic coordination, notably the application of the
Recovery and Resilience Facility, and other policy streams relevant to the EU single market and the deepening of the
Economic and Monetary Union, including the review debate on the EU economic governance framework.

Detaljna analiza EN

Addressing the challenges of the digital transition in national Recovery and Resilience Plans
Vrsta publikacije Studija
Datum 18-01-2023
Vanjski autor S. DA EMPOLI A. MARCOBELLI L. PRINCIPALI E. STARNONI
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Klju€na rije€¢ analiza bilance | digitalna transformacija | EKONOMIJA | ekonomska nezavisnost | ekonomska politika | ekonomski
oporavak | ekonomsko stanje | FINANCIJE | gospodarsko stanje | gospodarsko upravljanje (EU) | menadZzment |
MEDUNARODNI ODNOSI | medunarodni poslovi | monetarna ekonomija | POSLOVANJE | KONKURENCIJA |
PROIZVODNJA, TEHNOLOGIJA | ISTRAZIVANJE | raspodjela resursa | tehnologija i tehnicki propisi

Sazetak This paper analyses the digital pillar of the national RRPs to identify the key initiatives, examine the distribution of
resources, assess the current state of implementation and define the main challenges in reaching the overall
objectives.
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A targeted golden rule for public investments?
Vrsta publikacije Studija
Datum 18-01-2023
Vanjski autor Paul Van den Noord

Podrucje politike Gospodarstvo i monetarna pitanja

Klju€na rije¢ EKONOMIJA | ekonomska politika | ekonomska politika | EUROPSKA UNIJA | FINANCIJE | financije EU-a | financijski
instrument EU-a | financiranje i ulaganje | gospodarsko upravljanje (EU) | izgradivanje Europe | javno ulaganje |
monetarna ekonomija | oporezivanje | pakt o stabilnosti | porezna politika | racuni narodnoga gospodarstva | regionalno
racunovodstvo | strategija EU-a

Sazetak The Communication by the European Commission to reform the Economic Governance Framework offers welcome
headspace for public investment, while avoiding the de jure adoption of a ‘targeted Golden Rule’ as this could conflict
with national accounting conventions. However, even with this reform, EU-strategic goals for public investment risk to
be missed once the Recovery and Resilience Facility (RRF) runs out. Making a RRF-like instrument a permanent
feature of the EU’s fiscal landscape could be a way forward.
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Addressing the challenges of smart, sustainable and inclusive growth in national Recovery and Resilience

Plans
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This briefing paper provides an initial analysis of selected measures proposed by Germany, France, Italy and Poland in
their respective Recovery and Resilience Plans (RRPs), and focuses on the areas of competitiveness, business
environment/entrepreneurship, and (re)industrialisation. As the analysis has shown, targets and milestones set for the
majority of the analysed measures seem to be realistic and enhance the probability of completing the planned projects
on time; they are also tailored to the needs of specific EU MS.
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'Unshell' — Rules to prevent the misuse of shell entities for tax purposes
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While shell companies — company entities that have no or minimal economic activity — can serve useful commercial
and business functions, they are sometimes abused by companies or individuals for aggressive tax planning or tax
evasion. To ensure sustainable public finances under the exceptional circumstances imposed by the COVID-19
pandemic, in December 2021 the European Commission presented a directive on preventing shell companies from
misusing their structure for tax purposes (‘Unshell'). The proposal introduces a 'filtering' system for EU company
entities, which will have to pass a series of gateways, relating to income, staff and premises, to ensure there is
sufficient 'substance' to the entity. Those entities that are deemed to be lacking in substance are presumed to be 'shell
companies' and, if they are unable to rebut this presumption through additional evidence regarding the commercial,
non-tax rationale of the entity, they will lose any tax advantages granted through bilateral tax treaties or EU directives,
thereby discouraging their use. The directive requires unanimity in the Council for its adoption, following consultation of
the European Parliament. While negotiations in the Council are ongoing, the Parliament will vote on its report in
January 2023. Second edition. The 'EU Legislation in Progress' briefings are updated at key stages throughout the
legislative procedure.
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Unshell — Rules to prevent misuse of shell entities for tax purposes
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EKONOMIJA | ekonomska djelatnost | EUROPSKA UNIJA | FINANCIJE | gospodarsko stanje | izgradivanje Europe |
izvori i grane prava | kazneno pravo | klasifikacija poduzeca | mala i srednja poduzeca | oporezivanje | osoblje |
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Shell companies — or 'shells' — are entities that have no or minimal economic activity. While they can sometimes serve
useful commercial functions, they can also be abused for the purposes of aggressive tax planning or tax evasion. The
Commission's 'Unshell' proposal is designed to prevent EU shell companies from benefiting from tax advantages.
Parliament will discuss and vote on a report on the subject during its January | 2023 plenary.
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BASSOT Etienne

Demokratsko, institucionalno i parlamentarno pravo EU-a | Financijska i bankarska pitanja | Gospodarstvo i monetarna
pitanja | Okoli$ | Podrucje slobode, sigurnosti i pravde | Promet | Proracun | Vanjski poslovi

analiza bilance | EKONOMIJA | ekonomska analiza | ekonomska posljedica | ekonomska recesija | energetska politika
| energetska politika | ENERGIJA | FINANCIJE | financiranje i ulaganje | geopolitika | gospodarsko stanje |
humanisticke i drusStvene znanosti | inflacija | javno ulaganje | klimatska promjena | menadzment | medunarodna
sigurnost | MEDUNARODNI ODNOSI | OKOLIS | POSLOVANJE | KONKURENCIJA | rusko-ukrajinsko pitanje |
unistavanje okolisa | ZNANOST

This is the seventh edition of an annual EPRS publication aimed at identifying and framing some of the key issues and
policy areas that have the potential to feature prominently in public debate and on the political agenda of the European
Union over the coming year. The topics analysed encompass the 2024 European elections, budgeting in times of
crises and war, lessons for public investment in the EU from the EU recovery instrument, the fiscal and monetary
policy mix, climate and socio-economic tipping points, the impact of increasing fuel prices on transport, cyber-resilience
in the EU, protecting media freedom and journalists, the future of Russia, and geoeconomics in an age of empires.
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Heading towards 2024 European elections

Budgeting in times of crises and war

EU recovery instrument

The Janus-faced fiscal-monetary policy mix

Climate and socio-economic tipping points

How will increasing fuel prices impact transport?

Cyber resilience in the EU

Protecting media freedom and journalists

Russia, quo vadis?

Geoeconomics in an age of empires

Message from First Vice-President Othmar Karas

Addressing the challenges of the policies for the next generation, children and the youth, such as

education and skills in national Recovery and Resilience Plans
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This briefing paper is aimed at analysing the measures addressing Pillar 6 — next generation, children and the youth in
National Recovery and Resilience Plans, with a focus on two policy domains: early childhood education and care, and
youth employment support. Moving from a general overview across the 27 European Union Member States, the
analysis is focused on eight Member States (Belgium, Croatia, Finland, Germany, Ireland, Italy, Poland and Spain).
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2022: The year that shook the world [What Think Tanks are thinking]
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The past year has been a genuine annus horribilis, shaking Europe and the world with security, economic and
geopolitical shocks. Russia's brutal and unprovoked attack on Ukraine is the biggest military conflict on the continent
since the Second World War. Apart from causing horrific death tolls, suffering and destruction, the war triggered
security, political, energy and migration crises and undermined the nascent economic recovery from the COVID
pandemic, fuelling record inflation and clouding growth prospects. The assertiveness of autocratic regimes, notably in
China and Russia, the rise of populism, global technology rivalry, and post-pandemic problems with supply chains
accelerated global fragmentation, shifted political alliances and posed a further threat to the rules-based order in the
world. Climate talks made some headway, but some analysts and politicians warn that the action so far has been
insufficient and the world may be close to a point of no return on climate change. This note gathers links to selected
recent publications and commentaries from many international think tanks on the key takeaways from 2022.

EN

Izvor: © Europska unija, 2024 - EP 62


https://www.europarl.europa.eu/thinktank/hr/document/EPRS_IDA(2023)739280
https://www.europarl.europa.eu/RegData/etudes/IDAN/2023/739280/EPRS_IDA(2023)739280_EN.pdf
https://www.youtube.com/embed/z35TfIyOTUo
https://www.youtube.com/embed/IcRTDEZbAPw
https://www.youtube.com/embed/zpoxM737EtQ
https://www.youtube.com/embed/q2mi-W5pN74
https://www.youtube.com/embed/ktxzmiiVwTk
https://www.youtube.com/embed/H63kVTNvpJM
https://www.youtube.com/embed/uBBPSgTHjxM
https://www.youtube.com/embed/sthAo-VGiiY
https://www.youtube.com/embed/PkMF8KWCPQs
https://www.youtube.com/embed/NPUh_49amko
https://www.youtube.com/embed/j_7ioC2IiBs
https://www.europarl.europa.eu/thinktank/hr/document/IPOL_STU(2022)733738
https://www.europarl.europa.eu/thinktank/hr/document/IPOL_STU(2022)733738
https://www.europarl.europa.eu/RegData/etudes/STUD/2022/733738/IPOL_STU(2022)733738_EN.pdf
https://www.europarl.europa.eu/thinktank/hr/document/EPRS_BRI(2022)739276
https://www.europarl.europa.eu/RegData/etudes/BRIE/2022/739276/EPRS_BRI(2022)739276_EN.pdf
https://www.europarl.europa.eu/portal/hr/legal-notice

Economic repercussions of Russia’s war on Ukraine — Weekly Digest 20December 2022

Vrsta publikacije

Datum
Podnositelj

Podrucje politike

Kljuéna rije¢

Sazetak

Briefing

Briefing

20-12-2022

DE LEMOS PEIXOTO SAMUEL | LEHOFER WOLFGANG | MAGNUS Marcel | MOLITOR PIA HANNA

Gospodarstvo i monetarna pitanja
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These regular digests provide summary information of recent economic, financial and budgetary decisions and
developments following President Vladimir Putin’s decision of 24 February to start a military attack against Ukraine.
These digests also highlight policy recommendations made in the public domain to mitigate any adverse economic,
financial and social effects and to support economic recovery in the EU and the Euro Area.
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This briefing provides a pre-legislative synthesis of the positions of national, regional and local governmental
organisations on the European Commission's listing act proposals. The proposals are designed to support companies'
access to public capital markets. This briefing forms part of an EPRS series offering a summary of the pre-legislative
state of play and advance consultation on a range of key Commission priorities during its five-year term in office. It
seeks to present the current state of affairs, examine how existing policy is working on the ground, and identify best
practice and ideas for the future, on the part of governmental organisations at all levels of the European system of
multilevel governance. This analysis of the positions of partner organisations at European Union (EU), national,
regional and local levels suggests that they would like the following considerations to be reflected in the discussion on
the listing act initiative. * National governmental organisations share many similar positions: they welcome initiatives
aimed at lowering costs for small and medium-sized enterprises (SMEs); they underline that the main principles behind
the Prospectus and Market Abuse Regulations are still valid and should be maintained; and are in favour of targeted
amendments to this legislation. In particular, the French and German finance ministries issued a joint statement in
which they 'support a high level of ambition for the upcoming EU Listing Act'. These positions are shared by
governmental organisations, irrespective of whether they are located in larger western EU markets or smaller central-
eastern markets. * National governmental organisations exchanged some good practices, such as introducing tax
incentives. These relate for instance to investment savings accounts, which can hold financial instruments and are
subject to a special tax regime, and to tax credit for costs incurred during the SME listing. When it comes to the
analysis, national sources highlight the need to address the whole ecosystem, which comprises factors and players
beyond the regulatory changes. * Regional and local governmental organisations engage on a broad range of activities
for SMEs, in some cases implementing EU-funded programmes. The EU economy, and in particular its manufacturing
sector, is characterised by a strong regional dimension, where clusters account for 25 % of employment and are
primarily made up of SMEs. It would appear useful to integrate the local and regional dimension into initiatives aimed
at facilitating listing of SMEs.
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This briefing provides a summary of all scrutiny activities of the European Parliament related to euro area monetary
policy in the period between the September and November , along with a recap of the key monetary policy decisions
taken by the European Central Bank’s (ECB’s) Governing Council in that period. These kind of summaries are
published regularly after each Monetary Dialogue with the ECB.
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Our infographic provides an insight to the uneven economic development of Mercosur countries and to the dynamics of
EU-Mercosur trade relations in the past 15 years. Smaller economies like Paraguay and Uruguay seemed to be more
resilient to economic hardships than their bigger neighbours, both in terms of GDP growth and unemployment.
Although trade of goods between the EU and Mercosur countries have quickly recovered by 2021 after the Covid-19
pandemic, it has still not reached peak levels that had been registered for EU imports in 2012 and for EU exports in
2013. While the EU is Mercosur's second biggest trade partner after China, accounting for 17% of its overall trade,
Mercosur's share in EU total trade amounts to 2.0 %.
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The economic recovery from the COVID-19 pandemic in Europe was unexpectedly strong, supported by decisive fiscal
and monetary policies and bolstered by significant progression in vaccination rates and a gradual easing of restrictions.
On the back of the strong economic rebound, government debt ratios began to decline from record high levels reached
in 2020, labour market conditions in Europe rebounded significantly and first signs of broad-based price increases
became evident in mid 2021. The Russian invasion of Ukraine in February 2022 aggravated these dynamics
drastically. Alongside the humanitarian aspect of the war, Europe was hit by a substantial shock in import prices that
severely dented the economic outlook, with economic output expected to tip into negative rates during the winter
months. At the same time, soaring energy prices pushed European Union (EU) inflation into double digits and to
unprecedented levels not reached since the advent of the economic and monetary union (EMU). The latest flash
estimate for euro area inflation in November 2022 indicates a first fall in price levels in 17 months. While economic
growth and inflation trajectories are following reverse directions, unlike the oil price shocks of the 1970s that led to a
period of stagflation, labour markets have proven particularly resilient. Unemployment rates are at record low levels as
demand for labour remains high. The economic outlook is heavily influenced by the development of the geopolitical
situation and its reverberations in commodity markets; so forecasts are surrounded by a significant degree of
uncertainty. In such an environment, the policy responses need careful calibration, as policy coordination in the EU
remains limited. In that context, this publication, the second in a series updated twice a year, aims to track the state of
the EU economy and the trend of the recovery. It also provides a snapshot of the use of the exceptional tools the EU
created to mitigate the socio economic impact of the pandemic and promote a quality recovery: the three safety nets
initially established for workers, businesses and sovereigns, as well as the subsequent ground-breaking Next
Generation EU (NGEU) recovery instrument with its Recovery and Resilience Facility (RRF).
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stabilnost | gospodarsko stanje | gospodarsko upravljanje (EU) | MEDUNARODNI ODNOSI | medunarodni poslovi |
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Executive Vice-President Dombrovskis and Commissioners Schmit and Gentiloni have been invited to an Economic
Dialogue on the launch of the 2023 European Semester, in line with the relevant EU law. This briefing note covers the
main elements of the 2023 European Semester Package proposed by the Commission. It gives also an overview of the
implementation of the Recovery and Resilience Facility, the Stability and the Growth Pact, the Macroeconomic
Imbalances Procedure, the Joint Employment Guidelines and of the on-going work to strengthen the governance and
the resilience of the Economic and Monetary Union, notably the review of the EU economic governance framework.
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This study investigates the role of financial actors, such as banks and investors, in the EU Emissions Trading System
and their role in determining price dynamics and volatility. It concludes that activities on the market should be further

monitored and data availability and quality improved. While further regulation of market participants may become
necessary in the future, it is, at this stage, more important to focus on improving the Market Stability Reserve (MSR).
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This study investigates the role of financial actors, such as banks and investors, in the EU Emissions Trading System
and their role in determining price dynamics and volatility. It concludes that activities on the market should be further
monitored and data availability and quality improved. While further regulation of market participants may become
necessary in the future, it is, at this stage, more important to focus on improving the Market Stability Reserve (MSR).
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This briefing gives a comparative assessment of initiatives being undertaken in RRF Pillar 4 across a sample of four
National Recovery and Resilience Plans (NRRPs) in Ireland, Italy, Poland and Portugal. In each of them, it covers
three measures falling into the categories territorial infrastructure, targeting of specific territories, and adult and
vocational training. Pillar 4 is covered as a cross-cutting theme that is picked up across a range of components, but
there is substantial variation in how each NRRP treats social and territorial cohesion. In all four cases, the NRRP sets
out significant reforms and investments and there are spill-overs with other measures. The plans aim to ensure the
sustainability of the supported measures via reforms, capacity-building and complementarities and synergies with other
instruments, especially Cohesion Policy. Yet, there remain substantial strategic and operational challenges in
achieving potential synergies and a risk of duplication and rivalry.
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Several simultaneous crises have put renewed pressure on the European Union to revise decision-making procedures
and economic policies. Russia’s war on Ukraine, growing protectionism worldwide, technological rivalry with China and
the US, problems with the rule of law in some Member States, post-pandemic issues and migration woes pose many
challenges on the political side. On the economic front, many economists and politicians are calling for fiscal reforms,
energy system overhaul and new EU funds. Those funds would finance the EU’s transition towards a green economy,
and boost the bloc’s ability to deal with external shocks, such as the current energy crisis. Among topics discussed are
increasing the scope of qualified majority voting by EU Member States in the Council, creating more coherent unions
for energy and health, improving rules for sharing the costs of immigration, and modifying enlargement policies. In the
economic area, discussions focus on overhauling fiscal rules for the euro area and the wider EU, issuing more EU
debt, countering unfair competition from abroad, increasing cooperation in the energy sector, and new industrial
policies to foster growth of innovative and high-technology companies. This note offers links to recent commentaries
and reports from international think tanks on the EU and proposed reforms. Earlier papers on the State of the Union
can be found in a recent edition of ‘What Think Tanks are Thinking'.
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This paper provides a preliminary assessment of the contribution of the national RRPs to the 'Green Transition' pillar,
focusing on the ‘sustainable mobility’ theme. Based on an analysis of five measures, it finds that while the measures
are generally coherent and balanced, their 'lasting impact' is not adequately assured. Moreover, the milestones and
targets of the measures provide insufficient guarantees that the RRF objectives will be met. Finally, several sustainable
transport policy areas were identified that deserve more attention in EU policy.
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This paper points to new multifaceted and often interconnected sources of risks (including high-impact tail risks) and
the challenges posed to supervisory actions. It also makes the important case that traditional risk management tools
might face limitations in the current situation. We discuss both geopolitical and related risks as well as other risks in the
context of rising interest rates and a volatile macroeconomic environment. The challenge for banks will be to be
prepared for such extreme scenarios. New approaches to risk management are needed, combining quantitative and
qualitative assessment. Banks’ strategic plans need be to set towards long-term objectives, but also have to be flexible
enough to allow for the possibilities of tail risks. In terms of supervisory actions, these considerations call for a very-
bank specific monitoring approach.
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informacijske tehnologije | informacijska tehnologija i obrada podataka | klasifikacija poduzeéa | mala i srednja
poduzec¢a | MEDUNARODNI ODNOSI | medunarodni poslovi | nacionalno planiranje | OBRAZOVANJE |
KOMUNIKACIJE | POSLOVANJE | KONKURENCIJA | PROIZVODNJA, TEHNOLOGIJA | ISTRAZIVANJE |
tehnologija i tehnicki propisi

Sazetak This paper considers initiatives funded by the RRF to support SMEs in the digital transition. It concludes that while
there are many areas of good practice, risks remain due to the lack of outcome-based targets, the complexity of some
schemes and relatively low levels of funding in relation to the ambition in some cases. Introducing targets based on
(preferably harmonised) skills frameworks and digital maturity assessments could help establish the value add of
initiatives to support SMEs.
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Evolving key risks in the banking sector, and related priorities for the SRB: the impact of the current

‘inflation crisis’
Vrsta publikacije Detaljna analiza
Datum 30-11-2022
Vanjski autor Christos V. GORTSOS
Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Klju¢na rije¢ banka | bankovna unija EU-a | EKONOMIJA | FINANCIJE | financijska stabilnost | financijski rizik | financiranje i
ulaganje | gospodarsko stanje | inflacija | informacijska tehnologija i obrada podataka | jednako postupanje | kreditne i
financijske institucije | monetarna ekonomija | OBRAZOVANJE | KOMUNIKACIJE | plan financiranja |
POLJOPRIVREDA, SUMARSTVO | RIBARSTVO | poljoprivredna uginkovitost | prava i slobode | PRAVO | sanacija
banaka | slobodno kretanje kapitala | sustav za upravljanje bazom podataka | sustavi poljoprivrednoga gospodarenja

Sazetak This study discusses recent and current conditions relating to financial stability in the euro area, develops, in particular,
on the impact of the current ‘inflation crisis’ on financial stability vulnerabilities, and addresses two related priorities for
the Single Resolution Board (SRB).
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September 2022 Monetary Dialogue: Summary of parliamentary scrutiny activities
Vrsta publikacije Briefing
Datum 30-11-2022
Podnositelj PSARRAS VASILEIOS | RAKIC Drazen
Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Klju€na rije¢ europodrucje | Europska sredisnja banka | EUROPSKA UNIJA | FINANCIJE | financijska analiza | institucije EU-a i
europska javna sluzba | kontinuitet poslovanja | menadZment | monetarna ekonomija | monetarna politika | monetarni
odnosi | parlament | parlamentarni nadzor | POLITIKA | POSLOVANJE | KONKURENCIJA

Sazetak This briefing provides a summary of all scrutiny activities of the European Parliament related to euro area monetary
policy in the period between the June and September Monetary Dialogues (MDs), along with a recap of the key
monetary policy decisions taken by the European Central Bank’s (ECB’s) Governing Council in that period. Such
summaries will be published regularly after each MD.
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The evolving key risks in the banking sector, and related priorities for the SRB
Vrsta publikacije Detaljna analiza
Datum 29-11-2022
Vanjski autor M. Bodellini, W. P. De Groen, C. Russo, R. Lastra, T. Akhvlediani, B. Casu
Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Klju€na rije€ banka | bankovna unija EU-a | EKONOMIJA | ekonomska politika | ekonomska politika | EUROPSKA UNIJA |
FINANCIJE | financije EU-a | financijski rizik | financiranje i ulaganje | fondovi EU-a | jednako postupanje | kreditne i
financijske institucije | monetarna ekonomija | nacelo proporcionalnosti | plan financiranja | prava i slobode | PRAVO |
pravo EU-a | sanacija banaka | slobodno kretanje kapitala

Sazetak The Banking Union will likely face several risks in the near future, ranging from geopolitical risks to shadow banking
risks and the phasing out of Covid-19 support. Such risks might also affect the Single Resolution Board and its
priorities. This paper discusses the key short-term risks and analyses how the SRB can be impacted regarding
resolution planning, the failing or likely to fail determination, public interest assessment and resolution action.
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Detaljna analiza
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Andrea RESTI

Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

bankovna unija EU-a | EKONOMIJA | ekonomska politika | ekonomska politika | euroobveznica | Europska sredis$nja
banka | EUROPSKA UNIJA | FINANCIJE | financijski rizik | gospodarsko stanje | inflacija | institucije EU-a i europska

javna sluzba | likvidnost trziSta novca | menadzment | monetarna ekonomija | obveznica | poduzetnicki kapital |

POSLOVANJE | KONKURENCIJA | slobodno kretanje kapitala | upravljanje rizicima

While greater inflation may have led to some positive “first-round” effects for banks, several negative “second-round”

impacts may occur, including: i) an increase in credit risk, affecting both families and companies, especially “heavy
energy users”; ii) a drop in the value of fixed-rate assets held by lenders, including sovereign bonds; iii) liquidity
pressures due to the ECB’s recent decision to increase the cost of its outstanding 3-year facilities and to greater
competition for retail deposits; iv) additional geopolitical risks, including local conflicts in Kosovo, Taiwan or Korea.
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A. Enria, Chair of the ECB Supervisory Board
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Briefing

Briefing

29-11-2022

MAGNUS Marcel | SPITZER Kai Gereon

Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

bankovna unija EU-a | dokumentacija | Europska srediSnja banka | EUROPSKA UNIJA | FINANCIJE | financijska
kontrola | financijska politika | financijska ustanova | financijski nadzor | institucije EU-a i europska javna sluzba |
izvjeSce o radu | kreditne i financijske institucije | monetarna ekonomija | OBRAZOVANJE | KOMUNIKACIJE |
proracun | slobodno kretanje kapitala

This note is prepared in view of a public hearing with the Chair of the ECB Supervisory Board, Andrea Enria,
scheduled for 1 December 2022.
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Public hearing with Elke Kénig, Chair of the Single Resolution Board

Vrsta publikacije
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Briefing

28-11-2022

GRIGAITE KRISTINA | MAGNUS Marcel | SPITZER Kai Gereon
Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

bankovna unija EU-a | bankovni depozit | FINANCIJE | financijska kontrola | financijski nadzor | kreditne i financijske
institucije | menadZzment | monetarna ekonomija | POSLOVANJE | KONKURENCIJA | proracun | sanacija banaka |
slobodno kretanje kapitala | upravljanje krizom

This note is prepared in view of a public hearing with the Chair of the Single Resolution Board (SRB), Elke Kénig,
scheduled for 30 November 2022.
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Managing global monetary spillovers | How the Fed's interest rate hikes and uncoordinated tightening

affect the euro area
Vrsta publikacije Studija
Datum 28-11-2022

Vanjski autor
Podrugje politike
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Manuela MOSCHELLA, Palma POLYAK
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instrument | globalizacija | gospodarsko stanje | inflacija | kamata | kreditne i financijske institucije | monetarna
ekonomija | monetarna politika | monetarni odnosi | slobodno kretanje kapitala | svjetska ekonomija

Inflation pressures have triggered a largely synchronised tightening of monetary policy around the world. The sharp
appreciation of the US dollar is adding to the challenges that policymakers confront. The paper sets out to identify the
channels through which US tightening spills over to the rest of the world, with a particular focus on the euro area. It
also examines the risks that stem from uncoordinated monetary tightening and discusses how different forms of global
cooperation can help mitigate those risks.

SazZetak

This paper was provided by the Policy Department for Economic, Scientific and Quality of Life Policies at the request of
the Committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on
28 November 2022.
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Geopolitical risks and banking sector vulnerabilities: implications for the SSM
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bankovna unija EU-a | Europska srediSnja banka | EUROPSKA UNIJA | FINANCIJE | financijski rizik | geopolitika |
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Geopolitical risk will increasingly confront EU banks and their supervisors in the coming years. This paper assesses
four specific manifestations of this type of risk and the related banking vulnerabilities and proposes new or modified
priorities for European Central Bank banking supervision.
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Maintaining credibility is currently the top priority
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Detaljna analiza

28-11-2022

Josef BAUMGARTNER, Marcus SCHEIBLECKER, Thomas URL
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srediSnja banka

The dispersion of inflation rates within the euro area tends to increase in times of very strong energy price increases. A
small part of this divergence is due to fiscal policy measures implemented by member states and aimed at dampening
the energy price increase. The monetary policy response of an inflation targeting central bank to adverse supply
shocks depends on the nature of the shock (demand or supply driven, temporary or permanent) and on the credibility
of the central bank's commitment to the inflation target.

This paper was provided by the Policy Department for Economic, Scientific and Quality of Life Policies at the request of
the committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on
28 November 2022.
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Global factors and ECB monetary policy
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ENERGIJA | europodrucje | Europska sredisnja banka | EUROPSKA UNIJA | FINANCIJE | financijska stabilnost |
gospodarsko stanje | inflacija | institucije EU-a i europska javna sluzba | monetarna ekonomija | monetarna politika |
monetarni odnosi | rast cijena | slobodno kretanje kapitala

The euro area’s current high inflation rate is due to both internally generated demand pressures and external shocks
that have raised food and energy prices. This paper argues that the latter element is more important than the former.
Central banks need to tighten monetary policy to address high inflation but, with central banks around the world under
pressure to restore their anti-inflationary credentials, it is possible that there is going to be too much tightening of global
financial conditions.

This paper was provided by the Policy Department for Economic, Scientific and Quality of Life Policies at the request of
the committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on
28 November 2022.
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Tackling global inflation at a time of radical uncertainty
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Studija
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Studija
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The ongoing escalation of inflation challenges policymakers with radical uncertainty. First, inflation is boosted by the
interplay of global and domestic factors. Second, such factors involve both aggregate demand and supply with different
intensity in different countries. Third, global factors such as energy prices are also driven by geopolitical unpredictable
forces. Risks of both under and over-reaction are present. All this makes a good case for coordination of monetary and
fiscal policies within countries and among countries. Yet serious impediments should also be considered.

This paper was provided by the Policy Department for Economic, Scientific and Quality of Life Policies at the request
of the committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President
on 28 November 2022.
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Global energy price inflation with a European twist
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Inflation has always had a strong global component, driven mostly by volatile energy prices. However, the
unprecedented levels of inflation reached now cannot in all cases be explained by unprecedented energy prices —
except for the euro area where gas prices have had a special impact. The international spill-over effects of national
monetary policy are of uncertain sign. US tightening has a negative impact abroad, especially in emerging economies
because of the dominant role of the US dollar in global financial markets. Euro area tightening might have a positive
impact on the US economy because a stronger euro helps, even if only marginally, other exporters.

This paper was provided by the Policy Department for Economic, Scientific and Quality of Life Policies at the request of
the committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on
28 November 2022.
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This note provides an overview of the main features and recent developments regarding the advisory European Fiscal
Board. It also includes some reflections on a stronger role of the EU level fiscal board in the light of economic
governance reforms orientations proposed by the Commission in November 2022.
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Public finances in Euro Area Member States: Selected indicators - November 2022
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This document presents selected indicators on public finance for the Euro Area Member States and the Euro Area as a
whole. For each indicator, it provides a short explanation and the data sources. The final section presents a short
overview of the main indicators used by the European and other international institutions to assess debt sustainability.
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Heterogeneity of inflation in the euro area: more complicated than it seems
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We document different measures of inflation heterogeneity in the euro area. We ask what mostly drives this
heterogeneity and whether there is cause for concern. Heterogeneity in headline inflation has increased substantially,
and way more than heterogeneity in core inflation. We argue that core inflation dispersion is largely driven by small
countries, where inflation reversion is the most likely. We then discuss about monetary policy as a limiting or
aggravating factor of inflation heterogeneity.

This paper was provided by the Policy Department for Economic, Scientific and Quality of Life Policies at the request of
the Committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on
28 November 2022
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Inflation differentials: consequences for monetary policy
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cijena | TRGOVINA | trgovinska politika | upravljanje kadrovima i nagradivanje | ZAPOSLJAVANJE | RADNI UVJETI

Sazetak According to its price stability mandate, the European Central Bank (ECB) conducts a single monetary policy by
targeting the aggregate euro area inflation rate. Even though monetary policy is not geared towards addressing
inflation dispersion between Member States, wide inflation differentials have implications for monetary policy. At the
moment of extreme volatility and high energy prices, Member States experience very high levels of headline and core
inflation dispersion, affecting monetary policy transmission. Notable differences can also be viewed in inflation
expectations and wage-price dynamics, with all these factors putting constraints on the ECB to deliver on its price
stability mandate effectively.

Three papers were prepared by the ECON Committee’s Monetary Expert Panel, analysing inflation dispersion in the
euro area and the policy implications arising from wide inflation differentials.

This publication was provided by the Policy Department for Economic, Scientific and Quality of Life Policies at the
request of the committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB
President on 28 of November
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gospodarsko stanje | inflacija | monetarna ekonomija | monetarna politika | monetarni odnosi | pokazatelj otklona | rast
cijena | slobodno kretanje kapitala | stabilizacija trziSta | TRGOVINA | trgovinska politika | trziSne cijene

Sazetak Not only has inflation in the euro area accelerated to historical levels in 2022, but also the dispersion of inflation across
Member States has risen strongly. We investigate the nature of this dispersion and find that it is driven by energy and
food prices, whereas differences in core inflation are not unusually high, except for the Baltic countries. While large
differences in inflation can lead to an undesirable divergence in growth trajectories, this cannot be addressed by the
common monetary policy which should strictly focus on price stability in the euro area as a whole.

This paper was provided by the Policy Department for Economic, Scientific and Quality of Life Policies at the request of
the committee on Economic and Monetary Affairs (ECON) ahead of the Monetary Dialogue with the ECB President on
28 November 2022

Detaljna analiza EN

Technical Support Instrument: main features
Vrsta publikacije Detaljna analiza
Datum 24-11-2022
Podnositelj] HECSER ADRIANA HAJNALK | MOLITOR PIA HANNA
Podrugje politike Gospodarstvo i monetarna pitanja | Koronavirus

Kljuéna rije¢ bolest uzrokovana koronavirusom | dokumentacija | DRUSTVENA PITANJA | EKONOMIJA | ekonomska i socijalna
povezanost | ekonomska politika | ekonomski oporavak | epidemija | EUROPSKA UNIJA | Europski semestar |
FINANCIJE | financije EU-a | financijski instrument EU-a | gospodarsko stanje | gospodarsko upravljanje (EU) |
izgradivanje Europe | izvjeS¢e o rezultatima istrazivanja | MEDUNARODNI ODNOSI | monetarna ekonomija |
OBRAZOVANJE | KOMUNIKACIJE | politika suradnje | strukturna prilagodba | tehni¢ka suradnja | zdravlje

Sazetak In order to help national authorities in improving their capacity to design, develop and implement reforms, including
those covered by recovery and resilience plans, the European Parliament and the Council adopted on 10 February
2021 a regulation establishing a Technical Support Instrument. The Instrument may finance a broad range of technical
assistance actions referring to policy areas related to cohesion, competitiveness and others, with specific emphasis on
digital and just green transitions. This note presents its developments in 2022 and highlights some exemplary projects
as well as its main characteristics, focusing notably in its connection with the EU economic governance, notably the
Recovery and Resilience Facility and the European Semester for economic policy coordination.
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Evolving key risks in the banking sector and related priorities for the SRB: the lack of an effective

transfer-based bank crisis framework
Vrsta publikacije Detaljna analiza
Datum 23-11-2022
Vanjski autor D. Ramos Mufioz, M. Lamandini

Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Klju€na rije¢ banka | bankovna unija EU-a | EKONOMIJA | ekonomska nezavisnost | ekonomska recesija | ekonomski oporavak |
EUROPSKA UNIJA | FINANCIJE | financije EU-a | financijski instrument | financijski instrument EU-a | gospodarsko
stanje | kreditne i financijske institucije | MEDUNARODNI ODNOSI | medunarodni poslovi | monetarna ekonomija |
slobodno kretanje kapitala

Sazetak This paper shows that to successfully deal with bank crises, the EU framework needs to facilitate the smooth transfer

of funds, assets and liabilities from financially troubled entities to other entities. Currently, the EU framework does not
guarantee that. The reasons are identifiable, and can be remedied.

Detaljna analiza EN

Inflation as a global challenge
Vrsta publikacije Studija
Datum 23-11-2022

Vanjski autor Luigi BONATTI, Andrea FRACASSO, Roberto TAMBORINI, Manuela MOSCHELLA, Palma POLYAK, Karl WHELAN,
Daniel GROS, Farzaneh SHAMSFAKHR

Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Klju€na rije¢ dugoro¢na procjena moguénosti | EKONOMIJA | ekonomska analiza | ekonomska politika | ekonomsko planiranje |
ekonomsko ustrojstvo | Europski sustav sredisnjih banaka | FINANCIJE | globalizacija | gospodarsko stanje | inflacija |
monetarna ekonomija | srediSnja banka | svjetska ekonomija

Sazetak The inflation challenge today is a global phenomenon and because of the integrated global economy, domestic
monetary policy can have spillover effects to other economies. In response to widespread inflation, we are now seeing
a synchronised monetary tightening by many central banks. The simultaneous and mutually-compounding tightening of
financing conditions might exceed what is necessary to contain inflation and exacerbate the global recession risk.
While monetary policy coordination between central banks has occurred in the past, it remains to be seen whether it is
desirable and feasible in the current context.

Four papers were prepared by the ECON Committee’s Monetary Expert Panel, describing global factors affecting
inflation, the consequences of synchronised tightening and the prospects of monetary policy coordination.

This publication is provided by Policy Department A for the Committee on Economic and Monetary Affairs (ECON),
ahead of the Monetary Dialogue with ECB President Christine Lagarde on 28 November 2022.
Studija EN

Is there a ‘retail challenge’ to banks’ resolvability? What do we know about the holders of bail-inable

securities in the Banking Union?
Vrsta publikacije Detaljna analiza
Datum 19-11-2022
Vanjski autor T. Farina, J.P. Krahnen, |. Mecatti, L. Pelizzon, J. Schlegel, T.H. Tréger
Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Kljuéna rije¢ bankovna unija EU-a | EKONOMIJA | ekonomska politika | ekonomska politika | EUROPSKA UNIJA | FINANCIJE |
financije EU-a | financijska kontrola | financijski nadzor | institucije EU-a i europska javna sluzba | izvr$na vlast i javne
sluzbe | javnost uprave | monetarna ekonomija | poduzetnicki kapital | POLITIKA | proracun | slobodno kretanje
kapitala | transparentnost u donosenju odluka | vlastiti prihodi

Sazetak To ensure the credibility of market discipline induced by bail-in, neither retail investors nor peer banks should appear
prominently among the investor base of banks’ loss absorbing capital. Empirical evidence on bank-level data provided
by the German Federal Financial Supervisory Authority raises a few red flags. Our list of policy recommendations
encompasses disclosure policy, data sharing among supervisors, information transparency on holdings of bail-inable
debt for all stakeholders, threshold values, and a well-defined upper limit for any bail-in activity.

Detaljna analiza EN

Policy Departments’ Monthly Highlights - November 2022
Vrsta publikacije Kratki prikaz
Datum 18-11-2022

Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja | Pitanja spolova, jednakost i raznolikost |
Poljoprivreda i ruralni razvoj | Proracun | Proracunski nadzor | Regionalni razvoj | Ribarstvo | Socijalna politika

Klju€na rije¢ bolest uzrokovana koronavirusom | dokumentacija | DRUSTVENA PITANJA | druStvena pojava | epidemija | izvori i
grane prava | kazneno pravo | menadzment | OBRAZOVANJE | KOMUNIKACIJE | POSLOVANJE | KONKURENCIJA |
PRAVO | publikacija | rodno uvjetovano nasilje | spolno nasilje | terapeutika | upravljanje krizom | zakonodavstvo |
zdravlje | zrtva

Sazetak The Monthly Highlights publication provides an overview, at a glance, of the on-going work of the policy departments,
including a selection of the latest and forthcoming publications, and a list of future events.
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Question time: New orientations for the EU's economic governance framework

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Kljuéna rije¢

Sazetak

Kratki prikaz

Kratki prikaz

18-11-2022

HOFLMAYR MARTIN
Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska politika | ekonomska reforma | ekonomski oporavak | ekonomsko ustrojstvo | FINANCIJE |
financiranje i ulaganje | gospodarsko stanje | javne financije i proraunska politika | javni dug | monetarna ekonomija |
oporezivanje | pakt o stabilnosti | porezna politika | strukturna prilagodba | ulaganje

In October 2021, the European Commission relaunched, following a pause in 2020 as a result of the COVID-19
pandemic, the review of the EU's economic governance framework. In the context of heightened economic and
geopolitical uncertainty, the review has put the spotlight back on the fiscal rules, its relevance and effectiveness. On 9
November 2022, the Commission published a communication on orientations for a reform of the EU economic
governance framework, which outlines how key economic and policy issues should be addressed through EU
economic policy coordination and surveillance. A question time with the Commission on the orientations is scheduled
to be held during the European Parliament's November Il plenary session.

EN

Financing the Recovery and Resilience Facility: EU Bond and Bill issuance

Vrsta publikacije
Datum
Podnositelj
Podrugje politike
Klju€na rije¢

Sazetak

Briefing

Briefing

17-11-2022

HECSER ADRIANA HAJNALK
Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska nezavisnost | ekonomski oporavak | euroobveznica | EUROPSKA UNIJA | FINANCIJE |
financije EU-a | financijski instrument | financiranje EU-a | gospodarsko stanje | izgradivanje Europe | MEDUNARODNI
ODNOSI | medunarodni poslovi | monetarna ekonomija | obveznica | poduzetnicki kapital | prenosivi instrument |
program EU-a | slobodno kretanje kapitala

This briefing presents in a tabular manner the EU issuance of bonds and bills to finance the Next Generation EU,
notably the Recovery and Resilience Facility.

EN

Recovery and Resilience Dialogue with the European Commission

Vrsta publikacije
Datum
Podnositelj
Podrucje politike
Klju€na rije¢

Sazetak

Detaljna analiza

Detaljna analiza

17-11-2022

DE LEMOS PEIXOTO SAMUEL | DELASNERIE Alix | MAGNUS Marcel | PADILLA OLIVARES Francisco Javier
Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska nezavisnost | ekonomska politika | ekonomska politika | ekonomski oporavak | EUROPSKA
UNIJA | FINANCIJE | financije EU-a | financijski instrument | gospodarsko stanje | MEDUNARODNI ODNOSI |
medunarodni poslovi | POLITIKA | politi¢ki okvir | proracun EU-a | slobodno kretanje kapitala | vladavina prava

Executive Vice-President Dombrovskis and Commissioner Gentiloni have been invited to the eighth Recovery and
Resilience Dialogue (RRD) under the Recovery and Resilience Facility Regulation. The previous RRD took place on12
September. This briefing first presents the state of play of the Recovery and Resilience Plans’ adoption, rule of law
conditionality, latest progress on milestones and targets, introduction of RePowerEU, audit and control, and financing
aspects of the Facility.

EN

The adoption of the Recovery and Resilience Plans - public documents

Vrsta publikacije
Datum
Podnositelj
Podrugje politike
Klju€na rije¢

Sazetak

Detaljna analiza

17-04-2024

Detaljna analiza

17-11-2022

HECSER ADRIANA HAJNALK | TURCU OVIDIU IONUT
Gospodarstvo i monetarna pitanja

bolest uzrokovana koronavirusom | dokumentacija | DRUSTVENA PITANJA | drzave €lanice EU-a | EKONOMIJA |
ekonomska geografija | ekonomska politika | ekonomski oporavak | epidemija | EUROPSKA UNIJA | FINANCIJE |
financije EU-a | financijski instrument EU-a | financiranje i ulaganje | gospodarsko stanje | imenik | OBRAZOVANJE |
KOMUNIKACIJE | potpora EU-a | pravo EU-a | sustav financiranja EU-a | ulaganje | uredba EU-a | zdravlje |
ZEMLJOPIS

This document provides summarised and tabular information on the Recovery and Resilience Plans. It will be regularly
updated.
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Monitoring Complex Financial Instruments in Banks’ Balance Sheets
Vrsta publikacije Detaljna analiza
Datum 16-11-2022
Vanjski autor J. Bischof, R. Haselmann, T. H. Troger
Podrugje politike Financijska i bankarska pitanja | Gospodarstvo i monetarna pitanja

Kljuéna rije¢ bankovna unija EU-a | cijene | EUROPSKA UNIJA | FINANCIJE | financije EU-a | financijska stabilnost | financijski
instrument | financijski instrument EU-a | investicijsko drustvo | javne financije | javne financije i proracunska politika |
kreditne i financijske institucije | monetarna ekonomija | slobodno kretanje kapitala | stabilizacija trziSta | TRGOVINA |
trgovinska politika | trziSne cijene

Sazetak European banks have substantial investments in assets that are measured without directly observable market prices
(mark-to-model). Financial disclosures of these value estimates lack standardization and are hard to compare across
banks. These comparability concerns are concentrated in large European banks that extensively rely on level 3
estimates with the most unobservable inputs. Although the relevant balance sheet positions only represent a small
fraction of these large banks’ total assets (2.9%), their value equals a significant fraction of core equity tier 1 (48.9%).
Incorrect valuations thus have a potential to impact financial stability. 85% of these bank assets are under direct ECB
supervision. Prudential regulation requires value adjustments that are apt to shield capital against valuation risk. Yet,
stringent enforcement is critical for achieving this objective.

Detaljna analiza EN

2030 policy programme: 'Path to the digital decade'
Vrsta publikacije Kratki prikaz
Datum 16-11-2022
Podnositelj NEGREIRO ACHIAGA Maria Del Mar
Podrugje politike Gospodarstvo i monetarna pitanja

Klju€na rije¢ digitaliziranje | digitalna tehnologija | digitalno gospodarstvo | dokumentacija | EKONOMIJA | ekonomsko ustrojstvo |
EUROPSKA UNIJA | inovacija | istrazivanje i intelektualno vlasnistvo | izgradivanje Europe | jedinstveno digitalno
trzisSte | OBRAZOVANJE | KOMUNIKACIJE | politika EU-a | PROIZVODNJA, TEHNOLOGIJA | ISTRAZIVANJE |
strategija EU-a | tehnologija i tehnicki propisi | tehnoloSka promjena

Sazetak The proposed 'Path to the digital decade' policy programme sets out a governance and funding framework to help
achieve the 2030 digital decade targets. This includes a digital compass to measure progress, and multi-country
projects and cooperation mechanisms between the Commission and Member States. Parliament is scheduled to vote
on the decision establishing the policy programme during its November Il plenary session.

Kratki prikaz DE, EN, ES, FR, IT, PL

Economic Dialogues and Exchanges of Views with Member States under the European Semester Cycles

- State of play November 2022
Vrsta publikacije Briefing
Datum 15-11-2022
Podnositelj HAGELSTAM Kajus
Podrugje politike Europski semestar | Gospodarstvo i monetarna pitanja

Klju€na rije€¢ drzave Clanice EU-a | drzavni proraun | EKONOMIJA | ekonomska analiza | ekonomska geografija | ekonomski
disparitet | europodrucje | EUROPSKA UNIJA | FINANCIJE | gospodarsko stanje | javne financije i proracunska politika
| makroekonomija | monetarna ekonomija | monetarni odnosi | pakt o stabilnosti | pravna osnova | pravo EU-a |
proracunska politika | uredba EU-a | viSestrani nadzor | ZEMLJOPIS

Sazetak This table provides a regular update on Member States invited for an Economic Dialogue in the competent Committee
of the European Parliament and an overview of the respective legal base.

Briefing EN

Coordination and Surveillance of Budgetary Policies of Euro Area Member States During the Autumn
Cycle

Vrsta publikacije Briefing
Datum 15-11-2022
Podnositelj DE LEMOS PEIXOTO SAMUEL | HAGELSTAM Kajus
Podrugje politike Europski semestar | Gospodarstvo i monetarna pitanja

Klju€na rije€ drzave Clanice EU-a | drzavni proracun | ekonomska geografija | europodrucje | Europska komisija | EUROPSKA
UNIJA | FINANCIJE | institucije EU-a i europska javna sluzba | javne financije i proracunska politika | koordinacija
politika EMU | meduinstitucionalni odnosi EU-a | monetarna ekonomija | monetarni odnosi | pravo EU-a | prednacrt
proracuna | preporuka EU-a | proracun | proracunska politika | ZEMLJOPIS

Sazetak This note gives a short overview of the main steps in the framework of euro area Member States’ budgetary policy
coordination and surveillance during the autumn cycle of the European Semester. This enhanced monitoring and
surveillance of euro area Member States’ budgetary policies is done in accordance with EU law. It aims to identify and
correct at an early stage during the Semester cycle any risks of deviation from fiscal policy recommendations agreed
by the Member States, ultimately by asking an updated national draft budgetary plan.
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Digital operational resilience act (DORA)
Vrsta publikacije Kratki prikaz
Datum 07-11-2022
Podnositelj HALLAK ISSAM
Podrugje politike Gospodarstvo i monetarna pitanja

Kljuéna rije¢ digitaliziranje | dokumentacija | EUROPSKA UNIJA | FINANCIJE | financijska tehnologija | financijske usluge |
informacijska sigurnost | informacijska tehnologija | informacijska tehnologija i obrada podataka | izgradivanje Europe |
jedinstveno digitalno trziSte | komunikacije | kreditne i financijske institucije | menadzment | OBRAZOVANJE |
KOMUNJKACIJE | POSLOVANJE | KONKURENCIJA | pravo EU-a | prijedlog EU-a | PROIZVODNJA, TEHNOLOGIJA
I ISTRAZIVANJE | tehnologija i tehnicki propisi | upravljanje rizicima

Sazetak The Single Rulebook — encompassing all EU legislation governing financial institutions — barely touches on operational
risks relating to information and communications technologies (ICT). In September 2020, the Commission tabled a
proposal for a regulation on the digital operational resilience of the financial sector (DORA), to introduce and
harmonise key digital operational requirements across the EU, so as to make ICT operations resilient in the face of
severe operational disruption and cyber-attacks.

Kratki prikaz DE, EN, ES, FR, IT, PL

Corporate sustainability reporting directive
Vrsta publikacije Kratki prikaz
Datum 07-11-2022
Podnositelj SPINACI STEFANO
Podrugje politike Gospodarstvo i monetarna pitanja

Klju€na rije¢ administrativne formalnosti | EKONOMIJA | ekonomska politika | EUROPSKA UNIJA | informacije i obrada informacija
| informacijska tehnologija i obrada podataka | izvr$na vlast i javne sluzbe | klasifikacija poduzeca | mala i srednja
poduzeca | objavljivanje informacija | OBRAZOVANJE | KOMUNIKACIJE | odrzivi razvoj | OKOLIS | organizacija
poslovanja | POLITIKA | politika okolisa | politika okoliSa EU-a | POSLOVANJE | KONKURENCIJA | pravo EU-a |
prijedlog EU-a | socijalna odgovornost poduzec¢a | zeleno gospodarstvo

Sazetak In April 2021, the European Commission proposed a directive on corporate sustainability reporting. The directive would
establish new rules on sustainability reporting in the European Union, based on amending and enlarging the scope of
reporting and increasing standardisation under the current Non-financial Reporting Directive. A provisional political
agreement reached between the Parliament and Council is scheduled for a vote at first reading during the November |
plenary session.

Kratki prikaz DE, EN, ES, FR, IT, PL

Amending digital operational requirements in financial services legislation
Vrsta publikacije Kratki prikaz
Datum 07-11-2022
Podnositelj HALLAK ISSAM
Podrugje politike Gospodarstvo i monetarna pitanja

Klju€na rije€ direktiva EU-a | direktiva EZ-a | elektroni¢ki novac | EUROPSKA UNIJA | FINANCIJE | financijska ustanova |
financijske usluge | financijsko zakonodavstvo | informacijska tehnologija | izgradivanje Europe | jedinstveno digitalno
trzidte | komunikacije | kreditne i financijske institucije | monetarna ekonomija | OBRAZOVANJE | KOMUNIKACIJE |
pravo EU-a | prijedlog EU-a | slobodno kretanje kapitala

Sazetak On 24 September 2020, the Commission submitted a proposal for a directive amending a number of existing directives
governing the regulation and supervision of the financial system, with a view to tackling risks related to information and
communications technologies (ICT). The proposal is part of the digital finance package whose overarching objective is
to promote innovation and competition in digital finance while mitigating the risks.

Kratki prikaz DE, EN, ES, FR, IT, PL

Economic repercussions of Russia’s war on Ukraine — Weekly Digest 07 November 2022
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Sazetak This paper provides a summary of recent economic, financial and budgetary decisions and developments following
President Vladimir Putin’s decision of 24 February to start a military attack against Ukraine. It includes recent
information relating to the EU sanctions regime, recent economic estimates, and policies supporting economic and
financial resilience, including the coordination of national economic and fiscal measures. It also highlights policy
recommendations made in the public domain to mitigate any adverse economic, financial and social effects and to
support economic recovery in the EU and the Euro Area.
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On 22 September 2022, the UK government tabled the Retained EU Law (Revocation and Reform) Bill, also referred
to as the Brexit Freedoms Bill. It aims to abolish the principle of the supremacy of EU law in the UK by the end of 2023,
and proposes to give the government new powers to amend, replace or repeal the EU laws copied into UK domestic
legislation following the UK's withdrawal from the EU — 'Brexit'. The bill will now undergo parliamentary scrutiny and
votes in both the House of Commons and the House of Lords.
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The European Parliament's Committees on Budgets (BUDG) and Economic and Monetary Affairs (ECON) support the
use of the Recovery and Resilience Facility (RRF) as the main funding tool of the European Commission's
REPowerEU plan. During its November | plenary session, Parliament is due to debate and vote on the BUDG and
ECON committees' joint report, which includes various changes to the Commission proposal to amend the RRF
Regulation. Once endorsed, the report would become Parliament's mandate for interinstitutional negotiations.
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This briefing aims to contribute to the debate on the review of the economic governance framework by drawing lessons
from the implementation of the existing provisions, assessing the parliamentary accountability of the EU executive
actors and providing specific policy recommendations on its reform.
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In light of the current needs to reduce energy demand to cope with supply difficulties resulting from the Russian-led
war in Ukraine, the Economic Governance Support Unit together with services of EU national parliaments launched in
mid-September an initiative to collect available public data on energy-saving measures decided or proposed by their
government targeted to households, enterprises and public administrations at national levels.

This document includes a summary of the national saving measures for households, enterprises and public
administrations based on the data collection (cut of data of 25 October).

The preliminary findings were presented at a staff level meeting in the margin of the Inter-Parliamentary Conference on
Stability, Economic Coordination and Governance in the EU that took place in Prague on 10-11 October 2022.
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ECON on 7 November 2022

This note presents selected information on the current status of the EU economic governance procedures and related
relevant information in view of an economic dialogue and exchange of views with Mr Adrian Caciu, Minister of Finance
of Romania, in the ECON committee of the European Parliament. The invitation for an exchange of views is in
accordance with the EU economic governance framework.
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Brazil is the 10th largest economy in the world and the largest in Latin America. Its recent history can be divided into
three main periods: one of economic stabilisation, which laid the foundations for economic growth; one of growth and
reduction in inequality; and one of crisis, which has highlighted not only the country's strengths and potential but also
its vulnerabilities. In 2018, after two years of economic crisis and several public corruption scandals, voters elected far-
right Jair Bolsonaro to serve as president, marking a shift from years of left-wing governments. Bolsonaro, up for re-
election in 2022, has generally pursued a free-market agenda, including an overhaul of the public pension system and
privatisation of government assets. At the same time, he and his government have taken steps to tackle the two-fold
challenges posed initially by the economic impact of the COVID-19 pandemic, and later by the global environment of
high inflation and geopolitical insecurity following Russia's 2022 invasion of Ukraine. Recent estimates show that this
approach has been partially effective — inflation and unemployment are falling, while gross domestic product has
resumed its growth (albeit remaining low). However, many challenges remain, including high income inequality and a
rise in poverty and food insecurity. Moreover, their complexity is compounded by the fact that the incoming government
will have little fiscal space to address them, and that the recent rise in commodity prices, which has helped the
country's economy, might not last. Relations between the EU and Brazil are multi-faceted: they work together in a
number of sectors, and have strong trade relations. Nevertheless, the Bolsonaro government's position on
deforestation in the Amazon rain forest has worsened Brazil's relationship with the EU, and could compromise
ratification of the EU-Mercosur agreement.
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The European Union (EU) has an energy strategy focused on providing households and businesses with secure,
sustainable, competitive and affordable energy. This will require a major transformation of Europe's energy system as
well as massive investment. Alongside national funding, various EU instruments contribute to the financing of energy
policy, which is central to efforts to decarbonise the European economy under the European Green Deal. The
Recovery and Resilience Facility (RRF), the EU's ground-breaking recovery instrument, created to counter the impact
of the pandemic crisis, is a new and important source of funding for the policy area, since it includes investment and
reform in the areas of energy efficiency, clean power and energy networks. The national recovery and resilience plans
(NRRPs), through which the RRF is implemented, have a strong focus on energy, investing €88.49 billion (17.9 % of
their resources) in the policy area. The energy dimension of the NRRPs varies across the Member States, depending
on factors such as their specific challenges, priorities and preferences in green spending, and size of the plans. One
criticism that has emerged is that the plans could have done more to develop cross-border projects. In any case, other
significant sources of public and private financing will be required to meet the major investment needs of the policy
area. The REPowerEU plan, designed to end the EU's dependence on Russian fossil fuels and accelerate the green
transition, has increased these needs. The European Parliament, a strong advocate for a common energy policy and a
key player in scrutiny of RRF implementation, has stressed the need to enhance the RRF contribution to mitigating the
consequences of the Russian invasion of Ukraine. The European Parliament and the Council are currently examining a
European Commission proposal to finance additional investment and reform in the field of energy. It would introduce
new REPowerEU chapters to the NRRPs, using sums still available for RRF loans, some fresh resources and
voluntary transfers from other EU instruments. The REPowerEU chapters should enhance the already important
contribution that the RRF is making to financing energy investment and reform.
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This note presents the main features of the Recovery and Resilience Facility relevant for scrutiny by the European
Parliament, namely its financing; the Recovery and Resilience Plans and the framework for their assessment; and EU
level governance of the RRF, in terms of both its implementation and monitoring and oversight . It also highlights the
changes the Facility is bringing to the European Semester.
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At their 20-21 October 2002 meeting, European Union leaders focused on Russia's military aggression against
Ukraine, energy and the economy, as well as on external relations, paying specific attention to China. They reiterated
the EU's support for Ukraine's territorial integrity, and confirmed EU political, financial, military and humanitarian
support to Ukraine. On energy, EU leaders agreed that the Council and the European Commission will 'urgently submit
concrete decisions' on energy-related measures, including a gas price cap, an issue that still divides the Member
States. The EU leaders also discussed means to protect critical infrastructure. During their exchange on external
relations, EU leaders held a strategic discussion on relations with China, without adopting conclusions; discussed the
preparation of the EU-ASEAN Commemorative Summit; took stock of the preparation of the upcoming United Nations-
led summits on climate change and biodiversity; and condemned Iran's human rights breaches. For the seventh time in
a row, the President of Ukraine, Volodymyr Zelenskyy, addressed the European Council, stressing 'terror must lose.
Ukraine and all of Europe must win'. The European Parliament President, Roberta Metsola, addressed the leaders,
noting that Ukraine is defending Europe and that 'real peace can only come with justice — with a Tribunal to look into
war crimes, perpetrators and restitution'.
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This report examines youth-oriented active labour market policies under Pillar 6 of the Resilience and Recovery Facility
instrument. The report focuses on school to work transition trends for the past 10 years and in the aftermath of COVID-
19. It examines the Recovery and Resilience Plans’ main features in this domain, and the Southern EU countries’
approach to active labour market policies for young people.

We draw policy recommendations aiming at horizontal and vertical collaboration in the implementation of these policies
or youth participation in the implementation of active labour market policies. We also specify recommendations for
Southern EU countries aiming at greater coverage of vulnerable groups of young people or more thoughtful
consideration of subnational disparities when implementing this type of policy measure.
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A sustained period of high inflation will impact the total sum of a country's tax receipts and the overall composition of its
tax revenue. In particular, an overall rise in consumer prices will automatically push up value added tax (VAT) receipts.

In response to the current rise in prices, notably for energy, the European Commission has issued guidance to clarify
the options available to Member States under EU tax law to support struggling households and businesses.
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Young people need to be financially literate to access a wide range of financial services and manage their personal
finances well. Financial inclusion — access to products delivered in a responsible way — is the way young people
practise and develop their financial skills. Consumer protection in financial services should however reduce young
people's exposure to risk. The EU is working in these areas, and national and local initiatives are multiplying, often in
collaboration with the financial sector. These policies benefit society as a whole.
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kapitala | TRGOVINA | trgovinska politika | trziSte roba | Velika Britanija i Sjeverna Irska | ZEMLJOPIS

This papers reflects on recent turmoil created by derivatives used by energy companies and by UK pension funds,
assessing some recent work of the European Supervisory Authorities, reports on EIOPA’s review of Credit Protection
Insurance that unveiled poor underwriting and sales practices, as well as poor value for money from a consumer
perspective, and contains a section on cyber risk, subject to increased warnings by supervisory authorities.
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The negative impact of the COVID-19 crisis on women's social and economic situation triggered a debate on the
urgent need for a gender-sensitive policy response to the pandemic. In this context, the establishment of the Recovery
and Resilience Facility (RRF) — the EU's biggest financial instrument supporting recovery in the Member States — is an
opportunity to channel extraordinary resources toward measures that take into account the principles of gender
equality. It is also a chance to put into practice the EU's long-standing commitments to mainstream gender across
different policies and apply gender budgeting principles to EU spending. Offering an overview of how gender equality
has been built into the RRF Regulation, this briefing explains what was expected from the Member States when they
were preparing their national recovery and resilience plans (NRRPs) as regards gender equality. It also provides
practical examples of reforms and investments where gender equality has been taken into account, from the 26
NRRPs approved by mid-October 2022 (only Hungary's plan is awaiting the Commission's assessment). In keeping
with the RRF Regulation, all the NRRPs analysed declare gender equality to be a horizontal objective, to be given
consideration in all measures. However, only some Member States have included dedicated reforms or investments
addressing gender-related challenges explicitly or indicating women as the main beneficiaries. The most numerous
and innovative measures, with gender equality clearly indicated in the milestones or targets linked to them, are present
in the plans of Belgium, Estonia, Spain, Italy and Austria. This is a further update of a briefing the previous edition of
which was published in April 2022.
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If implemented in the EU and globally in 2024, the two-pillar agreement reached in 2021 by 137 countries as part of the
OECD Inclusive Framework will change international corporate tax rules significantly. In the meantime, the European
Commission is preparing to relaunch the idea of an EU common consolidated corporate tax base (BEFIT), which
should build on the foundation laid by the OECD agreement.
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Council Regulation 2020/672 established SURE, the European instrument for temporary support to mitigate
unemployment risks in an emergency, which has been in force since 20 May 2020. This note provides an overview of
the SURE implementing decisions as adopted by Council, of Commission issuances under SURE and of
disbursements. It will be regularly updated.
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davanje informacija | EKONOMIJA | ekonomska politika | ekonomski oporavak | EUROPSKA UNIJA | Europski
semestar | FINANCIJE | financije EU-a | financijska transparentnost | gospodarsko stanje | informacije i obrada
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This note provides a brief overview of Parliament involvement in scrutinising the Recovery and Resilience Facility (and
the European Union Recovery Instrument). It is based on Regulation 2021/241 of 21 February, setting out the
Recovery and Resilience Facility, and the relevant parts of the new Interinstitutional Agreement on budgetary matters
established between the Parliament, the Council and the Commission. It does not cover nor discusses in detail other
instruments or frameworks for scrutiny, namely those relating to the European Semester, EU budgetary procedures,
written or oral questions or any discharge procedures. This paper updates an earlier one initially published on January
2021 and may be updated when relevant information is available.
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The credibility to implement bail-in procedures to retail investors seems limited. ECB statistics suggest that Italy,
Germany, France, and Austria have large retail investors’ exposure to bank securities. Several policy options to deal
with the retail challenge are discussed, including prohibiting banks’ debt securities held by retail investors from being
used to meet MREL, a ban on the distribution of complex capital instruments to retail investors, and more stringent
MREL requirements for banks with a large exposure on retail investors.
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On 20 and 21 October 2022, EU Heads of State or Government will meet for a formal European Council dedicated to
Ukraine, energy and the economy — three interlinked topics that have been permanently on the European Council
agenda since Russia launched its war on Ukraine. EU leaders are expected to condemn Russia's further escalation of
the conflict and recent attacks on civilians and infrastructure across Ukraine; condemn the sham referendums in four
Ukrainian regions; consider the deepening food crisis; and explore ways to protect critical infrastructure after the Nord
Stream pipelines sabotage. On energy, the European Council meeting is expected to agree on new strategic
guidelines, with discussion on means of reducing gas prices, price-caps or alternative approaches — an issue on which
Member States have diverging views — likely to be rather heated. EU leaders will also discuss climate change and
biodiversity protection ahead of the main annual events on these topics led by the United Nations (UN). Moreover,
leaders will hold a debate on China and prepare for the December 2022 summit between the EU and the Association
of Southeast Asian Nations (ASEAN). The European Council meeting will open with the traditional exchange of views
with the European Parliament's President, Roberta Metsola.
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This study examines how contemporary welfare state policies address the issues of inequality and poverty both
between and within EU Member States. It combines quantitative and qualitative analysis to show the strong links
between inequality and poverty, not only in statistical terms, but also in terms of wealth distribution, intergenerational
mobility and labour market dynamics. Welfare states are discussed in a multidimensional way, covering traditional
welfare state policies on social protection, labour markets and health as well as policies on education and on culture.
These last two are also public policies that have the potential to mitigate social risk and marginalisation — a key aim of
welfare state policies. The study points to the links between welfare state policies and economic strategies, and
investigates the direct and indirect impact of EU policies. It shows convergence in some areas, such as decreasing
poverty levels and more pre-distributive policies across Member States, but it also shows persisting inequalities and a
great deal of path-dependency — the continuing impact of historical traditions and institutions. The study concludes with
four scenarios for the future of EU welfare states, casting light on the wide range of possible policy options both at
national and at EU level.

EN

Economic repercussions of Russia’s war on Ukraine — Weekly Digest 06 October 2022

Vrsta publikacije

Datum
Podnositelj

Podrucje politike

Kljuéna rije¢

SazZetak

Briefing

Briefing

06-10-2022

DE LEMOS PEIXOTO SAMUEL | MAGNUS Marcel | PACHECO DIAS CRISTINA SOFIA
Gospodarstvo i monetarna pitanja

EKONOMIJA | ekonomska analiza | ekonomska geografija | ekonomska posljedica | ekonomske sankcije | Europa |
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This paper provides a summary of recent economic, financial and budgetary decisions and developments following
President Vladimir Putin’s decision of 24 February to start a military attack against Ukraine. It includes recent
information relating to the EU sanctions regime, recent economic estimates, and policies supporting economic and
financial resilience, including the coordination of national economic and fiscal measures. It also highlights policy
recommendations made in the public domain to mitigate any adverse economic, financial and social effects and to
support economic recovery in the EU and the Euro Area.
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Funding of national Deposit G